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DEPARTMENT OF FINANCIAL INSTITUTIONS

MINUTES OF MEETING

February 14, 2013
The Members of the Department of Financial Institutions met at 10:00 a.m., EST, at 30 South Meridian Street, Suite 300, Indianapolis, Indiana.  Present from the Department were David H. Mills, Director and Member; James M. Cooper, Deputy Director, Depository Division and Assistant Secretary; Connie Gustafson, Associate Counsel; Kirk J. Schreiber, Senior Bank Analyst, Bank Division; Mark K. Powell, Supervisor, Credit Union Division ;Gina R. Williams, Deputy Director, Administration Division; and Sharmaine Stewart, Administrative Assistant.  

I.
EXECUTIVE SESSION:
10:00 a.m.   
A.
James Cooper presented to the Members a review of examination information which is confidential pursuant to IC 28-1-2-30.  This aspect of the Executive Session is authorized by IC 5-14-1.5-6.1(b)(7). 

B.
Connie Gustafson presented to the Members a summary of pending litigation. This aspect of the Executive Session is authorized by IC 5-14-1.5-6.1(b)(2)(B).  
II.
PUBLIC SESSION:

10:15 a.m.
A.
Members Present: Richard J. Rice, Chairman; Mark Schroeder, Vice Chairman; Paul Sweeney; Donald E. Goetz; Michael W. Davis and David H. Mills, Director. Jean L. Wojtowicz was absent.
B.
Date of next meeting:  March 14, 2013 @ 10:00 a.m., at the office of the Department of Financial Institutions, 30 South Meridian Street, Suite 300, Indianapolis, Indiana.  

C.
Chairman Rice entertained a motion to approve the minutes of the December 13, 2012 meeting. 
            Mr. Mills moved approval of the minutes; Mr. Sweeney seconded the motion and the motion passed unanimously. 

D.
CREDIT UNION DIVISION:

1.         HOOSIER FARM BUREAU CREDIT UNION,  MARION COUNTY, INDIANA 

This application was presented by Mark K. Powell, Supervisor, Credit Union Division.  Hoosier Farm Bureau Union has applied to the Members of the Department of Financial Institutions for approval of their proposed merger of IKIBEW Federal Credit Union, Indianapolis, Marion County, Indiana into Hoosier Farm Bureau Credit Union.

This is a voluntary merger initiated by the Board of directors of IKIBEW Federal Credit Union.  This merger will provide economies of scale and an opportunity to provide the more complete services of Hoosier Farm Bureau Credit Union to the membership of IKIBEW Federal Credit Union.

Mr. Powell explained that as required by IC 28-7-1-33(c) the following factors should be considered by the Department in approving or disapproving the merger:

(1)
Whether the credit unions subject to this proposed merger are operated in a safe, sound, and prudent manner.  In staff’s opinion both credit unions are operated in a safe, sound, and prudent manner. 

(2)
Whether the financial condition of either credit union involved in this merger will jeopardize the financial stability of the other credit union.  In staff’s opinion the financial condition of neither credit union will jeopardize the financial stability of the other credit union.

(3)
Whether the proposed merger will result in a credit union that has inadequate capital, unsatisfactory management, or poor earnings prospects.  In staff’s opinion the proposed merger will not result in a credit union that has inadequate capital, unsatisfactory management, or poor earnings prospects.

(4)
Whether the proposed merger, in the department’s judgment, will result in a credit union that is more favorable to the shareholders than if the credit unions were to remain

separate.  In staff’s opinion this merger will result in a credit union that is more favorable to the shareholders than if the credit unions were to remain separate.  

(5)
Whether the management or other principals of the surviving credit union are qualified by character and financial responsibility to control and operate in a legal and proper manner the resulting credit union.  In staff’s opinion the management and other principals of the surviving credit union are qualified by character and financial responsibility to control and operate in a legal and proper manner the resulting credit union.

(6)
Whether the credit unions involved in this transaction have provided all the information required to reach a decision on this merger.  In staff’s opinion both credit unions have provided all of the information required to reach a decision on this merger.

The effect of this merger upon the capital of the surviving credit union (Hoosier Farm Bureau Credit Union) is negligible (from 9.82% to 9.26% of total assets).

Mr. Powell further pointed out that the merger has been approved by the National Credit Union Administration.

Mr. Rice asked a question about the total membership of both credit unions.  Mr. Powell replied that the total membership of both credit unions is approximately 1,300 members.

Mr. Goetz asked what Credit Union Division staff considered as an acceptable ROA.  Mr. Powell replied that any ROA of .30 or better would be acceptable.  

Mr. Davis made a motion for approval which was seconded by Mr. Schroeder.  The motion to approve the voluntary merger of IKIBEW Federal Credit Union into Hoosier Farm Bureau Credit Union was unanimously approved.     

E.
DIRECTOR’S COMMENTS AND ACTIONS :
1. DFI Legislative summary (Connie Gustafson)  

Connie Gustafson advised the Members that HB 1081, also known as the DFI Omnibus Bill,  passed unanimously from the House Financial Institutions Committee with several minor amendments which were worked out to the satisfaction of various parties.  The bill was adopted by the full House 99 to 0.  An updated summary of HB 1081 was distributed and is attached to these minutes.  Ms. Gustafson also reviewed briefly bills of interest to the Department, including SB 237 on Rental Purchase Agreements and HB 1083 and its companion bill in the Senate, SB 238, on raising interest rates and origination fees on consumer credit.  Ms. Gustafson told the Members that a bill on lawsuit lending was to be the subject of a summer study committee which the Department will be following.  Ms. Gustafson indicated that the Department will continue to monitor amendment filings for topics of interest or concern by the Department, such as title lending, tax lien lending and other consumer credit or financial institutions issues.
F.        ACTIONS BY DELEGATED AUTHORITY:
1.
Director Mills advised the Members of actions taken pursuant to Delegated Authority 
since the last Members’ meeting.
CERTIFICATION: 
The Department certifies that the business discussed in the Executive Session was limited only to business that was set out in the Department’s Notice of Meeting and Agenda under the heading of “Executive Session.”  All action taken by the Department, if any, relating to the business discussed in the Executive Session was conducted in the public session.

OTHER BUSINESS:

Chairman Rice asked if there was other business.  There being no further business, Chairman Rice entertained a motion to adjourn the meeting. Mr. Goetz moved for adjournment, Mr. Sweeney seconded the motion, and it passed unanimously.
                      APPROVED:                                                            ATTEST:

                                                                                     






_______________________                                 __________________________

Richard J. Rice, Chairman       

       James M. Cooper, Asst. Secretary 
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