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Resolution to Direct DWD to Implement Policy and Guidance Regarding the Definitions of
“Reasonable” and “Necessary” in Relation to Costs Charged to Grants and Contracts Administered by
DWD
December 15, 2011

WHEREAS, in accordance with the Workforce Investment Act of 1998 (WIA) Section 111(d) and Indiana Code
22-4-18.1-3, the State Workforce Innovation Council (SWIC), is established to accomplish certain enumerated
duties; and

WHEREAS, included among those enumerated duties are the development of a state-wide system of activities that
are funded through the Workforce Investment Act or are carried out through a one-stop delivery system;

WHEREAS, WIA Section 184 requires each State to establish fiscal controls for funds allocated to local workforce
arcas; and

WHEREAS, the SWIC places the highest value on proper stewardship of public funds, ensuring that all
expenditures as both reasonable and necessary and are ultimately accountable to the tax payers that provided these
funds;

IT IS THEREFORE RESOLVED, that the SWIC directs the Department of Workforce Development to
implement policy and guidance regarding the definitions of reasonable and necessary as they relate to costs charged
to grants and contracts administered by the Department of Workforce Development, following the opportunity for
workforce investment boards and regional workforce boards to review and comment on the drafted guidance.
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