Comingling and Supplanting Overview 

Comingling
· The mixing or blending of funds so that expenditures cannot be identified to a particular grant, project, or indirect activity

· Grantee records must adequately identify the source and application of funds for federally sponsored activities

· Separate account is established for each project

· The financial system must provide for effective control over and accountability for all funds, property, and other assets. 

· Recipients shall safeguard all such assets and assure they are used solely for authorized purposes

Supplanting
· Recipients shall not replace appropriated State or local funding with Federal grant funding

· Grant funds should increase the overall amount of resources available

· Recipients must ensure that the current overall level of funding to support objectives (absent exigent circumstances) is not reduced because of Federal funds

· To deliberately reduce State or local funds because of the existence of Federal funds.

Example:  State funds are appropriated for a stated purpose and Federal funds are awarded for that same purpose.  The State replaces its State funds with Federal funds, thereby reducing the total amount available for the stated purpose
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