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CHAI RVAN WEATHERWAX: Wl conme to our I ndi ana
Hor se Raci ng Comm ssion neeting w thout m crophones
or any |l oud speakers. Wiy don't you just kind of
come up forward a little bit in case you want to be
alittle closer to hear. | was being a little
facetious. |If | could conduct and start the
meeting right now

(At this tinme the oath was adm nistered to the
court reporter by Chairnman Wat herwax.)

CHAI RMAN WEATHERWAX:  So we have Chai r man
McCarty that could not join us. Conmm ssioner, |
shoul d say, not Chairman. But Conm ssioner Bil
McCarty and Susie Lightle could not be here. W
have George Pillow, G eg Schenkel, and nyself. W
have a quorum

| would ask nmy conmm ssioners if they woul d
pl ease review or give ne a vote on the m nutes.

COMM SSI ONER SCHENKEL: | nove approval.

COW SSI ONER PI LLON  Second.

CHAl RVAN WEATHERWAX: Al l those in favor say

aye.
THE COW SSI ON: " Aye. "
CHAI RVAN WEATHERWAX:  Next, we have sonet hi ng
that | think could be very interesting. And you

see it on the docket. |It's called the passing |ane
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for Standardbred racing. This was a proposal that
canme to us by several people, mainly Centaur, but
we've had input. | would like to hear your input.
W have our judges with us today.

So | think, Brian, is this for you? Please go
ahead wth your presentation.

RI CK MOORE: Rick Moore, vice-president and
general manager of racing at Hoosier Park. W've
put together a presentation. |'mnot necessarily
going to go through this booklet today, but there
s a decent amount of information init.

W | ook at the passing | ane as the next
evol ution of the conpetitive racing that takes
pl ace at Hoosier Park on a nightly basis. And if
you think of the passing |ane, think about another
| ane on the interstate, which would have cone in
qui te handy this norning.

But what it does, it provides another avenue,
i f you would, for horses to pass. Now horses have
totry to go to the inside or the outside, but this
wi Il actually create another lane in the stretch.
It wll not cone into play until the final stretch.
It does not cone into play during the start of the
race.

And it wll start at the start pole. So it
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will be an eighth of a mle. Again, think of it as
anot her | ane that the horsemen will have the
opportunity to nove to during the stretch, an
eighth of a mle. Qobviously, it's 660 feet. So
quite a | ong ways.

W think it will create even nore conpetitive
racing. It will give horsenen the opportunity to
not only go to the outside but go to the inside.

| always | ook at things fromthe bettor's
point of view. They're the ones we put on the show
for. Even with the long stretch that Hoosier Park
has, and we have one of the |ongest stretches in
harness racing, there are still tinmes when a horse
gets boxed in.

The nost frustrating thing for a bettor is to
feel like he didn't get the opportunity for his
horse to go for the win or even to be part of the
exacta, trifecta, superfecta. W think now that
argunent is mnimzed because now horses will have
the opportunity to go to the inside, go to the
out si de.

We believe there will be nore bl anket
finishes. W believe the conpetition will increase
even nore. | think a bettor, while his horse may

not be the best, if that horse at | east has the
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opportunity to conpete for the win or conpete for
the top three or four spots, | think he can
honestly say, all right, at least | got a run for
my noney.

W are very, very excited about the passing
| ane. W hope, you know, weather permtting, we
hope to have it in operation, obviously, based on
t he approval of the Comm ssion, but we would I|iKke,
I f you approve, we would like to have it for the
start of the neet. It depends on the weather.

It will be constructed under the gui dance of
our new track superintendent Gary Wl f fromthe
Meadowl ands and al so the nationally renowned track
consultants from Coon and Sons | ncorporated, Geg
Coon and Dan Coon. So we will have the best m nds
I n the business putting this passing |ane in play.

COMM SSI ONER PI LLOW | have a question. \Wat
was it before? Maybe | need to back up a little
bit on this passing | ane.

RICK MOORE: |If you think about where it was,
you had your stretch. You had the pylons that
outlined the stretch. Those pylons now, the
current stretch, when you get to the start pole,

t hose pylons will now be, indented m ght be the

wong word. But they wll be phased inward at a
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m ni mum of seven feet, and, hopefully, naybe even
nore than seven feet.

So it wll just be if you think about maybe
driving on the shoul der of the road or think about
driving down the road and anot her avenue opens up
to you, that's exactly what the passing |lane wll
be.

COW SSI ONER PI LLOWN  Oh, okay.

CHAI RVAN WEATHERWAX: It starts at the seven
ei ght h.

RICK MOORE: It starts at the eight pole,
which is the start pole, so eighth of a mle, which
I f you think about it, |onger than two football
fields. So the horsenen should have anple tine to
deci de when they want to nmake that nove to the
inside. It mght even be as they get very close to
the finish |ine.

CHAl RMVAN WEATHERWAX: But it starts at the
seven-ei ghth pole, doesn't it, around nunber four?

RICK MOORE: You can look at it as the
seven-ei ght h pol e.

CHAI RMAN WEATHERWAX:  I'm t hi nki ng the way the
race runs.

RI CK MOORE: You are correct.

CHAI RMAN WEATHERWAX:  CGeorge, the beauty here
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Is we hear conplaints on the pick of the slots.
Seven, eight, nine, ten are not what people want to
draw. This takes away that argunent. And it
al nost makes it an interesting argunent because now
it's al nost equal chance opportunity for every sl ot
on the race, and you want to race that way.
COW SSI ONER SCHENKEL: In your handout, it
| ooks very simlar, it would be very simlar to
Bal nor al .
RI CK MOORE: Identical.
COW SSI ONER SCHENKEL: That's the one in
| ooki ng through this.
RICK MOORE: It's identical. Chairnman
Weat herwax, you voiced it better than | coul d.
COW SSI ONER SCHENKEL: One question, Rick,
that |I've got, and maybe this is a question for the
judges. Qoviously, there is still the possibility
t hat sonebody goes into that | ane and attenpts to
bl ock in sone way.
RICK MOORE: That's a great questi on.
COW SSI ONER SCHENKEL: How s that going to be
dealt with or is that on the judges?
RICK MOORE: That will be up to the judges.
| nterestingly enough, say, you're in the |lead, you

cannot nove into that passing |lane. The judges can
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speak to it better than ne. You cannot nobve into
that passing lane in an attenpt to bl ock.

COW SSI ONER SCHENKEL: Bl ock sonebody who's
com ng up.

RI CK MOORE: Exactly. You have to retain your
cour se.

COW SSI ONER SCHENKEL: If you're the |ead
horse, you stay where are you.

RICK MOORE: That's correct.

COW SSI ONER SCHENKEL: But if you're second,
then you can go into that | ane.

RI CK MOORE: Correct.

COMM SSI ONER SCHENKEL: Ckay. That hel ps ne.

CHAl RMVAN WEATHERWAX:  That's sonet hing |
didn't understand because the judges | ook at that.
You have to race a straight I|ine.

COW SSI ONER SCHENKEL: | didn't want it to be
the typical sem driving in the left lane in the
interstate that bl ocks everybody.

CHAl RVAN WEATHERWAX:  It's not |i ke NASCAR

RICK MOORE: That's a great question and
great. | should also nention, we did this with
consultations with the horsenen's group I ndiana
St andardbred Association. W spoke with President

Ki eni nger, nmenbers of his association. | believe
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they are -- I"'mnot going to speak for Jack, but |
believe they are here to support the passing | ane
as wel | .

CHAl RVAN WEATHERWAX:  Very good.

COW SSI ONER SCHENKEL: That answers ny
guesti on.

CHAI RVAN WEATHERWAX:  We don't have a list of
people that wi sh to speak.

DEENA PI TMAN:  You can ask Jack.

CHAI RMAN WEATHERWAX: Jack, do you have a
coment on this?

M5. ELLI NGWOOD: The judges are here too.

CHAl RMVAN WEATHERWAX:  The judges, | want to
hear from them too.

JACK KIENINGER: My nane is Jack Kieninger.
| "' m president of the Indiana Standardbred
Associ ation. W've actually had several neetings
on the passing lane. This was brought up a couple
years ago. And sone of the horsenen are in favor
of it. Sonme of themaren't because the old tine
drivers, you know, they |like to box people in and
all that kind of stuff.

The fact of the matter is it does help the
betting. It is nore fair to the outside horses.

You have a better shot if you draw outside the six
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hol e, you don't have to | eave that gate a hundred
mles an hour. You can actually -- it's going to
change the strategy of the racing. | think the
racing will be better. | think they will be

cl oser.

We voted at our board neeting Monday. It was
a unani nous vote in favor of the passing |ane.

CHAl RVAN WEATHERWAX: It was unani nous?

JACK KI ENI NGER:  Unani nous. So everybody's on
board with it.

COW SSI ONER SCHENKEL: | talked to an
owner - breeder who said if Centaur thinks this is a
good deal and it will inprove racing, then I'mfor
it. He was very nonconmmttal about it but said if
it's good for racing, it's good for him

CHAI RVAN WEATHERWAX:  Bri an.

BRI AN ELMORE: Brian El nore, vice-president of
racing Centaur. |In addition to that, this is just
a part of Centaur's commtnent in preparation of
the Breeders Crown races in 2017. W think that
adding this passing |ane, and we have it in the
budget this year to put in all new high definition
tel evision caneras all around the track, which wll
i nprove the signal and quality com ng across the

TVs dramatically. That wll be about a
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$1.2 mllion spend. This is all part of the
program getting ready as we partner with the | SA
for the Breeders Crown races in 2017.

DEENA PI TMAN: Brian, you're also putting in
the higher def for video feedback for the judges.

BRI AN ELMORE: Yes, everything outside wll be
hi gh def.

CHAI RMAN VEATHERWAX: \What do you esti mat e,
Brian, the cost of the passing lane wll be? |Is
that separate than the high def caneras?

BRI AN ELMORE: Yes, that will be about 150 to
200, 000, sonmewhere in that range.

CHAl RVAN WEATHERWAX: So you have to put a
surface down there that's like a racing quality
surface.

BRI AN ELMORE: Absolutely. It will be
consi stent wth the whol e track.

COMM SSI ONER SCHENKEL: Brian or Rick, the
ot her question | had was when we tal ked out there |
heard sonme conversation about this before, that's
about the size of it. The way you have worded this
It says at |east seven feet wide and not nore than
ten. So you feel that gives you enough | eeway so
if you find seven feet isn't enough, you can nove

it.
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BRI AN ELMORE:  Yes.

COWM SSI ONER SCHENKEL: You don't think it
needs to be nore than ten?

BRI AN ELMORE: No, absolutely not. It needs
to be alittle bit nore than the wdth of the bike.

COW SSI ONER SCHENKEL: You don't want to say
It shall be five feet and find out it's not
practi cal .

BRI AN ELMORE: Yes, sir.

COW SSI ONER SCHENKEL: So you give yourself
sonme w ggle room

BRI AN ELMORE: Yes, sir.

CHAl RVAN WEATHERWAX: M ke Hal I, do you guys
want to have sone input? You are the guys that
have to judge it.

M KE HALL: Here's the -- |I've worked at a | ot
of tracks with passing |anes, and they're not
really a problemfor the judges. It will cause a
few inquiries and disqualifications because of
sonet hing that you nentioned earlier. |f soneone
goes in there and bl ocks a horse.

Say the guy that's sitting second is five
| engt hs behind the | eader, well, he doesn't need to
go in there. The guy behind himm ght be right on

hi s back, and he m ght want to use that |ane to
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pass him W'I|l have a few issues, but it's
not hing that can't be handl ed.

Everyone is in agreenent right now \Wat
you' Il hear in the future is sonebody wll call up
conpl ai ning why did they put that passing |ane in.
"Il tell you why they're going to say that. It's
because they had a horse | ocked in behind him and
the horse got out of there. The guy that gets free
Is going to be happy, and the guy that gets beat
because of it's not. |It's just a part of racing.

As far as the width of it goes, they first
proposed, like, six feet. | was talking to the
trackman. A little bit wider is better because
they need a little bit of wiggle room \Wen you're
driving a horse, you can't go exactly straight.

RI CK MOORE: We hear that.

M KE HALL: As far as we're concerned, there
won't be any problem There will be sone
conplaints, like | said. | would say probably nore
tracks have it than don't have it.

COW SSI ONER SCHENKEL: So you don't know of
any problens that have exi sted because of the
passing | ane, other than the typical conplaint.

M KE HALL: The biggest problemwe'l| probably

have is guys get anxious to get in there. They go
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i nside the pylon that starts it. W don't all ow
t hat because that's giving unfair advantage of
getting in there before it starts. |If they go

i nside the pylon, it gives them an advantage, and
the finish is real close, they win by half a nose,
we'll have to have an inquiry to | ook at that.
Every case will be different.

It's not going to be -- the Iength of the
stretch is so long, |'mwondering by the tine they
get to the eighth, the last eighth, usually the
horse that was on the front has drifted out a
little bit. So I'mthinking the second and the
third horse wll be probably finding roomup the
inside too. So it should really nmake it | ess
problens in the stretch for us and for the drivers.

CHAl RVAN WEATHERWAX: Because |'ve been up
there where you guys are trying to watch all the
canmeras, but when you get to the seven-eighth
mar ker, you have caneras that can tell this guy's
going this way or right or left.

M KE HALL: Yeah, we'll |ook at the head-on
short for that, but we'll get together with the
trackman. And what we'll have themdo is right
before the passing | ane starts, |ike, put three

pylons really close together so the drivers wll be
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able to see that better and naybe even a little
taller or a different color. Because the biggest
problemis drivers sonetines goin alittle bit
early.

As far as seeing it on the caneras, when they
get the new caneras in, and then next year when
they put in all newlights, it's going to be
tremendous. Oh, | didn't say that.

COW SSI ONER PI LLON M ke, how | ong do you
think it will take the drivers to get acclimated to
this or do they race like this at other tracks?

M KE HALL: Yeah, they'll be used to it.

Li ke, the tracks in Illinois have it. The tracks
in Ohio have it and New York. Mst places, | would
say nore than not have it.

CHAl RVAN WEATHERWAX: Very good. Anyone el se
like to have a comment either pro or con? W have
heard the di scussi on, Conmm ssioners.

COW SSI ONER SCHENKEL: | nove acceptance for
approval of this proposal.

COMM SSI ONER PI LLOWN  Second.

CHAl RVAN WEATHERWAX: We have a notion and a
second. All those in favor say "aye."

THE COWM SSI ON: " Aye. "

M5. ELLINGANOOD: M. Chairman, | just wanted
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to make sure the record reflects that this is an
energency rule. And it's appropriate to be an
energency rule because it fits under the tineliness
excepti on.

CHAI RMAN WEATHERWAX:  This is an energency
rule so we can nove on that for the season because,
ot herwi se, we couldn't do it. Good point.

RI CK MOORE: Thank you, Conm ssi oners.

COW SSI ONER SCHENKEL: Good | uck.

CHAl RVAN WEATHERWAX: Jessica, are you goi ng
to do all three?

JESSI CA BARNES: | am Good norning. M ke
Gross, our chairman of Quarter Horse Breed
Devel opnent is tied up in court all day today. He
sends his regrets for not being able to be here.

t hi nk he woul d probably rather be here than arguing
cases in court. So you guys get ne.

The first is the Quarter Horse Breed
Devel opnment program And the Quarter Horse Breed
Devel opnent program when you | ook at what we
expended | ast year al nost had a success problem
There are elenents of the programthat are very
predictable. And then there is an el enent of the
programthat is not predictable.

And that is how wel | | ndiana-bred horses do in
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non- breed devel opnent races or open races. And we
had a | ot of Indiana-bred horses |ast year that did
very well in open races.

Now, when we sat down and had neetings with
Quarter Horse Breed Devel opnent people, the
representatives fromthe racetrack, and the
horsenen fromthe QHRAI, we all sat and | ooked at
this. W tried to predict if we're going to have
the sane type of issues this com ng year.

VWhat we ultinmately determ ned i s because the
whol e programis such a puzzle piece, that the
| evel of open purses affects how many horses
conpete, how many outside horses you're getting
comng in. One of the things the QHRAI is worKking
with is working wwth the racetracks to actually
boost the open purses just a little bit to increase
those. That should nake the participation from
| ndi ana-bred horses a little bit Iess. And because
the horses that did so well are noving up in age
categories, that also nakes the problema little
bit | ess of a problem

So considering that, we were still alittle
bit nervous about that elenment of the program So
we had a couple different options to |l ook at. One,

we could |l ook at changing our programto allocate a
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bunch nore noney to those open race awards or Kkind
of rolling the dice and see.

When we | ooked at ways we coul d change the
programto be able to allocate a bunch of noney to
t hose open awards for sonething that may not
happen, the thought process was that type of change
woul d be nore detrinmental to the programthan
keeping a cl ose eye on the programthe way that
it's set up and maybe having to nake a snmall change
during the mddle of the racing season this com ng
year.

That's why in that first paragraph it tal ks
about the open race awards and watching them
cl osely and then possibly having to nmake a m nor
nodi fication to the programshould it seemthose
things are going to trend over budget.

Wth that said, the Breed Devel opnent Advi sory
Comm ttee does keep a reserve in their budget to
handl e those type of things. If we didn't have a
reserve, | would be pretty adamant that we coul dn't
have anyt hi ng open-ended in our budget whatsoever.
Wth the reserve we have, we are able to cover
t hose types of overages.

So, basically, when you | ook at the program

it's pretty identical to |last year. W haven't
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made many changes to it. The biggest change is
there's going to be nore noney for adverti sing.
There's a little bit nore noney allocated to the
open race awards. And the stake races are going
well. We work very well wth the tracks in setting
up the program W' ve just got a success problem

CHAl RVAN WEATHERWAX: That's wel | put because
the success really ran them out of noney as far as
t he open races.

JESSI CA BARNES: Yes.

CHAl RVAN WEATHERWAX: | tal ked to Senat or
Jackman, and the word is out in the Quarter Horse
world that this is a great program Sone of the
owners of Quarter Horses were conplaining to him
that they had to get a higher quality horse to pl ay
the gane. That's the way the gane is going. And
so that's a good thing.

JESSI CA BARNES: Yes.

CHAl RVAN WEATHERWAX: Because you're in the
negative in the open races by a pretty big hunk.

JESSI CA BARNES: W are in the negative. One
of the good things is slots trended up a little bit
nore so we had a little bit nore revenue than we
expect ed and because we had reserves in there.

Even with our budget predicted, we'll still
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mai ntain at |east that $250,000 in reserve.

CHAl RMVAN WEATHERWAX:  This is not |ike the
thing I've sat there on your advisory commi ssions
and heard the tal k about how hal fway through the
year, Centaur is one part of the equation, and you
guys are the other half or is this the sane thing?

BRIAN ELMORE: This is still --

CHAl RVAN WEATHERWAX:  This is the sane thing.
But in this case, you don't cone in and do
shortfall on the open?

JESSI CA BARNES: No, no. It would be
sonething that we will watch closely and plug in
each week.

CHAI RVAN WEATHERWAX:  Each horse breeder's
associ ation has to watch this part of their own
puzzl e.

JESSI CA BARNES: Yes, each bread devel opnent
progr am

CHAl RVAN WEATHERWAX:  Any ot her questi ons of
Comm ssioners? Wy don't you go to Standardbred.

JESSI CA BARNES: Gkay. Do you want ne to go
ahead to Standardbred or do you guys want to
approve the Quarter Horse?

CHAI RVAN WEATHERWAX:  Shoul d we do one at a

time?
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M5. ELLI NGAWOOD: Usual Iy, you do.

CHAIl RMVAN WEATHERWAX: Let's have a notion to
approve and accept Quarter Horse associ ation
budget .

COMM SSI ONER SCHENKEL: So noved.

COMM SSI ONER PI LLOWN  Second.

CHAl RVAN WEATHERWAX: Al l those in favor say

aye.

THE COWM SSI ON: " Aye. "

JESSI CA BARNES: The next item under agenda
nunber three is the Standardbred Breed Devel opnent
proposed program And as you know, the
St andardbred programis just -- everybody is very
happy with it. W had Wggle It Jiggle It win the
Little Brown Jug this year. Freaky Feet Pete,
along with two other horses, win Breeder's Crown

races. The statistics on the front page, if you

| ook at those check marks, | think are pretty

I npressive. |In 2015, Indiana-sired horses earned
over $49 mllion of the purses offered in North
Anmeri ca.

COW SSI ONER PI LLOW  That's out st andi ng.
(Audi ence appl ause).
JESSI CA BARNES: And then if you | ook at those

horses racing in Indiana, 29, there were 29
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| ndi ana-sired horses that won over a hundred

t housand dollars. So that's a pretty good

I nvestnent in the program And then 90 of those
horses won over 50,000, and 237 of them earned over
25, 000.

So, you know, if a trainer is |ooking at, or
an owner is looking at themcosting 10 to $15, 000 a
year to train their horse, then, you know, owners
of 237 horses cane out on top that had 10, 000
approxi mately. Then we had al so had Wggle It
Jiggle It was the nation's three-year-old pacer of
the year, three-year-old colt and gel di ng pacer of
the year, three-year-old pacer of the year, and the
nation's horse of the year.

(Audi ence appl ause)

JESSI CA BARNES: So when we started | ooking at
the program there were very little changes we
wanted to make. W think things are doing pretty
well. So the changes that you see there are just
budget adj ustnents based on popul ati on nunbers and
participation.

So the sires stakes format wll stay the sane.
The county fair format will stay the sanme. CQur
| ate closer format will stay the sanme. Any changes

that were discussed were relatively mnor in the
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schene of things.

CHAl RVAN WEATHERWAX:  Jessi ca, on pronotion,
do you share this with other states or have you
al ready?

JESSI CA BARNES: Yes, |'mworking on
adverti senents that highlight those things. W are
really excited about doing that.

CHAl RVAN WEATHERWAX:  What happens to us when
we have the Breeders Crown, does that change this
whol e thing or does that not affect it?

JESSI CA BARNES: It doesn't change the breed
devel opnent program Wat |I'mwaiting to see is
how many I ndi ana-sired horses woul d be
participating. And we could possibly have a
chanpi on that year from I ndiana as well.

CHAI RVAN WEATHERWAX:  But because we're
honored to have the Breeders Crown does not change
this kind of budget?

JESSI CA BARNES: No.

CHAI RMAN WEATHERWAX:  This is noney that cones
fromeverywhere el se to be at our track.

JESSI CA BARNES: Yes.

COW SSI ONER SCHENKEL: Can | ask a question,
Jessica? | don't renenber if | participated in

this neeting or not. It says in 2013, Conm ssion
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approved keeping a reserve in the anount of
2.3 mllion.

JESSI CA BARNES: Unh- huh,

COMM SSI ONER SCHENKEL: How did we arrive at
2.3 mllion? Is it as a percentage of sonething or
Is it sonme figure that -- | don't think it was
randomy pulled out. But help refresh our nenory
as to why that nunber is that nunber.

JESSI CA BARNES: W basically | ooked at our
program and | ooked at if there was a | egislative
change, nost | egislative changes woul d be inpacted
July 1. So they would be effective July 1.

So if sonething canme in and w ped out a bunch
of the breed devel opnent dollars, it would inpact
your revenues comng in for that next half of the
year. And we basically | ooked at how we coul d kind
of sustain the rest of the programw th the noney
comng in. It may need to be | ooked at agai n.

COMM SSI ONER SCHENKEL: No, no. That hel ps.
| guess ny question, M. Chairman, |'mnot used to
seeing a specific dollar anpbunt because the budget
can change annuallvy.

JESSI CA BARNES: Ri ght.

COW SSI ONER SCHENKEL: Condi ti ons change

potentially annually with legislation, etc. | just
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wondered if we ought to | ook at sone point of
sayi ng we ought to nmake sure there is a percentage
basis so that it fluctuates because if sone year we
are flush with cash, and it nakes sense to spend a
little nore of that, and we go down to 2 mllion, |
don't know if that's wong or right. A percentage
Is usually the way | renenber | ooking at things

i ke that of what your overall, percentage of your
overal |l activities.

JESSI CA BARNES: | can tell you when we kind
of determ ned the nunbers for Thoroughbred and
St andar dbred, that we applied that sane percentage
to Quarter Horse so that's how you got the Quarter
Hor se nunber.

COW SSI ONER SCHENKEL: The bottomline is
reserve is inportant. | don't want to spend it
down. Don't get nme wong. | just don't knowif a
set dollar anount nmakes as nuch sense as being able
to give us sone --

COW SSI ONER PI LLOWN  Per cent age.

COW SSI ONER SCHENKEL: -- sone flexibility
percent age w se.

JESSI CA BARNES: | will ask the breed
devel opnent commttees to start possibly this March

| ooking at their prograns in a |ong-term planning
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process --
COW SSI ONER SCHENKEL: That makes sense.
JESSI CA BARNES: -- and a | ong-range pl an.

And | think that's sonething we shoul d probably
readdress again and see if it is appropriate.

COW SSI ONER SCHENKEL: |'m not suggesting
t hat you change that today or anything |ike that,
but | think that's sonething we may want to | ook
at .

CHAl RVAN WEATHERWAX:  Anyt hi ng el se you want
to add?

JESSI CA BARNES: No.

CHAl RVAN WEATHERWAX:  Any conments from our
guests? Jack, in for it?

JACK KI ENI NGER:  Yes.

CHAl RMVAN WEATHERWAX: Let's entertain a notion
to accept the Standardbred proposed budget and
pl ans.

COMM SSI ONER PI LLOW  So noved.

COMM SSI ONER SCHENKEL:  Second.

CHAI RMAN WEATHERWAX:  All those in favor say
"aye."

THE COWM SSION: " Aye. "

CHAI RMAN WVEATHERWAX: (Ckay. Thanks Jessi ca.
Now Thor oughbr ed.
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THE COWM SSI ON: The next one is the
St andar dbred Advi sory Board. It's the one |
e-mailed to you on Monday. You have a copy there
wi th you.

The St andardbred Advi sory Board actually noved
over to the racing commssion in 1999. It was
originally in the Ofice of Conm ssion of
Agriculture from 1976 to 1999. And they receive an
appropriation each year as their budget. They have
a nmuch smal |l er budget that they operate on.

Their primary purpose is working with the
county fairs and setting up the county fair
program They cover the drug testing expenses,
provi de the personnel for the drug testing at the
county fairs.

And then they also, for every county fair that
hosts raci ng, we provide an operational anmount per
day. This helps the county fairs hire the
officials that they need. Wen the county fair
hosts a racing program they have to have a USTA
|icensed starter, judge, clerk, photo finish,
announcer. They have to have an anbul ance on site.
So those expenses help offset those costs for the
county fair.

And that's one of the reasons we coul dn't
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submt this budget until Monday was each year the
advi sory board neets at the Indiana Associ ation of
Fairs and Festivals convention where each of the
counties are setting their fairs. And then they
set their dates. Then we know how many days we
wi || have based on the cal endar.

CHAl RVAN WEATHERWAX: This is freshly updat ed.

JESSI CA BARNES. Yes.

CHAl RMAN WEATHERWAX: This is the thing | sat
in on and |listened to you.

JESSI CA BARNES: You sat in on Standardbred
Breed Devel opnent and Advi sory Board.

CHAI RVAN WEATHERWAX:  That was a j oi nt t hi ng.

JESSI CA BARNES: Yes. Because their prograns
are so intertw ned, they neet together. The
advi sory board actually makes reconmendations for
the conditions of the sires stakes, but breed
devel opnent funds it. So they have to work
t oget her on everyt hi ng.

The sanme goes with the county fair prograns.
They make recommendati ons on the rules of the
program but breed devel opnent funds it. They all
have to be on the sane page for it to work.

COW SSI ONER PI LLOWN  Jessica, how nmany county

fairs are there?
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JESSI CA BARNES: There are --

COW SSI ONER SCHENKEL: W th racing prograns.
JESSI CA BARNES: Wth racing, there are 11
fairs that have races. A lot of those county fairs
have nultiple prograns. So when you | ook at the
cal endar year, there's about 35 days of racing at
the county fairs. The racing starts typically in
June and goes until Cctober at the county fairs.

| f we have any type of problem-- | was just
tal king to Jack before the neeting -- is that the
county fairs in Indiana, nost of themlike to race.
They want to have additional race neets besides the
ones that they have. So if there's anything
controversi al that happened at ny neeting Saturday,
it's that the fairs want nore dates than what we
can give them noney wi se and cal endar w se.

COW SSI ONER SCHENKEL: | was going to ask
Jack or you that question. |Is county fair racing
continuing to increase? It sounds like it is. The
demand i s good.

JESSI CA BARNES: The demand is good. It
provides -- the way we | ook at the county fairs is
it's the mnor | eagues to the racetracks. W race
two and three-year olds at the county fairs. These

are horses that are not quite good enough for the
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racetracks, but they're not ready to hang up their
hat vyet.

COW SSI ONER SCHENKEL: It's very conpetitive.
George, | went to El khart County |l ast sunmer, for
exanple. They go, what, four days, three days that
they race. And it's amazingly conpetitive and well
attended and lots of horses, lots of fans. | was
amazed. No offense but there were nore fans, |
think, at the one night race than |I've seen at your
pl ace sonetines. Too bad we can't extend your
servi ces.

BRI AN ELMORE: That's great.

CHAl RVAN WEATHERWAX:  When | was at the Little

Brown Jug, | learned that Ohio has huge county fair
St andardbred | ead program if you want to call it.
The main point I'"'mtrying to nmake is Ghio -- we're

trying to inprove pronotion and pronote the racing
I ndustry. That's how they do it fromthe young
people at the county fair as a programto get to
the big | eagues. It creates huge public interest.

The only reason |I'd argue against trying to do
nore here is it would help do that. Now, | know
that takes noney. It would take nore people, nore
j udges, nore everything.

JESSI CA BARNES: Ri ght.
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COW SSI ONER PI LLOWN  That was ny questi on.

Do we have enough personnel to go around? Do they
go fromone fair to another?

JESSI CA BARNES: They do. W hire -- we have
a Standardbred Breed Devel opnent coordi nat or that
coordinates all the fairs. Rachel. Then we
typically hire an intern during the sunmer. W
actually just hired our intern that we've had these
past two years onto a full-time position with the
Comm ssion. They go around. And then we al so
utilize our part-tine test barn personnel fromthe
racetrack. They cone out and help with that aspect
of it.

CHAl RVAN WEATHERWAX: | guess that's sonething
that you guys will think about in the future is if
there's anything you can do to expand it. You have
to be able to do a good job. You can't just throw
nore dates on the cal endar.

JESSI CA BARNES: Right. W have to continue
to | ook at the horse popul ati on and what can
support those dates.

CHAI RMAN WEATHERWAX:  Any ot her comment s,
Jessica?

JESSI CA BARNES: No.

COW SSI ONER SCHENKEL: Move approval .
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COW SSI ONER PI LLOW  Second.
CHAl RVAN WEATHERWAX: Al l those in favor say

aye.
THE COW SSI ON: " Aye. "
JESSI CA BARNES: Thank you.
CHAI RMAN WEATHERWAX: Ckay. Now, Holly, do
you have this part?

M5. NEWELL: | do. And it shouldn't take
long. As you can see, we have three rulings that
were issued in Decenber. It was nore just neet
wrap-up. They were all related to nedication
overages and resulted in warnings.

CHAl RMVAN WEATHERWAX: That's kind of |ike the
end of the cal endar racing year?

M5. NEVELL: Right. There are a few that wll
continue to hang out if there are trai ners who want
to have a hearing, but for the nost part, 2015 is
I n the books.

CHAI RVAN WEATHERWAX:  So do we vote on that,
Lea?

MS. ELLI NGAOOD:  No.

CHAI RMAN WEATHERWAX:  Just a report thing.
Lea, you have giving us new judges.

M5. ELLINGANOCD: | do. W have, as you know,

currently three adm nistrative | aw judges who serve
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upon appoi ntnent by the Chairman and as their
schedules allow. W've had a lot of litigation.

We thought it m ght be hel pful to have a coupl e of
ot her additional ALJs avail able for appointnent, if
necessary.

The first of those candidates is Ernie Yelton,
who | think many of you are probably famliar wth.
Ernie was a judge in Cay County for 25 years. He
was the executive director of the Gam ng Conm ssion
for alnost eight years and recently retired.
think he finds hinself not really ready to retire.

So the second candidate is Kelly Eskew. She
Is an attorney. She worked -- she taught at the |U
School of Law and is currently a professor in
Bl oom ngton. Her specialty is constitutional |aw.
Kel |y has been involved with horse racing
litigation in the past about, I'd say, ten years
ago or so.

So both of them have submtted their CVs,
whi ch have been forwarded on to you and are very
interested in being appointed.

CHAI RMAN WEATHERWAX:  They both | ook very
qualified. | know Ernie very well. | don't know
Kelly, | don't think. |[|'msurprised and happy he's

willing to continue to work.
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DEENA PI TMAN: W were too.

CHAl RVAN WEATHERWAX: But these will be judges
that Yours Truly, we can call upon to take on cases
we are going to need.

MS. ELLINGANOCOD: Precisely. R ght now, as you
know, you've got ALJ Buddy Pylitt, Jim Lauck, who
was a fornmer Conm ssioner, and Gordon Wite, who's
with the Attorney General's Ofice. Gordon,
particularly, has a very heavy caseload with his
job already so he's not always available to take
cases. W just want to nake sure we have a nunber
of peopl e avail able should we run into a conflict
or sonething of that nature.

CHAI RMAN VEATHERWAX:  Very good. Again, is
this a report only?

M5. ELLINGAOOD: It is a report. The next
step is the Conm ssion wll put together a contract
for each of them It's a standard contract.
Everybody has the sane terns. That will go through
DOA and the regular contract process. But as soon
as you approve them they would be eligible to be
appoi nted by you once the contract has been
execut ed.

CHAI RMAN WVEATHERWAX: So today, do we approve
t hen?
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M5. ELLI NGAOOD:  Yes.

CHAl RVAN WEATHERWAX:  So t hen you go t hrough
the next step when it cones.

M5. ELLI NGWOOD: Ri ght.

CHAl RVAN WEATHERWAX: Do | have a notion?

COW SSI ONER PI LLOWN  So noved.

COWM SSI ONER SCHENKEL:  Second.

CHAI RMAN WVEATHERWAX:  All those in favor say

aye.
THE COWM SSI ON: " Aye. "
CHAI RMAN WEATHERWAX: We are glad they are
able and willing to serve.

Next, there is an itemon here that we've
asked, that |'ve asked to please be on here. It's
for the public's awareness of sonething that we're
| ooking at. W will call it, for lack of a better
word, the Blue Ri bbon Conm ssion. This sort of is
an of fshoot of what we've done on the summt.
Renmenber the horse racing summt. All the input
you gave us has cone to a point where we would |ike
to maybe do nore active involvenent and nmaybe sone
changes, if need be.

In that, we're still going to be guided by the
hi ghest principals of integrity and the ethical

raci ng standards, always putting safety of the
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drivers and the welfare of the horses first,
recogni zing again the inportance of this industry
and what it nmeans for our state's econony.

But this Blue R bbon Conmm ssion is al so going
to look into the therapeutic drug concepts of what
we' ve | earned and kind of heard fromyou. And then
there is also sonething that we are trying to
acconplish that fits into the national RClI, ARCH as
far as far as other states, regional. |It's very
I nportant, we think, that we have uniformty in
t herapeutic drugs, both usage, thresholds, and
accept ance.

This is a huge deal for us to be conpetitive
in this country and be able to be uniform | would
like to think if we can acconplish that, we've done
an awful ot towards the future of racing.

And so this is sonething that is just being
started. W haven't decided yet on how we're going
to structure all this, but, yet, there will be a
grass roots input of people on this comm ssion.

| believe it is our thought we woul d be
responsi bl e for appointing these people. Sone of
t hese people would cone fromdifferent wal ks of
life, fromdifferent areas, veterinarians, of

course, Centaur, of course, Standardbred,
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Thor oughbred, Quarter Horse associations. But to
try to get the best m nds possible working together
to acconplish this for our state and for the
region. | just wanted to give you that overview of
this.

And then also, | just received fromEd Martin
this first draft of the national ARCI attenpt to do
town hall neetings. This is alot |ike what we
were just tal king about with the summt we did.

The ARCI is going around the country. They
are asking different states. They have a date
pi cked, a spot picked. And everyone that wal ks and
tal ks this business goes to these spots and gives
I nput. They, too, are very nuch wanting to get
uniformty, as well as clear guidelines.

W are mainly tal king therapeutic drugs. W
are not doing anything to change the drug
enhancenent part of life. This is strictly
t her apeuti c.

A lot of what |I've | earned, and we al so had a,
Comm ssi oner Schenkel and | had a nice brief
nmeeting wth the veterinarians because there is a
| ot of people in this world that think that we, as
a state, should do nore as far as the wel fare of

the horses. W are kind of sorely bad on that or
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weak. Maybe | should use the word weak.

So a part of this, both fromthe ARCI and the
Bl ue Ri bbon Comm ssion, is to make sure that we
address the wel fare of the horse and the uses of
the horse and what goes on in the l[ife after the
horse i s done racing.

And | learned that ny friends in Chio -- by
the way, they do a super job in this area. Wen
you go to the Little Brown Jug, they have this
maj or raffle going on for two days where they raise
a bunch of noney. That's to be used for this
purpose. Well, | also found out the I|Indianapolis
Police Departnment's using a |lot of their horses
here that cone fromGhio to do what |'mtalking
about. W are certainly not doing a good job.

|"ve tried to give you three or four things
here. It's all under the termof the Blue Ri bbon
Commi ssion. In the future | think we, as a
Comm ssion, need to put sonme practices into place.
We haven't done that yet. W know that's sonething
we have to do.

| don't know, Lea or Deena, when that is
necessary or do we, as a conm ssion, have to
recogni ze this or is this enough said?

DEENA PI TMAN: The RC ?
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CHAI RMVAN WEATHERWAX: Both the RClI and the
Bl ue Ri bbon Conmm ssi on.

DEENA PI TMAN.  Well, | think you can just
recogni ze that the RCI is out there. W are going
to work with them and cooperate with themto the
best of our ability. In the neantine, we are going
to nmove forward with our own Blue Ri bbon Conmttee
and continue to do simlar projects.

CHAl RVAN WEATHERWAX: As far as deadlines, I'm
trying to think how we can make certain things
happen so that it becones nore formal. W have to
put a notice out to the public. W haven't done
that yet. This is the first time we're doing that.
Do you see this as sonething we could have ready by
Mar ch?

DEENA PI TMAN: To have a formal structure in
pl ace and have peopl e appoi nted by then?

COW SSI ONER SCHENKEL: | would think that's a
task that we give the new executive director in
cooperation with the Comm ssion. And we cone back
to the March neeting with a tineline and nore
information. It's got to be managed by this new
executive director, whoever that's going to be.
don't want us getting ahead of that.

CHAl RVAN WEATHERWAX: It's a good framework --
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COMM SSI ONER SCHENKEL:  Absol utely.

CHAl RMVAN WEATHERWAX: -- to do a |l ot of things
t hat we need to do.

COMM SSI ONER SCHENKEL:  Yeah.

CHAI RMAN WEATHERWAX: It's sort of deja vu
because | think we started this first. W shared
sone of the things we were doing with Ed Martin.
Nobody has ever told us that we know what we're
doing. But we're sort of bold because we don't
know what we're doing. Those are things that help.
Ckay.

COW SSI ONER SCHENKEL: What's the ol d sayi ng,
I gnorance is bliss?

CHAl RVAN WEATHERWAX:  Ed Martin is really
wor ki ng hard at doing this at the national |evel.

DEENA PI TMAN: Yes, he is.

CHAl RVAN WEATHERWAX:  |'m i npressed with that.
|"m pleased with that. Mybe that's enough said
t oday.

So now, old business, do we have any old
busi ness? Do we have ot her new business?

DEENA PITMAN: No. | didn't know if you just
wanted to speak generally about what we are doing
with the search

CHAI RVAN WEATHERWAX:  The bi g 900- pound
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gorilla in the roomis our search for the new
executive director. That's going along well.

We' ve had 15 applicants that have cone forward from
all wal ks of horse racing experience, other states,
the whole country. And then we, as the Comm ssion,
t hrough an executive session went through, and we
sort of narrowed those down to five that we really
felt were key possible candidates. So now we're in
the process of interview ng.

Qur goal, Comm ssioners, is to probably have
sonet hi ng done by March. |Is that fair?

COMM SSI ONER SCHENKEL: | want it sooner.

"1l just be public with it.

CHAI RMAN VEATHERWAX:  Maybe by the March
neeting for sure because we do want to get this
done.

COW SSI ONER PI LLOWN Before the racing
season.

CHAl RVAN WEATHERWAX: Before the racing
season. That was al ways our goal .

It's been a good process. It's been work way
beyond, but you learn a lot by doing that. You
| earn what ot her states are doi ng because you call
t hese people to get a reference checked out to see

what they're doing.
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Anot her thing we've |learned is not every state
has three breeds of racing. A lot of states don't
even have the opportunity to have a Standardbred,
Thor oughbred, and Quarter Horse. So right off the
bat, you're kind of, like, you' re wearing a |ot of
hats here. You guys are wearing a | ot of hats.

Now, on another matter if there is no other
new busi ness, | nmessed up on the June schedul e.
|"mgoing to be gone. And | think we had a date
pi cked for June 15. This is sonething, Centaur,
because we were going to cone to Hoosier Park
June 15th, which we still want to do. [It's just
either I have to excuse nyself, Conm ssi oner
Schenkel can take over, he'll do a good job, or we
could make it the week before or the week after.
Now, does that bother?

RI CK MOORE: \Whatever you need, pick whatever
date you need.

COW SSI ONER SCHENKEL: | ' m okay.

DEENA PITMAN: | can tell you Susie is not
okay. She said she would be available early June
like 1, 2, 3 or late June 28, 29, 30.

CHAI RVAN WEATHERWAX: That's the troubl e when
you start noving dates around. As far as the

cal endar and Hoosier Park and the things you have
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to get done or we have to get done.

DEENA PITMAN. W're fine. |It's okay.

COMM SSI ONER SCHENKEL: [|I'mfine with any of
those. | nean, if we stay with the Wdnesday, we
nove it to either the 8th or 22nd.

COW SSI ONER PI LLOWN 1" m okay.

CHAl RVAN WVEATHERWAX:  What is your preference?

COMM SSI ONER SCHENKEL: | don't care.

BRI AN ELMORE: Eighth we can tal k about
Bel nont and that Triple Crown w nner.

CHAl RVAN WEATHERWAX: |Is that a good day?

BRI AN ELMORE: Any day is a good day.

RI CK MOORE: \Whatever day works for you.

COWMWM SSI ONER SCHENKEL: We don't want to neke
things nore difficult.

BRIAN ELMORE: No. W can't wait for you to
get there.

CHAl RMVAN WEATHERWAX: This is going to be in
your house. W don't want to ness up sonet hing
goi ng on there.

DEENA PI TMAN:.  June 8t h.

CHAI RMAN WEATHERWAX:  Thank you for putting up
with ny self-inposed problem

DEENA PI TMAN. We will get that changed on the

websi t e.
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COW SSI ONER SCHENKEL: Vacations are
I nportant.
CHAl RVAN WEATHERWAX: Wl |, they are at ny

age, especially when you're going to be out of the

country.

| had that at 9:00; is that right?

DEENA PI TMAN:  Yes.

CHAI RMAN VEATHERWAX:  June 8th. Any ot her
t hi ngs we shoul d di scuss?

COW SSI ONER PILLOWN | want Jessica to wait
before she hires an intern. | mght want the job
nysel f.

CHAl RMVAN WEATHERWAX: Can she afford you?

COW SSIONER PILLON | will do it for free.
You can | earn nore.

CHAl RVAN WEATHERWAX:  Thank you so nuch. If
there's no further business to cone before this
body, we are adj our ned.

(The I ndi ana Horse Raci ng Comm ssion neeting

adj ourned at 10:02 a.m)
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STATE OF | NDI ANA
COUNTY OF JOHNSON

I, Robin P. Martz, a Notary Public in and for
said county and state, do hereby certify that the
f oregoi ng matter was taken down in stenograph notes
and afterwards reduced to typewiting under ny
direction; and that the typewitten transcript is a
true record of the Indiana Horse Raci ng Conmmi ssi on
meet i ng;

| do further certify that | am a disinterested
person in this; that | amnot a relative of the
attorneys for any of the parti es.

I N WTNESS WHEREOF, | have hereunto set ny

hand and affixed ny notarial seal this 27th day of

Ao ) Wik,

Febin Mariz
NOTARY PLELIC
SEAL
STATE OF INDAANA
My Commission exgplines March 2, 2016

January 2016.

My Conm ssi on expires:
March 2, 2016

Job No. 104355
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Why the Addition of a Passing Lane?

« Strategy from a driver’s perspective becomes even more important. The driver will now
need to decide on when to make their move and where — be it to the inside or outside. Will it
be half way down the stretch, three quarters of the way down the stretch, or even the last 50
yards?

» Finishes will become more exciting for the betting public. Harness tracks featuring passing
lanes currently showcase daily and nightly races with horses competing for the win across the
wire from the far inside to the far outside.

* Even though Hoosier Park has one of the longer stretches in harness racing, the fact of
the matter is that horses continue to get locked-in behind other horses and as a result are
unable to get out. A passing lane would work to minimize this reality. At some point just about
every horse should have the opportunity to move to the outside or inside via the passing

lane. Bettors will see that their horse had a chance to compete for the win and that will be
received positively.

» A passing lane would put Hoosier Park on par with the vast majority of its Harness Racing
peers. As Hoosier Park continues to gain a positive reputation on a national level, it is
important to stay current with racing elements that are beneficial to the racing community and
ultimately create a better viewing experience for the betting public.
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Harness Tracks with Passing Lanes

1. Freehold Raceway, New Jersey 9. Maywood Park, lllinois
2. Fraser Downs, Canada 10. Pocono Downs, Pennsylvania
3. Northfield Park, Ohio 11.Chester Downs, Pennsylvania
4. Buffalo Raceway, New York 12.Batavia Downs, New York
5. Yonkers Raceway, New York 13. Monticello Raceway, New York
6. Running Aces Racetrack, 14. Scioto Downs, Ohio

Minnesota 15. Harrington Raceway, Delaware
7. Ocean Downs, Maryland 16. Saratoga Raceway, New York
8. Balmoral Park, lllinois 17. The Meadows, Pennsylvania
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      1          CHAIRMAN WEATHERWAX:  Welcome to our Indiana



      2     Horse Racing Commission meeting without microphones



      3     or any loud speakers.  Why don't you just kind of



      4     come up forward a little bit in case you want to be



      5     a little closer to hear.  I was being a little



      6     facetious.  If I could conduct and start the



      7     meeting right now.



      8          (At this time the oath was administered to the



      9     court reporter by Chairman Weatherwax.)



     10          CHAIRMAN WEATHERWAX:  So we have Chairman



     11     McCarty that could not join us.  Commissioner, I



     12     should say, not Chairman.  But Commissioner Bill



     13     McCarty and Susie Lightle could not be here.  We



     14     have George Pillow, Greg Schenkel, and myself.  We



     15     have a quorum.



     16          I would ask my commissioners if they would



     17     please review or give me a vote on the minutes.



     18          COMMISSIONER SCHENKEL:  I move approval.



     19          COMMISSIONER PILLOW:  Second.



     20          CHAIRMAN WEATHERWAX:  All those in favor say



     21     "aye."



     22          THE COMMISSION:  "Aye."



     23          CHAIRMAN WEATHERWAX:  Next, we have something



     24     that I think could be very interesting.  And you



     25     see it on the docket.  It's called the passing lane
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      1     for Standardbred racing.  This was a proposal that



      2     came to us by several people, mainly Centaur, but



      3     we've had input.  I would like to hear your input.



      4     We have our judges with us today.



      5          So I think, Brian, is this for you?  Please go



      6     ahead with your presentation.



      7          RICK MOORE:  Rick Moore, vice-president and



      8     general manager of racing at Hoosier Park.  We've



      9     put together a presentation.  I'm not necessarily



     10     going to go through this booklet today, but there



     11     is a decent amount of information in it.



     12          We look at the passing lane as the next



     13     evolution of the competitive racing that takes



     14     place at Hoosier Park on a nightly basis.  And if



     15     you think of the passing lane, think about another



     16     lane on the interstate, which would have come in



     17     quite handy this morning.



     18          But what it does, it provides another avenue,



     19     if you would, for horses to pass.  Now horses have



     20     to try to go to the inside or the outside, but this



     21     will actually create another lane in the stretch.



     22     It will not come into play until the final stretch.



     23     It does not come into play during the start of the



     24     race.



     25          And it will start at the start pole.  So it
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      1     will be an eighth of a mile.  Again, think of it as



      2     another lane that the horsemen will have the



      3     opportunity to move to during the stretch, an



      4     eighth of a mile.  Obviously, it's 660 feet.  So



      5     quite a long ways.



      6          We think it will create even more competitive



      7     racing.  It will give horsemen the opportunity to



      8     not only go to the outside but go to the inside.



      9          I always look at things from the bettor's



     10     point of view.  They're the ones we put on the show



     11     for.  Even with the long stretch that Hoosier Park



     12     has, and we have one of the longest stretches in



     13     harness racing, there are still times when a horse



     14     gets boxed in.



     15          The most frustrating thing for a bettor is to



     16     feel like he didn't get the opportunity for his



     17     horse to go for the win or even to be part of the



     18     exacta, trifecta, superfecta.  We think now that



     19     argument is minimized because now horses will have



     20     the opportunity to go to the inside, go to the



     21     outside.



     22          We believe there will be more blanket



     23     finishes.  We believe the competition will increase



     24     even more.  I think a bettor, while his horse may



     25     not be the best, if that horse at least has the
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      1     opportunity to compete for the win or compete for



      2     the top three or four spots, I think he can



      3     honestly say, all right, at least I got a run for



      4     my money.



      5          We are very, very excited about the passing



      6     lane.  We hope, you know, weather permitting, we



      7     hope to have it in operation, obviously, based on



      8     the approval of the Commission, but we would like,



      9     if you approve, we would like to have it for the



     10     start of the meet.  It depends on the weather.



     11          It will be constructed under the guidance of



     12     our new track superintendent Gary Wolf from the



     13     Meadowlands and also the nationally renowned track



     14     consultants from Coon and Sons Incorporated, Greg



     15     Coon and Dan Coon.  So we will have the best minds



     16     in the business putting this passing lane in play.



     17          COMMISSIONER PILLOW:  I have a question.  What



     18     was it before?  Maybe I need to back up a little



     19     bit on this passing lane.



     20          RICK MOORE:  If you think about where it was,



     21     you had your stretch.  You had the pylons that



     22     outlined the stretch.  Those pylons now, the



     23     current stretch, when you get to the start pole,



     24     those pylons will now be, indented might be the



     25     wrong word.  But they will be phased inward at a
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      1     minimum of seven feet, and, hopefully, maybe even



      2     more than seven feet.



      3          So it will just be if you think about maybe



      4     driving on the shoulder of the road or think about



      5     driving down the road and another avenue opens up



      6     to you, that's exactly what the passing lane will



      7     be.



      8          COMMISSIONER PILLOW:  Oh, okay.



      9          CHAIRMAN WEATHERWAX:  It starts at the seven



     10     eighth.



     11          RICK MOORE:  It starts at the eight pole,



     12     which is the start pole, so eighth of a mile, which



     13     if you think about it, longer than two football



     14     fields.  So the horsemen should have ample time to



     15     decide when they want to make that move to the



     16     inside.  It might even be as they get very close to



     17     the finish line.



     18          CHAIRMAN WEATHERWAX:  But it starts at the



     19     seven-eighth pole, doesn't it, around number four?



     20          RICK MOORE:  You can look at it as the



     21     seven-eighth pole.



     22          CHAIRMAN WEATHERWAX:  I'm thinking the way the



     23     race runs.



     24          RICK MOORE:  You are correct.



     25          CHAIRMAN WEATHERWAX:  George, the beauty here
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      1     is we hear complaints on the pick of the slots.



      2     Seven, eight, nine, ten are not what people want to



      3     draw.  This takes away that argument.  And it



      4     almost makes it an interesting argument because now



      5     it's almost equal chance opportunity for every slot



      6     on the race, and you want to race that way.



      7          COMMISSIONER SCHENKEL:  In your handout, it



      8     looks very similar, it would be very similar to



      9     Balmoral.



     10          RICK MOORE:  Identical.



     11          COMMISSIONER SCHENKEL:  That's the one in



     12     looking through this.



     13          RICK MOORE:  It's identical.  Chairman



     14     Weatherwax, you voiced it better than I could.



     15          COMMISSIONER SCHENKEL:  One question, Rick,



     16     that I've got, and maybe this is a question for the



     17     judges.  Obviously, there is still the possibility



     18     that somebody goes into that lane and attempts to



     19     block in some way.



     20          RICK MOORE:  That's a great question.



     21          COMMISSIONER SCHENKEL:  How's that going to be



     22     dealt with or is that on the judges?



     23          RICK MOORE:  That will be up to the judges.



     24     Interestingly enough, say, you're in the lead, you



     25     cannot move into that passing lane.  The judges can
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      1     speak to it better than me.  You cannot move into



      2     that passing lane in an attempt to block.



      3          COMMISSIONER SCHENKEL:  Block somebody who's



      4     coming up.



      5          RICK MOORE:  Exactly.  You have to retain your



      6     course.



      7          COMMISSIONER SCHENKEL:  If you're the lead



      8     horse, you stay where are you.



      9          RICK MOORE:  That's correct.



     10          COMMISSIONER SCHENKEL:  But if you're second,



     11     then you can go into that lane.



     12          RICK MOORE:  Correct.



     13          COMMISSIONER SCHENKEL:  Okay.  That helps me.



     14          CHAIRMAN WEATHERWAX:  That's something I



     15     didn't understand because the judges look at that.



     16     You have to race a straight line.



     17          COMMISSIONER SCHENKEL:  I didn't want it to be



     18     the typical semi driving in the left lane in the



     19     interstate that blocks everybody.



     20          CHAIRMAN WEATHERWAX:  It's not like NASCAR.



     21          RICK MOORE:  That's a great question and



     22     great.  I should also mention, we did this with



     23     consultations with the horsemen's group Indiana



     24     Standardbred Association.  We spoke with President



     25     Kieninger, members of his association.  I believe
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      1     they are -- I'm not going to speak for Jack, but I



      2     believe they are here to support the passing lane



      3     as well.



      4          CHAIRMAN WEATHERWAX:  Very good.



      5          COMMISSIONER SCHENKEL:  That answers my



      6     question.



      7          CHAIRMAN WEATHERWAX:  We don't have a list of



      8     people that wish to speak.



      9          DEENA PITMAN:  You can ask Jack.



     10          CHAIRMAN WEATHERWAX:  Jack, do you have a



     11     comment on this?



     12          MS. ELLINGWOOD:  The judges are here too.



     13          CHAIRMAN WEATHERWAX:  The judges, I want to



     14     hear from them too.



     15          JACK KIENINGER:  My name is Jack Kieninger.



     16     I'm president of the Indiana Standardbred



     17     Association.  We've actually had several meetings



     18     on the passing lane.  This was brought up a couple



     19     years ago.  And some of the horsemen are in favor



     20     of it.  Some of them aren't because the old time



     21     drivers, you know, they like to box people in and



     22     all that kind of stuff.



     23          The fact of the matter is it does help the



     24     betting.  It is more fair to the outside horses.



     25     You have a better shot if you draw outside the six
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      1     hole, you don't have to leave that gate a hundred



      2     miles an hour.  You can actually -- it's going to



      3     change the strategy of the racing.  I think the



      4     racing will be better.  I think they will be



      5     closer.



      6          We voted at our board meeting Monday.  It was



      7     a unanimous vote in favor of the passing lane.



      8          CHAIRMAN WEATHERWAX:  It was unanimous?



      9          JACK KIENINGER:  Unanimous.  So everybody's on



     10     board with it.



     11          COMMISSIONER SCHENKEL:  I talked to an



     12     owner-breeder who said if Centaur thinks this is a



     13     good deal and it will improve racing, then I'm for



     14     it.  He was very noncommittal about it but said if



     15     it's good for racing, it's good for him.



     16          CHAIRMAN WEATHERWAX:  Brian.



     17          BRIAN ELMORE:  Brian Elmore, vice-president of



     18     racing Centaur.  In addition to that, this is just



     19     a part of Centaur's commitment in preparation of



     20     the Breeders Crown races in 2017.  We think that



     21     adding this passing lane, and we have it in the



     22     budget this year to put in all new high definition



     23     television cameras all around the track, which will



     24     improve the signal and quality coming across the



     25     TVs dramatically.  That will be about a
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      1     $1.2 million spend.  This is all part of the



      2     program getting ready as we partner with the ISA



      3     for the Breeders Crown races in 2017.



      4          DEENA PITMAN:  Brian, you're also putting in



      5     the higher def for video feedback for the judges.



      6          BRIAN ELMORE:  Yes, everything outside will be



      7     high def.



      8          CHAIRMAN WEATHERWAX:  What do you estimate,



      9     Brian, the cost of the passing lane will be?  Is



     10     that separate than the high def cameras?



     11          BRIAN ELMORE:  Yes, that will be about 150 to



     12     200,000, somewhere in that range.



     13          CHAIRMAN WEATHERWAX:  So you have to put a



     14     surface down there that's like a racing quality



     15     surface.



     16          BRIAN ELMORE:  Absolutely.  It will be



     17     consistent with the whole track.



     18          COMMISSIONER SCHENKEL:  Brian or Rick, the



     19     other question I had was when we talked out there I



     20     heard some conversation about this before, that's



     21     about the size of it.  The way you have worded this



     22     it says at least seven feet wide and not more than



     23     ten.  So you feel that gives you enough leeway so



     24     if you find seven feet isn't enough, you can move



     25     it.
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      1          BRIAN ELMORE:  Yes.



      2          COMMISSIONER SCHENKEL:  You don't think it



      3     needs to be more than ten?



      4          BRIAN ELMORE:  No, absolutely not.  It needs



      5     to be a little bit more than the width of the bike.



      6          COMMISSIONER SCHENKEL:  You don't want to say



      7     it shall be five feet and find out it's not



      8     practical.



      9          BRIAN ELMORE:  Yes, sir.



     10          COMMISSIONER SCHENKEL:  So you give yourself



     11     some wiggle room.



     12          BRIAN ELMORE:  Yes, sir.



     13          CHAIRMAN WEATHERWAX:  Mike Hall, do you guys



     14     want to have some input?  You are the guys that



     15     have to judge it.



     16          MIKE HALL:  Here's the -- I've worked at a lot



     17     of tracks with passing lanes, and they're not



     18     really a problem for the judges.  It will cause a



     19     few inquiries and disqualifications because of



     20     something that you mentioned earlier.  If someone



     21     goes in there and blocks a horse.



     22          Say the guy that's sitting second is five



     23     lengths behind the leader, well, he doesn't need to



     24     go in there.  The guy behind him might be right on



     25     his back, and he might want to use that lane to
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      1     pass him.  We'll have a few issues, but it's



      2     nothing that can't be handled.



      3          Everyone is in agreement right now.  What



      4     you'll hear in the future is somebody will call up



      5     complaining why did they put that passing lane in.



      6     I'll tell you why they're going to say that.  It's



      7     because they had a horse locked in behind him and



      8     the horse got out of there.  The guy that gets free



      9     is going to be happy, and the guy that gets beat



     10     because of it's not.  It's just a part of racing.



     11          As far as the width of it goes, they first



     12     proposed, like, six feet.  I was talking to the



     13     trackman.  A little bit wider is better because



     14     they need a little bit of wiggle room.  When you're



     15     driving a horse, you can't go exactly straight.



     16          RICK MOORE:  We hear that.



     17          MIKE HALL:  As far as we're concerned, there



     18     won't be any problem.  There will be some



     19     complaints, like I said.  I would say probably more



     20     tracks have it than don't have it.



     21          COMMISSIONER SCHENKEL:  So you don't know of



     22     any problems that have existed because of the



     23     passing lane, other than the typical complaint.



     24          MIKE HALL:  The biggest problem we'll probably



     25     have is guys get anxious to get in there.  They go
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      1     inside the pylon that starts it.  We don't allow



      2     that because that's giving unfair advantage of



      3     getting in there before it starts.  If they go



      4     inside the pylon, it gives them an advantage, and



      5     the finish is real close, they win by half a nose,



      6     we'll have to have an inquiry to look at that.



      7     Every case will be different.



      8          It's not going to be -- the length of the



      9     stretch is so long, I'm wondering by the time they



     10     get to the eighth, the last eighth, usually the



     11     horse that was on the front has drifted out a



     12     little bit.  So I'm thinking the second and the



     13     third horse will be probably finding room up the



     14     inside too.  So it should really make it less



     15     problems in the stretch for us and for the drivers.



     16          CHAIRMAN WEATHERWAX:  Because I've been up



     17     there where you guys are trying to watch all the



     18     cameras, but when you get to the seven-eighth



     19     marker, you have cameras that can tell this guy's



     20     going this way or right or left.



     21          MIKE HALL:  Yeah, we'll look at the head-on



     22     short for that, but we'll get together with the



     23     trackman.  And what we'll have them do is right



     24     before the passing lane starts, like, put three



     25     pylons really close together so the drivers will be
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      1     able to see that better and maybe even a little



      2     taller or a different color.  Because the biggest



      3     problem is drivers sometimes go in a little bit



      4     early.



      5          As far as seeing it on the cameras, when they



      6     get the new cameras in, and then next year when



      7     they put in all new lights, it's going to be



      8     tremendous.  Oh, I didn't say that.



      9          COMMISSIONER PILLOW:  Mike, how long do you



     10     think it will take the drivers to get acclimated to



     11     this or do they race like this at other tracks?



     12          MIKE HALL:  Yeah, they'll be used to it.



     13     Like, the tracks in Illinois have it.  The tracks



     14     in Ohio have it and New York.  Most places, I would



     15     say more than not have it.



     16          CHAIRMAN WEATHERWAX:  Very good.  Anyone else



     17     like to have a comment either pro or con?  We have



     18     heard the discussion, Commissioners.



     19          COMMISSIONER SCHENKEL:  I move acceptance for



     20     approval of this proposal.



     21          COMMISSIONER PILLOW:  Second.



     22          CHAIRMAN WEATHERWAX:  We have a motion and a



     23     second.  All those in favor say "aye."



     24          THE COMMISSION:  "Aye."



     25          MS. ELLINGWOOD:  Mr. Chairman, I just wanted
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      1     to make sure the record reflects that this is an



      2     emergency rule.  And it's appropriate to be an



      3     emergency rule because it fits under the timeliness



      4     exception.



      5          CHAIRMAN WEATHERWAX:  This is an emergency



      6     rule so we can move on that for the season because,



      7     otherwise, we couldn't do it.  Good point.



      8          RICK MOORE:  Thank you, Commissioners.



      9          COMMISSIONER SCHENKEL:  Good luck.



     10          CHAIRMAN WEATHERWAX:  Jessica, are you going



     11     to do all three?



     12          JESSICA BARNES:  I am.  Good morning.  Mike



     13     Gross, our chairman of Quarter Horse Breed



     14     Development is tied up in court all day today.  He



     15     sends his regrets for not being able to be here.  I



     16     think he would probably rather be here than arguing



     17     cases in court.  So you guys get me.



     18          The first is the Quarter Horse Breed



     19     Development program.  And the Quarter Horse Breed



     20     Development program, when you look at what we



     21     expended last year almost had a success problem.



     22     There are elements of the program that are very



     23     predictable.  And then there is an element of the



     24     program that is not predictable.



     25          And that is how well Indiana-bred horses do in
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      1     non-breed development races or open races.  And we



      2     had a lot of Indiana-bred horses last year that did



      3     very well in open races.



      4          Now, when we sat down and had meetings with



      5     Quarter Horse Breed Development people, the



      6     representatives from the racetrack, and the



      7     horsemen from the QHRAI, we all sat and looked at



      8     this.  We tried to predict if we're going to have



      9     the same type of issues this coming year.



     10          What we ultimately determined is because the



     11     whole program is such a puzzle piece, that the



     12     level of open purses affects how many horses



     13     compete, how many outside horses you're getting



     14     coming in.  One of the things the QHRAI is working



     15     with is working with the racetracks to actually



     16     boost the open purses just a little bit to increase



     17     those.  That should make the participation from



     18     Indiana-bred horses a little bit less.  And because



     19     the horses that did so well are moving up in age



     20     categories, that also makes the problem a little



     21     bit less of a problem.



     22          So considering that, we were still a little



     23     bit nervous about that element of the program.  So



     24     we had a couple different options to look at.  One,



     25     we could look at changing our program to allocate a







�



                                                           19



      1     bunch more money to those open race awards or kind



      2     of rolling the dice and see.



      3          When we looked at ways we could change the



      4     program to be able to allocate a bunch of money to



      5     those open awards for something that may not



      6     happen, the thought process was that type of change



      7     would be more detrimental to the program than



      8     keeping a close eye on the program the way that



      9     it's set up and maybe having to make a small change



     10     during the middle of the racing season this coming



     11     year.



     12          That's why in that first paragraph it talks



     13     about the open race awards and watching them



     14     closely and then possibly having to make a minor



     15     modification to the program should it seem those



     16     things are going to trend over budget.



     17          With that said, the Breed Development Advisory



     18     Committee does keep a reserve in their budget to



     19     handle those type of things.  If we didn't have a



     20     reserve, I would be pretty adamant that we couldn't



     21     have anything open-ended in our budget whatsoever.



     22     With the reserve we have, we are able to cover



     23     those types of overages.



     24          So, basically, when you look at the program,



     25     it's pretty identical to last year.  We haven't
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      1     made many changes to it.  The biggest change is



      2     there's going to be more money for advertising.



      3     There's a little bit more money allocated to the



      4     open race awards.  And the stake races are going



      5     well.  We work very well with the tracks in setting



      6     up the program.  We've just got a success problem.



      7          CHAIRMAN WEATHERWAX:  That's well put because



      8     the success really ran them out of money as far as



      9     the open races.



     10          JESSICA BARNES:  Yes.



     11          CHAIRMAN WEATHERWAX:  I talked to Senator



     12     Jackman, and the word is out in the Quarter Horse



     13     world that this is a great program.  Some of the



     14     owners of Quarter Horses were complaining to him



     15     that they had to get a higher quality horse to play



     16     the game.  That's the way the game is going.  And



     17     so that's a good thing.



     18          JESSICA BARNES:  Yes.



     19          CHAIRMAN WEATHERWAX:  Because you're in the



     20     negative in the open races by a pretty big hunk.



     21          JESSICA BARNES:  We are in the negative.  One



     22     of the good things is slots trended up a little bit



     23     more so we had a little bit more revenue than we



     24     expected and because we had reserves in there.



     25     Even with our budget predicted, we'll still







�



                                                           21



      1     maintain at least that $250,000 in reserve.



      2          CHAIRMAN WEATHERWAX:  This is not like the



      3     thing I've sat there on your advisory commissions



      4     and heard the talk about how halfway through the



      5     year, Centaur is one part of the equation, and you



      6     guys are the other half or is this the same thing?



      7          BRIAN ELMORE:  This is still --



      8          CHAIRMAN WEATHERWAX:  This is the same thing.



      9     But in this case, you don't come in and do



     10     shortfall on the open?



     11          JESSICA BARNES:  No, no.  It would be



     12     something that we will watch closely and plug in



     13     each week.



     14          CHAIRMAN WEATHERWAX:  Each horse breeder's



     15     association has to watch this part of their own



     16     puzzle.



     17          JESSICA BARNES:  Yes, each bread development



     18     program.



     19          CHAIRMAN WEATHERWAX:  Any other questions of



     20     Commissioners?  Why don't you go to Standardbred.



     21          JESSICA BARNES:  Okay.  Do you want me to go



     22     ahead to Standardbred or do you guys want to



     23     approve the Quarter Horse?



     24          CHAIRMAN WEATHERWAX:  Should we do one at a



     25     time?
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      1          MS. ELLINGWOOD:  Usually, you do.



      2          CHAIRMAN WEATHERWAX:  Let's have a motion to



      3     approve and accept Quarter Horse association



      4     budget.



      5          COMMISSIONER SCHENKEL:  So moved.



      6          COMMISSIONER PILLOW:  Second.



      7          CHAIRMAN WEATHERWAX:  All those in favor say



      8     "aye."



      9          THE COMMISSION:  "Aye."



     10          JESSICA BARNES:  The next item under agenda



     11     number three is the Standardbred Breed Development



     12     proposed program.  And as you know, the



     13     Standardbred program is just -- everybody is very



     14     happy with it.  We had Wiggle It Jiggle It win the



     15     Little Brown Jug this year.  Freaky Feet Pete,



     16     along with two other horses, win Breeder's Crown



     17     races.  The statistics on the front page, if you



     18     look at those check marks, I think are pretty



     19     impressive.  In 2015, Indiana-sired horses earned



     20     over $49 million of the purses offered in North



     21     America.



     22          COMMISSIONER PILLOW:  That's outstanding.



     23          (Audience applause).



     24          JESSICA BARNES:  And then if you look at those



     25     horses racing in Indiana, 29, there were 29
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      1     Indiana-sired horses that won over a hundred



      2     thousand dollars.  So that's a pretty good



      3     investment in the program.  And then 90 of those



      4     horses won over 50,000, and 237 of them earned over



      5     25,000.



      6          So, you know, if a trainer is looking at, or



      7     an owner is looking at them costing 10 to $15,000 a



      8     year to train their horse, then, you know, owners



      9     of 237 horses came out on top that had 10,000



     10     approximately.  Then we had also had Wiggle It



     11     Jiggle It was the nation's three-year-old pacer of



     12     the year, three-year-old colt and gelding pacer of



     13     the year, three-year-old pacer of the year, and the



     14     nation's horse of the year.



     15          (Audience applause)



     16          JESSICA BARNES:  So when we started looking at



     17     the program, there were very little changes we



     18     wanted to make.  We think things are doing pretty



     19     well.  So the changes that you see there are just



     20     budget adjustments based on population numbers and



     21     participation.



     22          So the sires stakes format will stay the same.



     23     The county fair format will stay the same.  Our



     24     late closer format will stay the same.  Any changes



     25     that were discussed were relatively minor in the
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      1     scheme of things.



      2          CHAIRMAN WEATHERWAX:  Jessica, on promotion,



      3     do you share this with other states or have you



      4     already?



      5          JESSICA BARNES:  Yes, I'm working on



      6     advertisements that highlight those things.  We are



      7     really excited about doing that.



      8          CHAIRMAN WEATHERWAX:  What happens to us when



      9     we have the Breeders Crown, does that change this



     10     whole thing or does that not affect it?



     11          JESSICA BARNES:  It doesn't change the breed



     12     development program.  What I'm waiting to see is



     13     how many Indiana-sired horses would be



     14     participating.  And we could possibly have a



     15     champion that year from Indiana as well.



     16          CHAIRMAN WEATHERWAX:  But because we're



     17     honored to have the Breeders Crown does not change



     18     this kind of budget?



     19          JESSICA BARNES:  No.



     20          CHAIRMAN WEATHERWAX:  This is money that comes



     21     from everywhere else to be at our track.



     22          JESSICA BARNES:  Yes.



     23          COMMISSIONER SCHENKEL:  Can I ask a question,



     24     Jessica?  I don't remember if I participated in



     25     this meeting or not.  It says in 2013, Commission
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      1     approved keeping a reserve in the amount of



      2     2.3 million.



      3          JESSICA BARNES:  Uh-huh.



      4          COMMISSIONER SCHENKEL:  How did we arrive at



      5     2.3 million?  Is it as a percentage of something or



      6     is it some figure that -- I don't think it was



      7     randomly pulled out.  But help refresh our memory



      8     as to why that number is that number.



      9          JESSICA BARNES:  We basically looked at our



     10     program and looked at if there was a legislative



     11     change, most legislative changes would be impacted



     12     July 1.  So they would be effective July 1.



     13          So if something came in and wiped out a bunch



     14     of the breed development dollars, it would impact



     15     your revenues coming in for that next half of the



     16     year.  And we basically looked at how we could kind



     17     of sustain the rest of the program with the money



     18     coming in.  It may need to be looked at again.



     19          COMMISSIONER SCHENKEL:  No, no.  That helps.



     20     I guess my question, Mr. Chairman, I'm not used to



     21     seeing a specific dollar amount because the budget



     22     can change annually.



     23          JESSICA BARNES:  Right.



     24          COMMISSIONER SCHENKEL:  Conditions change



     25     potentially annually with legislation, etc.  I just
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      1     wondered if we ought to look at some point of



      2     saying we ought to make sure there is a percentage



      3     basis so that it fluctuates because if some year we



      4     are flush with cash, and it makes sense to spend a



      5     little more of that, and we go down to 2 million, I



      6     don't know if that's wrong or right.  A percentage



      7     is usually the way I remember looking at things



      8     like that of what your overall, percentage of your



      9     overall activities.



     10          JESSICA BARNES:  I can tell you when we kind



     11     of determined the numbers for Thoroughbred and



     12     Standardbred, that we applied that same percentage



     13     to Quarter Horse so that's how you got the Quarter



     14     Horse number.



     15          COMMISSIONER SCHENKEL:  The bottom line is



     16     reserve is important.  I don't want to spend it



     17     down.  Don't get me wrong.  I just don't know if a



     18     set dollar amount makes as much sense as being able



     19     to give us some --



     20          COMMISSIONER PILLOW:  Percentage.



     21          COMMISSIONER SCHENKEL:  -- some flexibility



     22     percentage wise.



     23          JESSICA BARNES:  I will ask the breed



     24     development committees to start possibly this March



     25     looking at their programs in a long-term planning
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      1     process --



      2          COMMISSIONER SCHENKEL:  That makes sense.



      3          JESSICA BARNES:  -- and a long-range plan.



      4     And I think that's something we should probably



      5     readdress again and see if it is appropriate.



      6          COMMISSIONER SCHENKEL:  I'm not suggesting



      7     that you change that today or anything like that,



      8     but I think that's something we may want to look



      9     at.



     10          CHAIRMAN WEATHERWAX:  Anything else you want



     11     to add?



     12          JESSICA BARNES:  No.



     13          CHAIRMAN WEATHERWAX:  Any comments from our



     14     guests?  Jack, in for it?



     15          JACK KIENINGER:  Yes.



     16          CHAIRMAN WEATHERWAX:  Let's entertain a motion



     17     to accept the Standardbred proposed budget and



     18     plans.



     19          COMMISSIONER PILLOW:  So moved.



     20          COMMISSIONER SCHENKEL:  Second.



     21          CHAIRMAN WEATHERWAX:  All those in favor say



     22     "aye."



     23          THE COMMISSION:  "Aye."



     24          CHAIRMAN WEATHERWAX:  Okay.  Thanks Jessica.



     25     Now Thoroughbred.
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      1          THE COMMISSION:  The next one is the



      2     Standardbred Advisory Board.  It's the one I



      3     e-mailed to you on Monday.  You have a copy there



      4     with you.



      5          The Standardbred Advisory Board actually moved



      6     over to the racing commission in 1999.  It was



      7     originally in the Office of Commission of



      8     Agriculture from 1976 to 1999.  And they receive an



      9     appropriation each year as their budget.  They have



     10     a much smaller budget that they operate on.



     11          Their primary purpose is working with the



     12     county fairs and setting up the county fair



     13     program.  They cover the drug testing expenses,



     14     provide the personnel for the drug testing at the



     15     county fairs.



     16          And then they also, for every county fair that



     17     hosts racing, we provide an operational amount per



     18     day.  This helps the county fairs hire the



     19     officials that they need.  When the county fair



     20     hosts a racing program, they have to have a USTA



     21     licensed starter, judge, clerk, photo finish,



     22     announcer.  They have to have an ambulance on site.



     23     So those expenses help offset those costs for the



     24     county fair.



     25          And that's one of the reasons we couldn't
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      1     submit this budget until Monday was each year the



      2     advisory board meets at the Indiana Association of



      3     Fairs and Festivals convention where each of the



      4     counties are setting their fairs.  And then they



      5     set their dates.  Then we know how many days we



      6     will have based on the calendar.



      7          CHAIRMAN WEATHERWAX:  This is freshly updated.



      8          JESSICA BARNES:  Yes.



      9          CHAIRMAN WEATHERWAX:  This is the thing I sat



     10     in on and listened to you.



     11          JESSICA BARNES:  You sat in on Standardbred



     12     Breed Development and Advisory Board.



     13          CHAIRMAN WEATHERWAX:  That was a joint thing.



     14          JESSICA BARNES:  Yes.  Because their programs



     15     are so intertwined, they meet together.  The



     16     advisory board actually makes recommendations for



     17     the conditions of the sires stakes, but breed



     18     development funds it.  So they have to work



     19     together on everything.



     20          The same goes with the county fair programs.



     21     They make recommendations on the rules of the



     22     program, but breed development funds it.  They all



     23     have to be on the same page for it to work.



     24          COMMISSIONER PILLOW:  Jessica, how many county



     25     fairs are there?
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      1          JESSICA BARNES:  There are --



      2          COMMISSIONER SCHENKEL:  With racing programs.



      3          JESSICA BARNES:  With racing, there are 11



      4     fairs that have races.  A lot of those county fairs



      5     have multiple programs.  So when you look at the



      6     calendar year, there's about 35 days of racing at



      7     the county fairs.  The racing starts typically in



      8     June and goes until October at the county fairs.



      9          If we have any type of problem -- I was just



     10     talking to Jack before the meeting -- is that the



     11     county fairs in Indiana, most of them like to race.



     12     They want to have additional race meets besides the



     13     ones that they have.  So if there's anything



     14     controversial that happened at my meeting Saturday,



     15     it's that the fairs want more dates than what we



     16     can give them money wise and calendar wise.



     17          COMMISSIONER SCHENKEL:  I was going to ask



     18     Jack or you that question.  Is county fair racing



     19     continuing to increase?  It sounds like it is.  The



     20     demand is good.



     21          JESSICA BARNES:  The demand is good.  It



     22     provides -- the way we look at the county fairs is



     23     it's the minor leagues to the racetracks.  We race



     24     two and three-year olds at the county fairs.  These



     25     are horses that are not quite good enough for the
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      1     racetracks, but they're not ready to hang up their



      2     hat yet.



      3          COMMISSIONER SCHENKEL:  It's very competitive.



      4     George, I went to Elkhart County last summer, for



      5     example.  They go, what, four days, three days that



      6     they race.  And it's amazingly competitive and well



      7     attended and lots of horses, lots of fans.  I was



      8     amazed.  No offense but there were more fans, I



      9     think, at the one night race than I've seen at your



     10     place sometimes.  Too bad we can't extend your



     11     services.



     12          BRIAN ELMORE:  That's great.



     13          CHAIRMAN WEATHERWAX:  When I was at the Little



     14     Brown Jug, I learned that Ohio has huge county fair



     15     Standardbred lead program, if you want to call it.



     16     The main point I'm trying to make is Ohio -- we're



     17     trying to improve promotion and promote the racing



     18     industry.  That's how they do it from the young



     19     people at the county fair as a program to get to



     20     the big leagues.  It creates huge public interest.



     21          The only reason I'd argue against trying to do



     22     more here is it would help do that.  Now, I know



     23     that takes money.  It would take more people, more



     24     judges, more everything.



     25          JESSICA BARNES:  Right.
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      1          COMMISSIONER PILLOW:  That was my question.



      2     Do we have enough personnel to go around?  Do they



      3     go from one fair to another?



      4          JESSICA BARNES:  They do.  We hire -- we have



      5     a Standardbred Breed Development coordinator that



      6     coordinates all the fairs.  Rachel.  Then we



      7     typically hire an intern during the summer.  We



      8     actually just hired our intern that we've had these



      9     past two years onto a full-time position with the



     10     Commission.  They go around.  And then we also



     11     utilize our part-time test barn personnel from the



     12     racetrack.  They come out and help with that aspect



     13     of it.



     14          CHAIRMAN WEATHERWAX:  I guess that's something



     15     that you guys will think about in the future is if



     16     there's anything you can do to expand it.  You have



     17     to be able to do a good job.  You can't just throw



     18     more dates on the calendar.



     19          JESSICA BARNES:  Right.  We have to continue



     20     to look at the horse population and what can



     21     support those dates.



     22          CHAIRMAN WEATHERWAX:  Any other comments,



     23     Jessica?



     24          JESSICA BARNES:  No.



     25          COMMISSIONER SCHENKEL:  Move approval.
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      1          COMMISSIONER PILLOW:  Second.



      2          CHAIRMAN WEATHERWAX:  All those in favor say



      3     "aye."



      4          THE COMMISSION:  "Aye."



      5          JESSICA BARNES:  Thank you.



      6          CHAIRMAN WEATHERWAX:  Okay.  Now, Holly, do



      7     you have this part?



      8          MS. NEWELL:  I do.  And it shouldn't take



      9     long.  As you can see, we have three rulings that



     10     were issued in December.  It was more just meet



     11     wrap-up.  They were all related to medication



     12     overages and resulted in warnings.



     13          CHAIRMAN WEATHERWAX:  That's kind of like the



     14     end of the calendar racing year?



     15          MS. NEWELL:  Right.  There are a few that will



     16     continue to hang out if there are trainers who want



     17     to have a hearing, but for the most part, 2015 is



     18     in the books.



     19          CHAIRMAN WEATHERWAX:  So do we vote on that,



     20     Lea?



     21          MS. ELLINGWOOD:  No.



     22          CHAIRMAN WEATHERWAX:  Just a report thing.



     23          Lea, you have giving us new judges.



     24          MS. ELLINGWOOD:  I do.  We have, as you know,



     25     currently three administrative law judges who serve
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      1     upon appointment by the Chairman and as their



      2     schedules allow.  We've had a lot of litigation.



      3     We thought it might be helpful to have a couple of



      4     other additional ALJs available for appointment, if



      5     necessary.



      6          The first of those candidates is Ernie Yelton,



      7     who I think many of you are probably familiar with.



      8     Ernie was a judge in Clay County for 25 years.  He



      9     was the executive director of the Gaming Commission



     10     for almost eight years and recently retired.  I



     11     think he finds himself not really ready to retire.



     12          So the second candidate is Kelly Eskew.  She



     13     is an attorney.  She worked -- she taught at the IU



     14     School of Law and is currently a professor in



     15     Bloomington.  Her specialty is constitutional law.



     16     Kelly has been involved with horse racing



     17     litigation in the past about, I'd say, ten years



     18     ago or so.



     19          So both of them have submitted their CVs,



     20     which have been forwarded on to you and are very



     21     interested in being appointed.



     22          CHAIRMAN WEATHERWAX:  They both look very



     23     qualified.  I know Ernie very well.  I don't know



     24     Kelly, I don't think.  I'm surprised and happy he's



     25     willing to continue to work.
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      1          DEENA PITMAN:  We were too.



      2          CHAIRMAN WEATHERWAX:  But these will be judges



      3     that Yours Truly, we can call upon to take on cases



      4     we are going to need.



      5          MS. ELLINGWOOD:  Precisely.  Right now, as you



      6     know, you've got ALJ Buddy Pylitt, Jim Lauck, who



      7     was a former Commissioner, and Gordon White, who's



      8     with the Attorney General's Office.  Gordon,



      9     particularly, has a very heavy caseload with his



     10     job already so he's not always available to take



     11     cases.  We just want to make sure we have a number



     12     of people available should we run into a conflict



     13     or something of that nature.



     14          CHAIRMAN WEATHERWAX:  Very good.  Again, is



     15     this a report only?



     16          MS. ELLINGWOOD:  It is a report.  The next



     17     step is the Commission will put together a contract



     18     for each of them.  It's a standard contract.



     19     Everybody has the same terms.  That will go through



     20     DOA and the regular contract process.  But as soon



     21     as you approve them, they would be eligible to be



     22     appointed by you once the contract has been



     23     executed.



     24          CHAIRMAN WEATHERWAX:  So today, do we approve



     25     them?







�



                                                           36



      1          MS. ELLINGWOOD:  Yes.



      2          CHAIRMAN WEATHERWAX:  So then you go through



      3     the next step when it comes.



      4          MS. ELLINGWOOD:  Right.



      5          CHAIRMAN WEATHERWAX:  Do I have a motion?



      6          COMMISSIONER PILLOW:  So moved.



      7          COMMISSIONER SCHENKEL:  Second.



      8          CHAIRMAN WEATHERWAX:  All those in favor say



      9     "aye."



     10          THE COMMISSION:  "Aye."



     11          CHAIRMAN WEATHERWAX:  We are glad they are



     12     able and willing to serve.



     13          Next, there is an item on here that we've



     14     asked, that I've asked to please be on here.  It's



     15     for the public's awareness of something that we're



     16     looking at.  We will call it, for lack of a better



     17     word, the Blue Ribbon Commission.  This sort of is



     18     an offshoot of what we've done on the summit.



     19     Remember the horse racing summit.  All the input



     20     you gave us has come to a point where we would like



     21     to maybe do more active involvement and maybe some



     22     changes, if need be.



     23          In that, we're still going to be guided by the



     24     highest principals of integrity and the ethical



     25     racing standards, always putting safety of the
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      1     drivers and the welfare of the horses first,



      2     recognizing again the importance of this industry



      3     and what it means for our state's economy.



      4          But this Blue Ribbon Commission is also going



      5     to look into the therapeutic drug concepts of what



      6     we've learned and kind of heard from you.  And then



      7     there is also something that we are trying to



      8     accomplish that fits into the national RCI, ARCI as



      9     far as far as other states, regional.  It's very



     10     important, we think, that we have uniformity in



     11     therapeutic drugs, both usage, thresholds, and



     12     acceptance.



     13          This is a huge deal for us to be competitive



     14     in this country and be able to be uniform.  I would



     15     like to think if we can accomplish that, we've done



     16     an awful lot towards the future of racing.



     17          And so this is something that is just being



     18     started.  We haven't decided yet on how we're going



     19     to structure all this, but, yet, there will be a



     20     grass roots input of people on this commission.



     21          I believe it is our thought we would be



     22     responsible for appointing these people.  Some of



     23     these people would come from different walks of



     24     life, from different areas, veterinarians, of



     25     course, Centaur, of course, Standardbred,
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      1     Thoroughbred, Quarter Horse associations.  But to



      2     try to get the best minds possible working together



      3     to accomplish this for our state and for the



      4     region.  I just wanted to give you that overview of



      5     this.



      6          And then also, I just received from Ed Martin



      7     this first draft of the national ARCI attempt to do



      8     town hall meetings.  This is a lot like what we



      9     were just talking about with the summit we did.



     10          The ARCI is going around the country.  They



     11     are asking different states.  They have a date



     12     picked, a spot picked.  And everyone that walks and



     13     talks this business goes to these spots and gives



     14     input.  They, too, are very much wanting to get



     15     uniformity, as well as clear guidelines.



     16          We are mainly talking therapeutic drugs.  We



     17     are not doing anything to change the drug



     18     enhancement part of life.  This is strictly



     19     therapeutic.



     20          A lot of what I've learned, and we also had a,



     21     Commissioner Schenkel and I had a nice brief



     22     meeting with the veterinarians because there is a



     23     lot of people in this world that think that we, as



     24     a state, should do more as far as the welfare of



     25     the horses.  We are kind of sorely bad on that or
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      1     weak.  Maybe I should use the word weak.



      2          So a part of this, both from the ARCI and the



      3     Blue Ribbon Commission, is to make sure that we



      4     address the welfare of the horse and the uses of



      5     the horse and what goes on in the life after the



      6     horse is done racing.



      7          And I learned that my friends in Ohio -- by



      8     the way, they do a super job in this area.  When



      9     you go to the Little Brown Jug, they have this



     10     major raffle going on for two days where they raise



     11     a bunch of money.  That's to be used for this



     12     purpose.  Well, I also found out the Indianapolis



     13     Police Department's using a lot of their horses



     14     here that come from Ohio to do what I'm talking



     15     about.  We are certainly not doing a good job.



     16          I've tried to give you three or four things



     17     here.  It's all under the term of the Blue Ribbon



     18     Commission.  In the future I think we, as a



     19     Commission, need to put some practices into place.



     20     We haven't done that yet.  We know that's something



     21     we have to do.



     22          I don't know, Lea or Deena, when that is



     23     necessary or do we, as a commission, have to



     24     recognize this or is this enough said?



     25          DEENA PITMAN:  The RCI?
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      1          CHAIRMAN WEATHERWAX:  Both the RCI and the



      2     Blue Ribbon Commission.



      3          DEENA PITMAN:  Well, I think you can just



      4     recognize that the RCI is out there.  We are going



      5     to work with them and cooperate with them to the



      6     best of our ability.  In the meantime, we are going



      7     to move forward with our own Blue Ribbon Committee



      8     and continue to do similar projects.



      9          CHAIRMAN WEATHERWAX:  As far as deadlines, I'm



     10     trying to think how we can make certain things



     11     happen so that it becomes more formal.  We have to



     12     put a notice out to the public.  We haven't done



     13     that yet.  This is the first time we're doing that.



     14     Do you see this as something we could have ready by



     15     March?



     16          DEENA PITMAN:  To have a formal structure in



     17     place and have people appointed by then?



     18          COMMISSIONER SCHENKEL:  I would think that's a



     19     task that we give the new executive director in



     20     cooperation with the Commission.  And we come back



     21     to the March meeting with a timeline and more



     22     information.  It's got to be managed by this new



     23     executive director, whoever that's going to be.  I



     24     don't want us getting ahead of that.



     25          CHAIRMAN WEATHERWAX:  It's a good framework --
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      1          COMMISSIONER SCHENKEL:  Absolutely.



      2          CHAIRMAN WEATHERWAX:  -- to do a lot of things



      3     that we need to do.



      4          COMMISSIONER SCHENKEL:  Yeah.



      5          CHAIRMAN WEATHERWAX:  It's sort of deja vu



      6     because I think we started this first.  We shared



      7     some of the things we were doing with Ed Martin.



      8     Nobody has ever told us that we know what we're



      9     doing.  But we're sort of bold because we don't



     10     know what we're doing.  Those are things that help.



     11     Okay.



     12          COMMISSIONER SCHENKEL:  What's the old saying,



     13     ignorance is bliss?



     14          CHAIRMAN WEATHERWAX:  Ed Martin is really



     15     working hard at doing this at the national level.



     16          DEENA PITMAN:  Yes, he is.



     17          CHAIRMAN WEATHERWAX:  I'm impressed with that.



     18     I'm pleased with that.  Maybe that's enough said



     19     today.



     20          So now, old business, do we have any old



     21     business?  Do we have other new business?



     22          DEENA PITMAN:  No.  I didn't know if you just



     23     wanted to speak generally about what we are doing



     24     with the search.



     25          CHAIRMAN WEATHERWAX:  The big 900-pound
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      1     gorilla in the room is our search for the new



      2     executive director.  That's going along well.



      3     We've had 15 applicants that have come forward from



      4     all walks of horse racing experience, other states,



      5     the whole country.  And then we, as the Commission,



      6     through an executive session went through, and we



      7     sort of narrowed those down to five that we really



      8     felt were key possible candidates.  So now we're in



      9     the process of interviewing.



     10          Our goal, Commissioners, is to probably have



     11     something done by March.  Is that fair?



     12          COMMISSIONER SCHENKEL:  I want it sooner.



     13     I'll just be public with it.



     14          CHAIRMAN WEATHERWAX:  Maybe by the March



     15     meeting for sure because we do want to get this



     16     done.



     17          COMMISSIONER PILLOW:  Before the racing



     18     season.



     19          CHAIRMAN WEATHERWAX:  Before the racing



     20     season.  That was always our goal.



     21          It's been a good process.  It's been work way



     22     beyond, but you learn a lot by doing that.  You



     23     learn what other states are doing because you call



     24     these people to get a reference checked out to see



     25     what they're doing.
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      1          Another thing we've learned is not every state



      2     has three breeds of racing.  A lot of states don't



      3     even have the opportunity to have a Standardbred,



      4     Thoroughbred, and Quarter Horse.  So right off the



      5     bat, you're kind of, like, you're wearing a lot of



      6     hats here.  You guys are wearing a lot of hats.



      7          Now, on another matter if there is no other



      8     new business, I messed up on the June schedule.



      9     I'm going to be gone.  And I think we had a date



     10     picked for June 15.  This is something, Centaur,



     11     because we were going to come to Hoosier Park



     12     June 15th, which we still want to do.  It's just



     13     either I have to excuse myself, Commissioner



     14     Schenkel can take over, he'll do a good job, or we



     15     could make it the week before or the week after.



     16     Now, does that bother?



     17          RICK MOORE:  Whatever you need, pick whatever



     18     date you need.



     19          COMMISSIONER SCHENKEL:  I'm okay.



     20          DEENA PITMAN:  I can tell you Susie is not



     21     okay.  She said she would be available early June



     22     like 1, 2, 3 or late June 28, 29, 30.



     23          CHAIRMAN WEATHERWAX:  That's the trouble when



     24     you start moving dates around.  As far as the



     25     calendar and Hoosier Park and the things you have
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      1     to get done or we have to get done.



      2          DEENA PITMAN:  We're fine.  It's okay.



      3          COMMISSIONER SCHENKEL:  I'm fine with any of



      4     those.  I mean, if we stay with the Wednesday, we



      5     move it to either the 8th or 22nd.



      6          COMMISSIONER PILLOW:  I'm okay.



      7          CHAIRMAN WEATHERWAX:  What is your preference?



      8          COMMISSIONER SCHENKEL:  I don't care.



      9          BRIAN ELMORE:  Eighth we can talk about



     10     Belmont and that Triple Crown winner.



     11          CHAIRMAN WEATHERWAX:  Is that a good day?



     12          BRIAN ELMORE:  Any day is a good day.



     13          RICK MOORE:  Whatever day works for you.



     14          COMMISSIONER SCHENKEL:  We don't want to make



     15     things more difficult.



     16          BRIAN ELMORE:  No.  We can't wait for you to



     17     get there.



     18          CHAIRMAN WEATHERWAX:  This is going to be in



     19     your house.  We don't want to mess up something



     20     going on there.



     21          DEENA PITMAN:  June 8th.



     22          CHAIRMAN WEATHERWAX:  Thank you for putting up



     23     with my self-imposed problem.



     24          DEENA PITMAN:  We will get that changed on the



     25     website.
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      1          COMMISSIONER SCHENKEL:  Vacations are



      2     important.



      3          CHAIRMAN WEATHERWAX:  Well, they are at my



      4     age, especially when you're going to be out of the



      5     country.



      6          I had that at 9:00; is that right?



      7          DEENA PITMAN:  Yes.



      8          CHAIRMAN WEATHERWAX:  June 8th.  Any other



      9     things we should discuss?



     10          COMMISSIONER PILLOW:  I want Jessica to wait



     11     before she hires an intern.  I might want the job



     12     myself.



     13          CHAIRMAN WEATHERWAX:  Can she afford you?



     14          COMMISSIONER PILLOW:  I will do it for free.



     15     You can learn more.



     16          CHAIRMAN WEATHERWAX:  Thank you so much.  If



     17     there's no further business to come before this



     18     body, we are adjourned.



     19          (The Indiana Horse Racing Commission meeting



     20     adjourned at 10:02 a.m.)



     21



     22



     23



     24



     25
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      1

         STATE OF INDIANA

      2

         COUNTY OF JOHNSON

      3



      4          I, Robin P. Martz, a Notary Public in and for



      5  said county and state, do hereby certify that the



      6  foregoing matter was taken down in stenograph notes



      7  and afterwards reduced to typewriting under my



      8  direction; and that the typewritten transcript is a



      9  true record of the Indiana Horse Racing Commission



     10  meeting;



     11          I do further certify that I am a disinterested



     12  person in this; that I am not a relative of the



     13  attorneys for any of the parties.



     14          IN WITNESS WHEREOF, I have hereunto set my



     15  hand and affixed my notarial seal this 27th day of



     16  January 2016.



     17
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     20



     21  My Commission expires:

         March 2, 2016

     22

         Job No. 104355
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1 1 CHAI RVAN VEATHERWAX: Wl come to our | ndiana
2 | NDI ANA HORSE RACI NG COWM SSI ON 2 Hor se Raci ng Conmi ssion neeting w thout m crophones
MEETI NG 3 or any loud speakers. Wy don't you just kind of
3 4 come up forward a little bit in case you want to be
4 5 alittle closer to hear. | was being a little
5 HELD ON 6 facetious. |If | could conduct and start the
6 JANUARY 13, 2016 7 neeting right now.
7 9:00 A M 8 (At this time the oath was administered to the
8 AT 9 court reporter by Chairman Wat herwax.)
° INDI ANA STATE LI BRARY 10 CHAI RVAN WEATHERWAX:  So we have Chai rnan
10 315 W OHI O STREET - L
11 McCarty that could not join us. Conm ssioner, |
11 | NDI ANAPOLI S, | NDI ANA . L .
12 shoul d say, not Chairman. But Conmi ssioner Bill
12
13 McCarty and Susie Lightle could not be here. W
13
14 have George Pillow, G eg Schenkel, and nyself. W
14 TAKEN BY:
15 have a quorum
15 ROBIN P. MARTZ, RPR
16 I woul d ask commi ssioners if they would
16 NOTARY PUBLIC Y v : : ¥y wol
17 17 pl ease review or give me a vote on the mnutes.
18 18 COW SSI ONER SCHENKEL: | nove approval .
19 19 COW SSI ONER PI LLOWNW  Second.
20 20 CHAI RVAN WVEATHERWAX:  Al'l those in favor say
21 21 "aye."
22 22 THE COM SSION: " Aye. "
23 23 CHAI RMAN WEATHERWAX:  Next, we have sonething
24 24 that | think could be very interesting. And you
25 25 see it on the docket. |It's called the passing |ane
Page 2 Page 4
APPEARANCES 1 for Standardbred racing. This was a proposal that
Thomas Weat herwax, Chairman 2 came to us by several people, mainly Centaur, but
Greg Schenkel 3 we've had input. | would like to hear your input.
3 GCeorge Pillow . .
X . . . 4 We have our judges with us today.
4 Deena Pitman, Interim Executive Director
5 5 So | think, Brian, is this for you? Please go
Lea El lingwood, Esq. 6 ahead with your presentation.
6 Holly Newell, Esq. 7 RICK MOORE: Rick Moore, vice-president and
I NDI ANA HORSE RACI NG COMM SSI ON 8 general manager of racing at Hoosier Park. W' ve
7 1302 North Meridian Street, Suite 175 9 put together a presentation. |'mnot necessarily
8 Indianapolis, IN 46202 10 going to go through this booklet today, but there
9 AGENDA 11 is a decent anount of information in it.
10 1. Consideration of Standardbred passing |ane 12 Ve look at the passing lane as the next
11 rule 3 13 evol ution of the conpetitive racing that takes
12 2. Presentation of the 2016 program by Quarter Horse 14  place at Hoosier Park on a nightly basis. And if
13 Breed Devel opment Advisory Conmittee 17 15 you think of the passing |ane, think about another
14 3. Presentation of the 2016 programby the 16 lane on the interstate, which would have cone in
15 Standardbred Breed Devel opnent Advisory Conmittee 22 . . .
. 17 quite handy this norning.
16 4. Presentation of the 2016 program by Standardbred ) ) _
17 Advisory Board 28 18 But what it does, it provides another avenue,
18 5. Review of Conmmission rulings 33 19 if you would, for horses to pass. Now horses have
19 6. Consideration of two additional ALJs 33 20 totry to go to the inside or the outside, but this
20 7. Introduction of the Blue Ri bbon Committee creation 21 will actually create another lane in the stretch.
21 and purpose 36 22 It will not come into play until the final stretch.
22 New Busi ness 42 . .
23 23 I't does not come into play during the start of the
24 24 race.
25 And it will start at the start pole. So it

25






Pages 5..8

Page 5 Page 7
1 will be an eighth of a nmile. Again, think of it as 1 nininumof seven feet, and, hopeful ly, naybe even
2 another lane that the horsemen will have the 2 nore than seven feet.
3 opportunity to move to during the stretch, an 3 Soit will just beif you think about maybe
4 eighth of anile. Obviously, it's 660 feet. So 4 driving on the shoul der of the road or think about
5 quite a long ways. 5 driving down the road and anot her avenue opens up
6 We think it will create even nore conpetitive 6 toyou, that's exactly what the passing | ane will
7 racing. It will give horsemen the opportunity to 7  be.
8 not only go to the outside but go to the inside. 8 OCOW SSI ONER PILLON  (h, okay.
9 I always look at things fromthe bettor's 9 CHA RVAN VEATHERWAX: It starts at the seven
10 point of view They're the ones we put on the show 10 eighth.
11  for. Even with the long stretch that Hoosier Park 11 R MCRE It starts at the eight p0|e,
12 has, and we have one of the longest stretches in 12 which is the start p0| e, SO ei ghth of a mle, which
13 harness racing, there are still times when a horse 13 if you think about it, Ionger than two football
14  gets boxed in. 14 fields. So the horsenen should have anple time to
15 The nost frustrating thing for a bettor is to 15 deci de V\henthey want to nmake that nove to the
16 feel like he didn't get the opportunity for his 16 inside. It night even be as they get very close to
17 horse to go for the win or even to be part of the 17 the finish line.
18 exacta, trifecta, superfecta. W think now that 18 HA RVAN WEATHERWAX:  But it starts at the
19 argunent is mninized because now horses will have 19 seven-ei ghth p0| e, doesn't it, around nunber four?
20 the opportunity to go to the inside, go to the 20 ROK MXCREE Youcan look at it as the
21 outside. 21 seven-eighth pol e.
22 We believe there will be nore bl anket 22 CHAl RVAN VEATHERWAX: |'mthinkingthe V\aythe
23 finishes. W believe the conpetition will increase 23  race runs.
24 even nore. | think a bettor, while his horse may 24 R MCRE: You are correct.
25 not be the best, if that horse at |east has the 25 CHAl RVAN WEATHERWAX:  Geor ge, t he beauty here
Page 6 Page 8
1 opportunity to conpete for the win or conpete for 1 is we hear conplaints on the pick of the slots.
2 the top three or four spots, I think he can 2 Seven, eight, nine, ten are not what people want to
3  honestly say, all right, at least | got a run for 3 draw This takes avay t hat argunent . And it
4 ny noney. 4 alnost nakes it an interesting argument because now
5 Ve are very, very excited about the passing 5 it's alnost equal chance opportunity for every sl ot
6 lane. Ve hope, you know, weather permitting, we 6 onthe race, and you want to race that way.
7 hope to have it in operation, obviously, based on 7 COW SSI ONER SCHENKEL:  In your handout, it
8 the approval of the Conmi ssion, but we would Iike, 8 | ooks very simlar, it would be very simlar to
9 if you approve, we would like to have it for the 9 Bal nor al .
10 start of the neet. It depends on the weather. 10 R MCRE: Ildentical.
11 It will be constructed under the guidance of 11 OOW SSI ONER SOHENKEL:  That's the one in
12 our new track superintendent Gary Wl f fromthe 12 | ooking through this.
13 Meadow ands and al so the nationally renowned track 13 ROK MCRE: It's identical. Chairman
14  consultants from Coon and Sons Incorporated, Geg 14  \Watherwax, you voiced it better than | coul d.
15 Coon and Dan Coon. So we will have the best ninds 15 OOWM SSI ONER SCHENKEL:  (ne questi on, R ck,
16 in the business putting this passing lane in play. 16 that |'ve got, and rraybe thisis a question for the
17 COVM SSI ONER PILLON | have a question. Wat 17 judges. Coviously, there is still the possibility
18 was it before? Mybe | need to back up alittle 18 that sonebody goes into that lane and attenpts to
19 bit on this passing |ane. 19 block in sone way.
20 RICK MOORE: If you think about where it was, 20 R K MXCRE That's a great question.
21  you had your stretch. You had the pylons that 21 OOW SSI ONER SCHENKEL:  How' s that going to be
22 outlined the stretch. Those pylons now, the 22 dealt with or is that on the judges?
23 current stretch, when you get to the start pole, 23 RO MOCREE That will be up to t he J udges.
24 those pylons will now be, indented nmight be the 24 | nteresti ngl y enough, say, you're inthe |ead, you
25 wong word. But they will be phased inward at a 25 cannot nove into that passing lane. The judges can
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1 speak to it better than ne. You cannot nove into 1 hole, you don't have to | eave that gate a hundred
2 that passing lane in an attenpt to bl ock. 2 mles an hour. You can actually -- it's going to
3 COW SSI ONER SCHENKEL: Bl ock sonebody who' s 3 change the strategy of the racing. | think the
4 comng up. 4 racing will be better. | think they will be
5 ROK MCRE Exactly. You have to retain your 5 closer.
6 course. 6 V¢ voted at our board meeting Mnday. It was
7 OOW SSI ONER SCHENKEL: | f you're the | ead 7 a unaninous vote in favor of the passing |ane.
8 horse, you stay where are you. 8 CHAl RVAN VEATHERWAX: |t was unani mous?
9 ROK MCRE That's correct. 9 JAK KIENNGER  Uhani nous.  So everybody' s on
10 COW SSI ONER SCHENKEL:  But if you' re second, 10 board withit.
11 then you can go into that |ane. 11 OOW SSI ONER SCHENKEL: | talked to an
12 R MCRE (orrect. 12 owner-breeder who said if Centaur thinks thisis a
13 OOW SSI ONER SCHENKEL:  Ckay.  That hel ps ne. 13 good deal and it wll inprove racing, then |'mfor
14 CHAI RVAN WEATHERMAX:  That' s sonet hi ng | 14 it. He was very noncommttal about it but saidif
15 didn't understand because the judges | ook at that. 15 it's good for racing, it's good for him
16  You have to race a straight line. 16 CHAl RMAN VEEATHERWAX:  Bri an.
17 OOW SSI ONER SCHENKEL: | didn't want it to be 17 BRI AN ELMIRE.  Brian Hnore, vice-president of
18 the typical sem driving inthe left lane in the 18 racing Centaur. In addition to that, this is just
19 interstate that blocks everybody. 19 a part of Centaur's conmtnent in preparation of
20 CHAI RVAN WEATHERWAX:  1t's not |ike NASCAR 20 the Breeders Grown races in 2017. \¢ think that
21 ROK MXCRE That's a great question and 21 adding this passing lane, and we have it in the
22 great. | should also nention, we did this with 22 budget this year to put in all new high definition
23 consultations with the horsenen's group Indiana 23 television caneras all around the track, which will
24 Sandardbred Association. W& spoke with President 24 inprove the signal and quality comng across the
25 Kieninger, menbers of his association. | believe 25 TVs dramatically. That will be about a
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1 they are -- |'mnot going to speak for Jack, but | 1 $1.2nmllion spend. Thisis all part of the
2 believe they are here to support the passing | ane 2 programgetting ready as we partner with the ISA
3 as well. 3 for the Breeders Oown races in 2017.
4 CHAI RVAN WEATHERMAX:  Very good. 4 DEENA PITMAN  Brian, you' re also putting in
5 OOW SS| ONER SCHENKEL:  That answers ny 5 the higher def for video feedback for the judges.
6 question. 6 BR AN ELMRE.  Yes, everything outside will be
7 CHAl RMAN VEEATHERMX: V¢ don't have a list of 7 high def.
8 people that wsh to speak. 8 CHAI RMAN VEEATHERMX:  What do you estimate,
9 DEENA PITMAN  You can ask Jack. 9 Brian, the cost of the passing lane will be? Is
10 CHAI RVAN WEATHERWAX:  Jack, do you have a 10 that separate than the high def caneras?
11 comment on this? 11 BR AN EEMRE  Yes, that will be about 150 to
12 MB. ELLINGAOXXD: The judges are here too. 12 200,000, somewhere in that range.
13 CHAl RVAN VEEATHERWAX:  The judges, | want to 13 CHAl RVAN WEATHERMAX:  So you have to put a
14 hear fromthemtoo. 14 surface down there that's like a racing quality
15 JAK KKENNER M narme is Jack Kieninger. 15  surface.
16 I'mpresident of the Indiana Standardbred 16 BR AN EEMRE  Absolutely. It wll be
17 Association. Ve've actually had several neetings 17 consistent with the whol e track.
18 on the passing lane. This was brought up a coupl e 18 OOW SSI ONER SCHENKEL:  Brian or Rick, the
19 years ago. And sone of the horsemen are in favor 19 other question | had was when we tal ked out there |
20 of it. Some of themaren't because the old tine 20 heard sone conversation about this before, that's
21 drivers, you know, they like to box people in and 21 about the size of it. The way you have worded this
22 all that kind of stuff. 22 it says at least seven feet wide and not more than
23 The fact of the matter is it does help the 23 ten. So you feel that gives you enough | eeway so
24 betting. It is nore fair to the outside horses. 24 if you find seven feet isn't enough, you can move
25 You have a better shot if you draw outside the six 25 it.
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1 BR AN ELMRE.  Yes. 1 inside the pylon that starts it. W don't allow
2 OOW SSI ONER SCHENKEL:  You don't think it 2 that because that's giving unfair advantage of
3 needs to be nore than ten? 3 gettingin there before it starts. |If they go
4 BRI AN EEMRE.  No, absolutely not. It needs 4 inside the pylon, it gives theman advantage, and
5 tobealittlebit nore than the width of the bike. 5 the finishis real close, they win by half a nose,
6 OOW SSI ONER SCHENKEL:  You don't want to say 6 we'll have to have an inquiry to look at that.

7 it shall be five feet and find out it's not 7 Every case will be different.

8 practical. 8 It's not going to be -- the length of the
9 BR AN ELMRE.  Yes, sir. 9 stretchis solong, |'mwondering by the tine they
10 COW SSI ONER SCHENKEL:  So you gi ve yoursel f 10 get to the eighth, the last eighth, usually the
11 some wiggl e room 11 horse that was on the front has drifted out a
12 BRI AN ELMRE  Yes, sir. 12 little bit. So l'mthinking the second and the
13 CHAI RVAN WEATHERMX: M ke Hal |, do you guys 13 third horse will be probably finding roomup the
14 want to have sone input? You are the guys that 14 inside too. Soit should really nake it |ess
15 have to judge it. 15 problens in the stretch for us and for the drivers.
16 MKE HALL: Here's the -- 1've worked at a | ot 16 CHAl RVAN WWEATHERMAX:  Because |' ve been up
17 of tracks wth passing | anes, and they're not 17  there where you guys are trying to watch all the
18 really a problemfor the judges. It wll cause a 18 cameras, but when you get to the seven-eighth
19 fewinquiries and disqualifications because of 19 narker, you have cameras that can tell this guy's
20 sonething that you mentioned earlier. |f soneone 20 going this way or right or left.

21 goes in there and bl ocks a horse. 21 MKE HALL: Yeah, we'll look at the head-on

22 Say the guy that's sitting second is five 22 short for that, but we'll get together with the

23 lengths behind the | eader, well, he doesn't need to 23 trackman. And what we'll have themdo is right

24 goin there. The guy behind himmght be right on 24 before the passing lane starts, like, put three

25 his back, and he mght want to use that lane to 25 pylons really close together so the drivers will be
Page 14 Page 16

1 pass him VW'Il have a fewissues, but it's 1 able to see that better and maybe even a little

2 nothing that can't be handl ed. 2 taller or adifferent color. Because the biggest

3 Everyone is in agreenent right now \Mat 3 problemis drivers sonetinmes goinalittle bit
4 you'll hear inthe future is sonebody will call up 4 early.

5 conplaining why did they put that passing lane in. 5 As far as seeing it on the caneras, when they

6 I'Il tell you why they're going to say that. It's 6 get the new caneras in, and then next year when

7 because they had a horse | ocked in behind himand 7 they put inall newlights, it's going to be

8 the horse got out of there. The guy that gets free 8 tremendous. Ch, | didn't say that.

9 is going to be happy, and the guy that gets beat 9 COW SSI ONER PILLON M ke, how | ong do you
10 because of it's not. It's just a part of racing. 10 think it will take the drivers to get acclimated to
11 As far as the width of it goes, they first 11 this or do they race like this at other tracks?
12 proposed, like, six feet. | was talking to the 12 MKE HALL: Yeah, they'|l be used toit.

13 trackman. Alittle bit wider is better because 13 Like, the tracks in Illinois have it. The tracks
14 they need a little bit of wiggle room Wen you re 14 in Chio have it and New York. Mst places, | would
15 driving a horse, you can't go exactly straight. 15 say nore than not have it.

16 R MCRE W hear that. 16 CHAl RVAN VEATHERMWAX:  Very good.  Anyone el se
17 MKE HALL: As far as we're concerned, there 17 like to have a conment either pro or con? & have
18 won't be any problem There will be some 18 heard the di scussi on, Comm ssioners.

19 conplaints, like | said. | would say probably nore 19 COW SSI ONER SCHENKEL: | nove accept ance for
20 tracks have it than don't have it. 20 approval of this proposal .

21 OOW SS| ONER SCHENKEL:  So you don't know of 21 OOW SSI ONER PILLON  Second.

22 any problens that have existed because of the 22 CHAl RMAN VEEATHERMAX: V¢ have a notion and a
23 passing lane, other than the typical conplaint. 23 second. Al those in favor say "aye."

24 MKE HALL: The biggest problemwe' |l probably 24 THE COW SSION "Aye.”

25 have is guys get anxious to get in there. They go 25 M5, ELLINGADXD M. Chairman, | just wanted
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1 to make sure the record reflects that this is an 1 bunch nore noney to those open race awards or kind

2 emergency rule. And it's appropriate to be an 2 of rolling the dice and see.

3 emergency rule because it fits under the tineliness 3 Wen we | ooked at ways we coul d change the

4 exception. 4 programto be able to allocate a bunch of money to

5 CHAl RVAN VEEATHERWAX:  Thi s is an energency 5 those open awards for sonething that may not

6 rule so we can nove on that for the season because, 6 happen, the thought process was that type of change

7 otherwise, we couldn't doit. Good point. 7 would be nore detrinental to the programthan

8 R K MXCRE  Thank you, Conmi ssioners. 8 keeping a close eye on the programthe way that

9 COW SSI ONER SCHENKEL:  (ood | uck. 9 it's set up and maybe having to make a small change

10 CHAI RMAN WWEATHERWAX:  Jessi ca, are you goi ng 10 during the niddl e of the racing season this conng

11 todo all three? 11 year.

12 JESSICA BARNES: | am ood norning. Mke 12 That's why in that first paragraph it talks

13 Qoss, our chairman of Quarter Horse Breed 13 about the open race awards and watchi ng them

14 Devel opnent is tied up in court all day today. He 14 closely and then possibly having to nake a mnor

15 sends his regrets for not being able to be here. | 15 nodification to the programshoul d it seemthose

16 think he woul d probably rather be here than arguing 16 things are going to trend over budget.

17 cases in court. So you guys get ne. 17 Wth that said, the Breed Devel opment Advisory

18 The first is the Quarter Horse Breed 18 Committee does keep a reserve in their budget to

19  Devel opnent program And the Quarter Horse Breed 19 handle those type of things. If we didn't have a

20  Devel opnent program when you | ook at what we 20 reserve, | would be pretty adamant that we coul dn't

21 expended | ast year al nost had a success probl em 21 have anything open-ended in our budget whatsoever.

22 There are elenments of the programthat are very 22 Wth the reserve we have, we are able to cover

23 predictable. And then there is an el enent of the 23 those types of overages.

24 programthat is not predictable. 24 So, basically, when you | ook at the program

25 And that is how well Indiana-bred horses do in 25 it's pretty identical to last year. V@ haven't
Page 18 Page 20

1 non-breed devel opnent races or open races. And we 1 made nmany changes to it. The biggest change is

2 had a lot of Indiana-bred horses |ast year that did 2 there's going to be nore noney for advertising.

3 very well in open races. 3 There's alittle bit nore money al located to the

4 Now, when we sat down and had neetings wth 4 open race awards. And the stake races are goi ng

5 Quarter Horse Breed Devel opnent peopl e, the 5 well. W work very well with the tracks in setting

6 representatives fromthe racetrack, and the 6 up the program W' ve just got a success problem

7 horsemen fromthe GHRAl, we all sat and | ooked at 7 CHAl RMAN VEATHERMAX:  That' s wel | put because

8 this. W triedto predict if we're going to have 8 the success really ran themout of nmoney as far as

9 the same type of issues this comng year. 9 the open races.

10 Wiat we ultimately determned is because the 10 JESSI CA BARNES:  Yes.

11 whole programis such a puzzle piece, that the 11 CHAl RVAN WEATHERWAX: | tal ked to Senator

12 level of open purses affects how many horses 12 Jackman, and the word is out in the Quarter Horse

13 conpete, how nmany outside horses you're getting 13 world that this is a great program Sone of the

14  coning in. (ne of the things the QGHRAl is working 14 owners of Quarter Horses were conplaining to him

15 withis working with the racetracks to actually 15 that they had to get a higher quality horse to play

16  boost the open purses just a little bit to increase 16 the gane. That's the way the gane is going. And

17 those. That shoul d nake the participation from 17 so that's a good thing.

18 Indiana-bred horses a little bit less. And because 18 JESSI CA BARNES:  Yes.

19 the horses that did so well are noving up in age 19 CHAI RVAN WEATHERWAX:  Because you' re in the

20 categories, that also nakes the problema little 20 negative in the open races by a pretty big hunk.

21 bit less of a problem 21 JESSI CA BARNES: ¢ are in the negative. e

22 So considering that, we were still alittle 22 of the good things is slots trended up a little bit

23 bit nervous about that elenent of the program So 23 nore so we had a little bit nore revenue than we

24 we had a couple different options to ook at. (ne, 24 expected and because we had reserves in there.

25 we could look at changing our programto allocate a 25 Even with our budget predicted, we'll still
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1 mintain at least that $250, 000 i n reserve. 1 Indiana-sired horses that won over a hundred
2 CHAl RVAN WEATHERMAX:  This is not like the 2 thousand dollars. So that's a pretty good
3 thing I've sat there on your advisory comm ssions 3 investrent in the program And then 90 of those
4 and heard the tal k about how hal fway through the 4 horses won over 50,000, and 237 of them earned over
5 year, Centaur is one part of the equation, and you 5 25,000.
6 guys are the other half or is this the same thing? 6 So, you know, if a trainer is |ooking at, or
7 BRAN EEMRE This is still -- 7 an owner is looking at themcosting 10 to $15,000 a
8 CHAl RMAN WEATHERMAX:  This is the same thing. 8 year totrain their horse, then, you know, owners
9 But inthis case, you don't come in and do 9 of 237 horses cane out on top that had 10, 000
10 shortfall on the open? 10 approximately. Then we had al so had Wggle It
11 JESSI CA BARNES: No, no. It would be 11  Jiggle It was the nation's three-year-ol d pacer of
12 sonething that we will watch closely and plug in 12 the year, three-year-old colt and gel ding pacer of
13 each week. 13 the year, three-year-old pacer of the year, and the
14 CHAl RVAN WEATHERWAX:  Each horse breeder' s 14 nation's horse of the year.
15 association has to watch this part of their own 15 (Audi ence appl ause)
16 puzzle. 16 JESS| CA BARNES:  So when we started | ooking at
17 JESS| CA BARNES:  Yes, each bread devel opnent 17 the program there were very little changes we
18  program 18 wanted to make. V@ think things are doing pretty
19 CHAI RVAN WEATHERWAX:  Any ot her questions of 19 well. So the changes that you see there are just
20 Commissioners? Wy don't you go to Standardbred. 20 budget adjustnents based on popul ation nunbers and
21 JESSI CA BARNES:  Ckay. Do you want ne to go 21 participation.
22 ahead to Standardbred or do you guys want to 22 So the sires stakes format will stay the same.
23 approve the Quarter Horse? 23 The county fair format will stay the same. Qur
24 CHAl RMAN WEATHERWAX:  Shoul d we do one at a 24 late closer format will stay the same. Any changes
25 tinme? 25 that were discussed were relatively minor in the
Page 22 Page 24
1 M. ELLINGADD  Usual ly, you do. 1 schene of things.
2 CHAl RMAN WEEATHERMX:  Let' s have a notion to 2 CHAl RMAN WEEATHERMAX:  Jessi ca, on promoti on,
3 approve and accept Quarter Horse association 3 do you share this with other states or have you
4 budget. 4 already?
5 OOW SS| ONER SCHENKEL:  So noved. 5 JESS| CA BARNES:  Yes, |'mworking on
6 COW SSI ONER PILLON  Second. 6 advertisenments that highlight those things. W are
7 CHAl RMAN VEEATHERMX: Al those in favor say 7 really excited about doing that.
8 Taye." 8 CHAl RMAN VEATHERMAX:  What  happens to us when
9 THE COWM SSION "Aye.” 9 we have the Breeders Qown, does that change this
10 JESSI CA BARNES:  The next itemunder agenda 10 whole thing or does that not affect it?
11  nunber three is the Standardbred Breed Devel opnent 11 JESSI CA BARNES: It doesn't change the breed
12 proposed program And as you know, the 12 devel opnent program Wat |'mwaiting to see is
13 Standardbred programis just -- everybody is very 13 how many I ndi ana-sired horses woul d be
14 happy with it. W had Wggle It Jiggle It win the 14 participating. And we could possibly have a
15 Little Brown Jug this year. Freaky Feet Pete, 15 chanpion that year fromlIndiana as well.
16 along with two other horses, win Breeder's Qown 16 CHAI RVAN WEATHERWAX:  But because we're
17 races. The statistics on the front page, if you 17 honored to have the Breeders QO own does not change
18 look at those check marks, | think are pretty 18 this kind of budget?
19 inpressive. |n 2015, Indiana-sired horses earned 19 JESSI CA BARNES:  No.
20 over $49 nillion of the purses offered in North 20 CHAl RVAN VEATHERWAX:  Thi s is noney that comes
21  Anerica. 21 fromeverywhere el se to be at our track.
22 COW SSI ONER PILLON  That' s out st andi ng. 22 JESS| CA BARNES.  Yes.
23 (Audi ence appl ause). 23 COW SSI ONER SCHENKEL:  Can | ask a questi on,
24 JESSI CA BARNES:  And then if you | ook at those 24 Jessica? | don't renenber if | participated in
25 horses racing in Indiana, 29, there were 29 25 this meeting or not. It says in 2013, Cormi ssion
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1 approved keeping a reserve in the amount of 1 process --
2 2.3 nmllion. 2 COWM SSI ONER SCHENKEL:  That makes sense.
3 JESSI CA BARNES:  Uh- huh. 3 JESSI CA BARNES: -- and a | ong-range pl an.
4 OOW SSI ONER SCHENKEL:  How did we arrive at 4 And | think that's something we should probably
5 2.3 nllion? Isit as a percentage of sonething or 5 readdress again and see if it is appropriate.
6 isit some figure that -- | don't think it was 6 COW SSI ONER SCHENKEL:  |' mnot  suggest i ng
7 randomy pulled out. But help refresh our nenory 7 that you change that today or anything like that,
8 as to why that nunber is that nunber. 8 but | think that's sonething we may want to | ook
9 JESSI CA BARNES: ¢ basical |y | ooked at our 9 at.
10 programand | ooked at if there was a legislative 10 CHAI RMAN VEATHERWAX: ~ Anyt hi ng el se you want
11 change, nost |egislative changes woul d be inpacted 11  to add?
12 July 1. So they woul d be effective July 1. 12 JESSI CA BARNES:  No.
13 So if something cane in and w ped out a bunch 13 CHAI RVAN WEATHERWAX:  Any commrent's from our
14 of the breed devel opnent dollars, it would inpact 14 guests? Jack, in for it?
15 your revenues coning in for that next half of the 15 JACK KIENNGER  Yes.
16 year. And we basically | ooked at how we coul d ki nd 16 CHAI RMAN VEEATHERMAX:  Let's entertain a notion
17 of sustain the rest of the programwith the noney 17 to accept the Standardbred proposed budget and
18 comng in. It may need to be | ooked at again. 18  plans.
19 OOW SSIONER SCHENKEL:  No, no.  That hel ps. 19 COW SSIONER PILLON  So noved.
20 | guess ny question, M. Chairman, |'mnot used to 20 OOW SSI ONER SCHENKEL:  Second.
21 seeing a specific dollar anount because the budget 21 CHAl RVAN VEATHERMX: Al those in favor say
22 can change annual | y. 22 "aye."
23 JESSI CA BARNES:  Right. 23 THE COM SSICN  "Aye.”
24 COW SSI ONER SCHENKEL:  Condi ti ons change 24 CHAl RMAN VEATHERMAX:  Ckay.  Thanks Jessi ca.
25 potentially annually with legislation, etc. | just 25  Now Thor oughbr ed.

Page 26 Page 28
1 wondered if we ought to | ook at some point of 1 THE COMWM SSION The next one is the
2 saying we ought to make sure there is a percentage 2 Standardbred Advisory Board. It's the one |
3 basis so that it fluctuates because if some year we 3 e-mailed to you on Mnday. You have a copy there
4 are flush with cash, and it makes sense to spend a 4 wth you.
5 little nore of that, and we go down to 2 nillion, | 5 The Standardbred Advi sory Board actual |y noved
6 don't knowif that's wong or right. A percentage 6 over tothe racing conmission in 1999. It was
7 is usually the way | renenber |ooking at things 7 originally inthe (fice of Comm ssion of
8 like that of what your overall, percentage of your 8 Agriculture from1976 to 1999. And they receive an
9 overall activities. 9 appropriation each year as their budget. They have
10 JESSI CA BARNES: | can tell you when we kind 10 a much snaller budget that they operate on.
11 of determned the nunbers for Thoroughbred and 11 Their primary purpose is working with the
12 Sandardbred, that we applied that same percentage 12 county fairs and setting up the county fair
13  to Quarter Horse so that's how you got the Quarter 13 program They cover the drug testing expenses,
14 Horse nunber. 14 provide the personnel for the drug testing at the
15 OOW SS| ONER SCHENKEL:  The bottomline is 15 county fairs.
16 reserve is inportant. | don't want to spend it 16 And then they also, for every county fair that
17 down. Don't get ne wong. | just don't knowif a 17 hosts racing, we provide an operational anount per
18 set dollar anount nakes as much sense as being abl e 18 day. This helps the county fairs hire the
19 to give us sone -- 19 officials that they need. Wen the county fair
20 COW SSI ONER PILLON  Per cent age. 20 hosts a racing program they have to have a USTA
21 COW SSI ONER SCHENKEL:  -- sone flexibility 21 licensed starter, judge, clerk, photo finish,
22 percentage Wi se. 22 announcer. They have to have an anbul ance on site.
23 JESSICA BARNES: | will ask the breed 23  So those expenses hel p offset those costs for the
24 devel opment committees to start possibly this March 24 county fair.
25 looking at their prograns in a |ong-term planning 25 And that's one of the reasons we coul dn't
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1 subnit this budget until Mnday was each year the 1 racetracks, but they're not ready to hang up their
2 advisory board neets at the Indiana Association of 2 hat yet.
3 Fairs and Festivals convention where each of the 3 OOW SSI ONER SCHENKEL:  |t's very conpetitive.
4 counties are setting their fairs. And then they 4 eorge, | went to Bkhart County |ast summer, for
5 set their dates. Then we know how many days we 5 exanple. They go, what, four days, three days that
6 will have based on the cal endar. 6 they race. And it's anazingly conpetitive and well
7 CHAI RVAN WEATHERWAX:  This is freshly updated. 7 attended and lots of horses, lots of fans. | was
8 JESSI CA BARNES:  Yes. 8 anazed. No offense but there were nore fans, |
9 CHAl RMAN VEEATHERMWAX:  This is the thing | sat 9 think, at the one night race than I've seen at your
10 inon and listened to you. 10 place sonetines. Too bad we can't extend your
11 JESSI CA BARNES:  You sat in on Standardbred 11  services.
12 Breed Devel opnent and Advi sory Board. 12 BRAN ELMRE That's great.
13 CHAI RVAN WEATHERMX:  That was a joint thing. 13 CHAI RVAN WEATHERWAX:  Wien | was at the Little
14 JESSI CA BARNES:  Yes. Because their prograns 14  Brown Jug, | learned that Chio has huge county fair
15 are so intertwined, they meet together. The 15 Sandardbred | ead program if you want to call it.
16  advisory board actual |y makes recomendations for 16 The main point |'mtrying to make is Chio -- we're
17 the conditions of the sires stakes, but breed 17 trying to inprove pronotion and pronote the racing
18 devel opnent funds it. So they have to work 18 industry. That's howthey do it fromthe young
19 together on everything. 19 people at the county fair as a programto get to
20 The sane goes with the county fair prograns. 20 the big leagues. It creates huge public interest.
21  They nmake recommendations on the rules of the 21 The only reason |'d argue against trying to do
22 program but breed devel opnent funds it. They all 22 nore hereis it would help do that. Now, | know
23 have to be on the sane page for it to work. 23 that takes noney. It would take nore people, nore
24 COW SSI ONER PILLON - Jessica, how many county 24 judges, nore everything.
25 fairs are there? 25 JESSI CA BARNES:  Right.

Page 30 Page 32
1 JESS| CA BARNES: There are -- 1 COW SSI ONER PILLON  That was ny question.
2 COW SSI ONER SCHENKEL:  Wth racing prograns. 2 Do we have enough personnel to go around? Do they
3 JESSI CA BARNES:  Wth racing, there are 11 3 go fromone fair to another?
4 fairs that have races. Alot of those county fairs 4 JESSI CA BARNES: They do. W& hire -- we have
5 have multiple prograns. So when you | ook at the 5 a Standardbred Breed Devel opment coordi nator that
6 calendar year, there's about 35 days of racing at 6 coordinates all the fairs. Rachel. Then we
7 the county fairs. The racing starts typically in 7 typically hire anintern during the sumver. ¢
8 June and goes until Cctober at the county fairs. 8 actually just hired our intern that we've had these
9 If we have any type of problem-- | was just 9 past two years onto a full-tinme position with the
10 talking to Jack before the neeting -- is that the 10 Commission. They go around. And then we al so
11 county fairs in Indiana, nost of themlike to race. 11 utilize our part-tine test barn personnel fromthe
12 They want to have additional race neets besides the 12 racetrack. They cone out and help with that aspect
13 ones that they have. So if there's anything 13 of it.
14 controversial that happened at ny meeting Saturday, 14 CHAl RVAN VEEATHERWAX: | guess that's sonet hi ng
15 it's that the fairs want nore dates than what we 15 that you guys will think about in the future is if
16  can give themnoney w se and cal endar wi se. 16 there's anything you can do to expand it. You have
17 COWM SSI ONER SCHENKEL: | was going to ask 17 to be able to do a good job. You can't just throw
18 Jack or you that question. |Is county fair racing 18 nore dates on the cal endar.
19 continuing to increase? It sounds like it is. The 19 JESSI CA BARNES: Right. W& have to continue
20 demand is good. 20 to look at the horse popul ation and what can
21 JESSI CA BARNES: The demand is good. |t 21 support those dates.
22 provides -- the way we look at the county fairs is 22 CHAl RMAN WWEATHERMAX:  Any ot her comment s,
23 it's the nminor |eagues to the racetracks. W race 23 Jessica?
24 two and three-year olds at the county fairs. These 24 JESS| CA BARNES:  No.
25 are horses that are not quite good enough for the 25 COW SSI ONER SCHENKEL:  Move approval .
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1 COW SSI ONER PILLON  Second. 1 DEENA PI TMAN V¢ were too.
2 CHAl RMAN WEATHERMAX: Al those in favor say 2 CHAl RVAN VEATHERWAX:  But these will be judges
3 aye." 3 that Yours Truly, we can call upon to take on cases
4 THE COW SSION "Aye.” 4 we are going to need.
5 JESSI CA BARNES:  Thank you. 5 MB. ELLINGADXD Precisely. Rght now as you
6 CHAl RVAN VEATHERMAX:  Ckay.  Now, Hol Iy, do 6 know you ve got ALJ Buddy Pylitt, JimLauck, who
7 you have this part? 7 was a fornmer Conmissioner, and Gordon Wiite, who's
8 MB. NEWELL: | do. And it shouldn't take 8 withthe Attorney General's Cifice. Gordon,
9 long. As you can see, we have three rulings that 9 particularly, has a very heavy caseload with his
10 were issued in Decenber. It was nmore just meet 10 job already so he's not always available to take
11  wap-up. They were all related to nmedication 11 cases. V¢ just want to make sure we have a nunber
12 overages and resul ted i n warnings. 12 of people available should we run into a conflict
13 CHAl RMAN VEATHERMAX:  That' s kind of like the 13 or sonething of that nature.
14 end of the cal endar racing year? 14 CHAl RVAN WEATHERWAX:  Very good. Again, is
15 MB. NEWELL: Right. There are a fewthat wll 15 this a report only?
16 continue to hang out if there are trainers who want 16 MB. ELLINGADXD It is a report. The next
17 to have a hearing, but for the most part, 2015 is 17 step is the Conmission will put together a contract
18 in the books. 18 for each of them [It's a standard contract.
19 CHAl RVAN WEATHERWAX:  So do we vote on that, 19 Everybody has the sanme terns. That will go through
20 Lea? 20 DA and the regular contract process. But as soon
21 M. ELLINGADD No. 21 as you approve them they would be eligible to be
22 CHAl RVAN VEATHERWAX:  Just a report thing. 22 appointed by you once the contract has been
23 Lea, you have giving us new judges. 23 executed.
24 MB. ELLINGADXD | do. W& have, as you know 24 CHAl RMAN WEATHERMAX:  So today, do we approve
25 currently three admnistrative | aw judges who serve 25 then?
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1 upon appoi ntnent by the Chairman and as their 1 MB. ELLINGADD  Yes.
2 schedules allow V¢'ve had a lot of litigation. 2 CHAl RMAN WWEATHERMAX:  So then you go through
3 Ve thought it might be hel pful to have a couple of 3 the next step when it cones.
4 other additional ALJs available for appointment, if 4 M. ELLINGADXD R ght.
5 necessary. 5 CHAI RVAN WEATHERMX: Do | have a notion?
6 The first of those candidates is Ernie Yelton, 6 OOWM SSIONER PILLON  So noved.
7 who | think many of you are probably famliar wth. 7 OOW SSI ONER SCHENKEL:  Second.
8 FEmniewas ajudge in Qay County for 25 years. He 8 CHAI RVAN WEATHERMX: Al those in favor say
9 was the executive director of the Ganing Commi Ssion 9 TMaye."
10 for alnost eight years and recently retired. | 10 THE COWM SSION "Aye. "
11  think he finds hinself not really ready to retire. 11 CHAI RVAN WEATHERMAX: V¢ are glad they are
12 So the second candidate is Kelly Eskew She 12 able and willing to serve.
13 is an attorney. She worked -- she taught at the IU 13 Next, there is an itemon here that we've
14 School of Lawand is currently a professor in 14  asked, that |'ve asked to please be on here. It's
15 Bloonmington. Her specialty is constitutional |aw 15 for the public's awareness of something that we're
16  Kelly has been invol ved with horse racing 16 looking at. Ve will call it, for lack of a better
17 litigation in the past about, 1'd say, ten years 17  word, the Blue R bbon Cormission. This sort of is
18 ago or so. 18 an offshoot of what we've done on the sumit.
19 So both of themhave submitted their O, 19 Renenber the horse racing summt. Al the input
20  which have been forwarded on to you and are very 20 you gave us has cone to a point where we woul d |ike
21 interested in being appointed. 21 to maybe do nore active invol venent and maybe some
22 CHAl RMAN WWEATHERWAX:  They bot h | ook very 22 changes, if need be.
23 qualified. | knowErnie very well. 1 don't know 23 Inthat, we're still going to be guided by the
24 Kelly, | don't think. |'msurprised and happy he's 24 highest principals of integrity and the ethical
25 willing to continue to work. 25 racing standards, always putting safety of the
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1 drivers and the welfare of the horses first, 1 weak. Maybe | should use the word weak.
2 recognizing again the inportance of this industry 2 So a part of this, both fromthe ARO and the
3 and what it neans for our state's econony. 3 Bue Rbbon Coomission, is to make sure that we
4 But this Blue R bbon Commission is also going 4 address the welfare of the horse and the uses of
5 tolook into the therapeutic drug concepts of what 5 the horse and what goes on inthe life after the
6 we've learned and kind of heard fromyou. And then 6 horse is done racing.
7 thereis also sonething that we are trying to 7 And | learned that ny friends in Chio -- by
8 acconplish that fits into the national RO, ARO as 8 the way, they do a super job in this area. Wen
9 far as far as other states, regional. It's very 9 yougotothe Little Brown Jug, they have this
10 inportant, we think, that we have unifornity in 10 myjor raffle going on for two days where they raise
11  therapeutic drugs, both usage, thresholds, and 11 a bunch of noney. That's to be used for this
12 accept ance. 12 purpose. \éll, | also found out the Indianapolis
13 This is a huge deal for us to be conpetitive 13  Police Departnent's using a lot of their horses
14 inthis country and be able to be uniform | woul d 14 here that cone fromChio to do what 1'mtalking
15 like to think if we can acconplish that, we've done 15 about. V¢ are certainly not doing a good j ob.
16 an awful lot towards the future of racing. 16 I've tried to give you three or four things
17 And so this is something that is just being 17  here. It's all under the termof the Bl ue R bbon
18 started. V¢ haven't decided yet on how we're going 18 Commission. Inthe future | think we, as a
19 to structure all this, but, yet, there will be a 19 Commission, need to put sone practices into place.
20 grass roots input of people on this comm ssion. 20 V¢ haven't done that yet. VW& know that's sonething
21 | believe it is our thought we woul d be 21 we have to do.
22 responsible for appointing these people. Sone of 22 | don't know, Lea or Deena, when that is
23 these people woul d cone fromdifferent wal ks of 23 necessary or do we, as a conmission, have to
24 life, fromdifferent areas, veterinarians, of 24 recognize this or is this enough said?
25 course, Centaur, of course, Standardbred, 25 DEENA PITMAN  The RO ?

Page 38 Page 40
1 Thoroughbred, Quarter Horse associations. But to 1 CHAl RVAN WEATHERWAX:  Both the RO and the
2 try to get the best mnds possible working together 2 B ue R bbon Gommission.
3 to acconplish this for our state and for the 3 DEENA PITMAN V@I 1, | think you can just
4 region. | just wanted to give you that overview of 4 recognize that the RO is out there. V& are going
5 this. 5 towrk with themand cooperate with themto the
6 And then also, | just received fromEd Martin 6 best of our ability. |In the neantime, we are going
7 this first draft of the national AR attenpt to do 7 to nmove forward with our own B ue R bbon Cormittee
8 town hall neetings. This is alot |ike what we 8 and continue to do sinilar projects.
9 were just talking about with the summt we did. 9 CHAl RMAN VEATHERMX:  As far as deadlines, I'm
10 The ARD is going around the country. They 10 trying to think how we can nmake certain things
11 are asking different states. They have a date 11 happen so that it becones nore formal. & have to
12 picked, a spot picked. And everyone that wal ks and 12 put a notice out to the public. V¢ haven't done
13 talks this business goes to these spots and gives 13 that yet. This is the first time we're doing that.
14 input. They, too, are very much wanting to get 14 Do you see this as sonething we coul d have ready by
15 uniformty, as well as clear guidelines. 15  Mrch?
16 V¢ are nainly talking therapeutic drugs. W 16 DEENA PITMAN  To have a formal structure in
17 are not doing anything to change the drug 17 place and have peopl e appointed by then?
18 enhancenent part of life. This is strictly 18 COW SSI ONER SCHENKEL: | would think that's a
19 therapeuti c. 19 task that we give the new executive director in
20 Alot of what |'ve learned, and we al so had a, 20 cooperation with the Conmission. And we conme back
21  Commissioner Schenkel and | had a nice brief 21 to the March neeting with a tineline and nore
22 meeting with the veterinarians because there is a 22 information. It's got to be managed by this new
23 lot of people in this world that think that we, as 23 executive director, whoever that's going to be. |
24 a state, should do nore as far as the welfare of 24 don't want us getting ahead of that.
25 the horses. \¢ are kind of sorely bad on that or 25 CHAl RVAN WEATHERWAX: It s a good framework --
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1 COW SSI ONER SCHENKEL:  Absol ut el y. 1 Another thing we've learned is not every state
2 CHAl RVAN VEATHERWAX: -~ to do a ot of things 2 has three breeds of racing. Alot of states don't
3 that we need to do. 3 even have the opportunity to have a S andardbred,
4 COW SSI ONER SCHENKEL:  Yeah. 4  Thoroughbred, and Quarter Horse. So right off the
5 CHAl RVAN VEEATHERWAX:  It's sort of deja vu 5 bat, you're kind of, like, you're wearing a lot of
6 because | think we started this first. W shared 6 hats here. You guys are wearing a lot of hats.

7 some of the things we were doing with Ed Martin. 7 Now, on another natter if there is no other

8 Nobody has ever told us that we know what we're 8 new business, | nessed up on the June schedul e.

9 doing. But we're sort of bold because we don't 9 I'mgoing to be gone. And | think we had a date
10 know what we're doing. Those are things that help. 10 picked for June 15. This is something, Centaur,
11 kay. 11 because we were going to cone to Hoosier Park
12 OOW SSI ONER SCHENKEL:  What' s the ol d sayi ng, 12 June 15th, which we still want to do. It's just
13 ignorance is bliss? 13  either | have to excuse nysel f, Conmi ssi oner
14 CHAI RVAN WEATHERWAX:  Ed Martin is really 14 <chenkel can take over, he'll do a good job, or we
15 working hard at doing this at the national |evel. 15 could make it the week before or the week after.
16 DEENA PITMAN  Yes, he is. 16 Now does that bother?

17 CHAI RMAN VEEATHERMAX:  |'minpressed with that. 17 RK MCRE  Watever you need, pick whatever

18 I'mpleased with that. Mybe that's enough said 18 date you need.

19 today. 19 COW SSI ONER SCHENKEL: 1" m okay.

20 So now, ol d business, do we have any ol d 20 DEENA PITMAN | can tell you Susie is not

21  business? Do we have other new busi ness? 21 okay. She said she woul d be available early June

22 DEENA PITMAN No. | didn't knowif you just 22 like 1, 2, 3 or late June 28, 29, 30.

23 wanted to speak general |y about what we are doing 23 CHAl RMAN WEATHERWAX:  That' s the troubl e when

24 with the search. 24 you start noving dates around. As far as the

25 CHAl RVAN WEATHERWAX:  The bi g 900- pound 25 calendar and Hoosier Park and the things you have
Page 42 Page 44

1 gorillainthe roomis our search for the new 1 to get done or we have to get done.

2 executive director. That's going along well. 2 DEENA PITMAN  W're fine. It's okay.

3 W've had 15 applicants that have come forward from 3 OCOW SSI ONER SCOHENKEL:  |'mfine with any of

4 all walks of horse racing experience, other states, 4 those. | nean, if we stay with the Wdnesday, we

5 the whol e country. And then we, as the Conmi ssion, 5 noveit toeither the 8th or 22nd.

6 through an executive session went through, and we 6 COW SSI ONER PILLON 1" m okay.

7 sort of narrowed those down to five that we really 7 CHAl RMAN VEATHERMAX:  What is your preference?

8 felt were key possible candidates. So nowwe're in 8 OOW SSI ONER SCHENKEL: | don't care.

9 the process of interview ng. 9 BR AN ELMRE Eghth we can tal k about
10 Qur goal, Conm ssioners, is to probably have 10 Belnont and that Triple O own winner.

11 something done by March. Is that fair? 11 CHAl RVAN WEATHERMAX:  |'s that a good day?

12 OOW SSI ONER SCHENKEL: | want it sooner. 12 BR AN ELMRE.  Any day is a good day.

13 I'Il just be public withit. 13 R MXCRE Watever day works for you.

14 CHAl RMAN WWEATHERWAX:  Maybe by the March 14 COW SSI ONER SCHENKEL: W don't want to make
15 neeting for sure because we do want to get this 15 things nore difficult.

16  done. 16 BRANELMRE No. W can't wait for you to
17 COWM SSIONER PILLON  Before the racing 17  get there.

18  season. 18 CHAl RVAN WEATHERWAX:  This is going to be in
19 CHAl RVAN WEATHERWAX:  Before the racing 19 your house. V¢ don't want to mess up sonethi ng

20 season. That was al ways our goal . 20 going on there.

21 It's been a good process. It's been work way 21 DEENA PI TMAN  June 8th.

22 beyond, but you learn a lot by doing that. You 22 CHAl RMAN WEATHERMAX:  Thank you for putting up
23 learn what other states are doi ng because you cal 23  with ny self-inposed probl em

24 these people to get a reference checked out to see 24 DEENA PITMAN V@ will get that changed on the
25 what they're doing. 25 website.






Pages 45..46

Page 45
1 OOWM SSI ONER SCHENKEL:  Vacations are ’
2 inportant.
3 CHAl RVAN VEEATHERWAX: Wl |, they are at ny
4 age, especially when you're going to be out of the
5 country.
6 | had that at 9:00; is that right?
7 DEENA Pl TMANE  Yes.
8 CHAl RVAN WWEATHERWAX:  June 8th.  Any ot her
9 things we shoul d di scuss?
10 COMWM SSIONER PILLON | want Jessica to wait
11  before she hires an intern. | mght want the job
12 nyself.
13 CHAl RMAN VEEATHERMAX:  Can she afford you?
14 COW SSIONER PILLON | will do it for free.
15  You can learn nore.
16 CHAI RMAN VEEATHERWAX:  Thank you so much. | f
17 there's no further business to cone before this
18 body, we are adj ourned.
19 (The Indi ana Horse Racing Conmi ssion meeting
20 adjourned at 10:02 a.m)
21
22
23
24
25
Page 46

1

STATE OF | NDI ANA
2

COUNTY OF JOHNSON
3
4 I, Robin P. Martz, a Notary Public in and for
5 said county and state, do hereby certify that the
6 foregoing matter was taken down in stenograph notes
7 and afterwards reduced to typewiting under ny
8 direction; and that the typewitten transcript is a
9 true record of the Indiana Horse Racing Conmi ssion
10 neeting;
11 | do further certify that | ama disinterested
12 person in this; that | amnot a relative of the
13 attorneys for any of the parties.
14 I'N W TNESS WHEREOF, | have hereunto set ny
15 hand and affixed ny notarial seal this 27th day of
16 January 2016.
17 ’ “%r?%wﬁﬂ Wit
18 P 4
19 s B
20 o s e 2, 206
21 MW Conmi ssion expires:

March 2, 2016
22

Job No. 104355
23
24

25
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      1          CHAIRMAN WEATHERWAX:  Welcome to our Indiana



      2     Horse Racing Commission meeting without microphones



      3     or any loud speakers.  Why don't you just kind of



      4     come up forward a little bit in case you want to be



      5     a little closer to hear.  I was being a little



      6     facetious.  If I could conduct and start the



      7     meeting right now.



      8          (At this time the oath was administered to the



      9     court reporter by Chairman Weatherwax.)



     10          CHAIRMAN WEATHERWAX:  So we have Chairman



     11     McCarty that could not join us.  Commissioner, I



     12     should say, not Chairman.  But Commissioner Bill



     13     McCarty and Susie Lightle could not be here.  We



     14     have George Pillow, Greg Schenkel, and myself.  We



     15     have a quorum.



     16          I would ask my commissioners if they would



     17     please review or give me a vote on the minutes.



     18          COMMISSIONER SCHENKEL:  I move approval.



     19          COMMISSIONER PILLOW:  Second.



     20          CHAIRMAN WEATHERWAX:  All those in favor say



     21     "aye."



     22          THE COMMISSION:  "Aye."



     23          CHAIRMAN WEATHERWAX:  Next, we have something



     24     that I think could be very interesting.  And you



     25     see it on the docket.  It's called the passing lane
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      1     for Standardbred racing.  This was a proposal that



      2     came to us by several people, mainly Centaur, but



      3     we've had input.  I would like to hear your input.



      4     We have our judges with us today.



      5          So I think, Brian, is this for you?  Please go



      6     ahead with your presentation.



      7          RICK MOORE:  Rick Moore, vice-president and



      8     general manager of racing at Hoosier Park.  We've



      9     put together a presentation.  I'm not necessarily



     10     going to go through this booklet today, but there



     11     is a decent amount of information in it.



     12          We look at the passing lane as the next



     13     evolution of the competitive racing that takes



     14     place at Hoosier Park on a nightly basis.  And if



     15     you think of the passing lane, think about another



     16     lane on the interstate, which would have come in



     17     quite handy this morning.



     18          But what it does, it provides another avenue,



     19     if you would, for horses to pass.  Now horses have



     20     to try to go to the inside or the outside, but this



     21     will actually create another lane in the stretch.



     22     It will not come into play until the final stretch.



     23     It does not come into play during the start of the



     24     race.



     25          And it will start at the start pole.  So it
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      1     will be an eighth of a mile.  Again, think of it as



      2     another lane that the horsemen will have the



      3     opportunity to move to during the stretch, an



      4     eighth of a mile.  Obviously, it's 660 feet.  So



      5     quite a long ways.



      6          We think it will create even more competitive



      7     racing.  It will give horsemen the opportunity to



      8     not only go to the outside but go to the inside.



      9          I always look at things from the bettor's



     10     point of view.  They're the ones we put on the show



     11     for.  Even with the long stretch that Hoosier Park



     12     has, and we have one of the longest stretches in



     13     harness racing, there are still times when a horse



     14     gets boxed in.



     15          The most frustrating thing for a bettor is to



     16     feel like he didn't get the opportunity for his



     17     horse to go for the win or even to be part of the



     18     exacta, trifecta, superfecta.  We think now that



     19     argument is minimized because now horses will have



     20     the opportunity to go to the inside, go to the



     21     outside.



     22          We believe there will be more blanket



     23     finishes.  We believe the competition will increase



     24     even more.  I think a bettor, while his horse may



     25     not be the best, if that horse at least has the
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      1     opportunity to compete for the win or compete for



      2     the top three or four spots, I think he can



      3     honestly say, all right, at least I got a run for



      4     my money.



      5          We are very, very excited about the passing



      6     lane.  We hope, you know, weather permitting, we



      7     hope to have it in operation, obviously, based on



      8     the approval of the Commission, but we would like,



      9     if you approve, we would like to have it for the



     10     start of the meet.  It depends on the weather.



     11          It will be constructed under the guidance of



     12     our new track superintendent Gary Wolf from the



     13     Meadowlands and also the nationally renowned track



     14     consultants from Coon and Sons Incorporated, Greg



     15     Coon and Dan Coon.  So we will have the best minds



     16     in the business putting this passing lane in play.



     17          COMMISSIONER PILLOW:  I have a question.  What



     18     was it before?  Maybe I need to back up a little



     19     bit on this passing lane.



     20          RICK MOORE:  If you think about where it was,



     21     you had your stretch.  You had the pylons that



     22     outlined the stretch.  Those pylons now, the



     23     current stretch, when you get to the start pole,



     24     those pylons will now be, indented might be the



     25     wrong word.  But they will be phased inward at a
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      1     minimum of seven feet, and, hopefully, maybe even



      2     more than seven feet.



      3          So it will just be if you think about maybe



      4     driving on the shoulder of the road or think about



      5     driving down the road and another avenue opens up



      6     to you, that's exactly what the passing lane will



      7     be.



      8          COMMISSIONER PILLOW:  Oh, okay.



      9          CHAIRMAN WEATHERWAX:  It starts at the seven



     10     eighth.



     11          RICK MOORE:  It starts at the eight pole,



     12     which is the start pole, so eighth of a mile, which



     13     if you think about it, longer than two football



     14     fields.  So the horsemen should have ample time to



     15     decide when they want to make that move to the



     16     inside.  It might even be as they get very close to



     17     the finish line.



     18          CHAIRMAN WEATHERWAX:  But it starts at the



     19     seven-eighth pole, doesn't it, around number four?



     20          RICK MOORE:  You can look at it as the



     21     seven-eighth pole.



     22          CHAIRMAN WEATHERWAX:  I'm thinking the way the



     23     race runs.



     24          RICK MOORE:  You are correct.



     25          CHAIRMAN WEATHERWAX:  George, the beauty here
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      1     is we hear complaints on the pick of the slots.



      2     Seven, eight, nine, ten are not what people want to



      3     draw.  This takes away that argument.  And it



      4     almost makes it an interesting argument because now



      5     it's almost equal chance opportunity for every slot



      6     on the race, and you want to race that way.



      7          COMMISSIONER SCHENKEL:  In your handout, it



      8     looks very similar, it would be very similar to



      9     Balmoral.



     10          RICK MOORE:  Identical.



     11          COMMISSIONER SCHENKEL:  That's the one in



     12     looking through this.



     13          RICK MOORE:  It's identical.  Chairman



     14     Weatherwax, you voiced it better than I could.



     15          COMMISSIONER SCHENKEL:  One question, Rick,



     16     that I've got, and maybe this is a question for the



     17     judges.  Obviously, there is still the possibility



     18     that somebody goes into that lane and attempts to



     19     block in some way.



     20          RICK MOORE:  That's a great question.



     21          COMMISSIONER SCHENKEL:  How's that going to be



     22     dealt with or is that on the judges?



     23          RICK MOORE:  That will be up to the judges.



     24     Interestingly enough, say, you're in the lead, you



     25     cannot move into that passing lane.  The judges can
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      1     speak to it better than me.  You cannot move into



      2     that passing lane in an attempt to block.



      3          COMMISSIONER SCHENKEL:  Block somebody who's



      4     coming up.



      5          RICK MOORE:  Exactly.  You have to retain your



      6     course.



      7          COMMISSIONER SCHENKEL:  If you're the lead



      8     horse, you stay where are you.



      9          RICK MOORE:  That's correct.



     10          COMMISSIONER SCHENKEL:  But if you're second,



     11     then you can go into that lane.



     12          RICK MOORE:  Correct.



     13          COMMISSIONER SCHENKEL:  Okay.  That helps me.



     14          CHAIRMAN WEATHERWAX:  That's something I



     15     didn't understand because the judges look at that.



     16     You have to race a straight line.



     17          COMMISSIONER SCHENKEL:  I didn't want it to be



     18     the typical semi driving in the left lane in the



     19     interstate that blocks everybody.



     20          CHAIRMAN WEATHERWAX:  It's not like NASCAR.



     21          RICK MOORE:  That's a great question and



     22     great.  I should also mention, we did this with



     23     consultations with the horsemen's group Indiana



     24     Standardbred Association.  We spoke with President



     25     Kieninger, members of his association.  I believe
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      1     they are -- I'm not going to speak for Jack, but I



      2     believe they are here to support the passing lane



      3     as well.



      4          CHAIRMAN WEATHERWAX:  Very good.



      5          COMMISSIONER SCHENKEL:  That answers my



      6     question.



      7          CHAIRMAN WEATHERWAX:  We don't have a list of



      8     people that wish to speak.



      9          DEENA PITMAN:  You can ask Jack.



     10          CHAIRMAN WEATHERWAX:  Jack, do you have a



     11     comment on this?



     12          MS. ELLINGWOOD:  The judges are here too.



     13          CHAIRMAN WEATHERWAX:  The judges, I want to



     14     hear from them too.



     15          JACK KIENINGER:  My name is Jack Kieninger.



     16     I'm president of the Indiana Standardbred



     17     Association.  We've actually had several meetings



     18     on the passing lane.  This was brought up a couple



     19     years ago.  And some of the horsemen are in favor



     20     of it.  Some of them aren't because the old time



     21     drivers, you know, they like to box people in and



     22     all that kind of stuff.



     23          The fact of the matter is it does help the



     24     betting.  It is more fair to the outside horses.



     25     You have a better shot if you draw outside the six
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      1     hole, you don't have to leave that gate a hundred



      2     miles an hour.  You can actually -- it's going to



      3     change the strategy of the racing.  I think the



      4     racing will be better.  I think they will be



      5     closer.



      6          We voted at our board meeting Monday.  It was



      7     a unanimous vote in favor of the passing lane.



      8          CHAIRMAN WEATHERWAX:  It was unanimous?



      9          JACK KIENINGER:  Unanimous.  So everybody's on



     10     board with it.



     11          COMMISSIONER SCHENKEL:  I talked to an



     12     owner-breeder who said if Centaur thinks this is a



     13     good deal and it will improve racing, then I'm for



     14     it.  He was very noncommittal about it but said if



     15     it's good for racing, it's good for him.



     16          CHAIRMAN WEATHERWAX:  Brian.



     17          BRIAN ELMORE:  Brian Elmore, vice-president of



     18     racing Centaur.  In addition to that, this is just



     19     a part of Centaur's commitment in preparation of



     20     the Breeders Crown races in 2017.  We think that



     21     adding this passing lane, and we have it in the



     22     budget this year to put in all new high definition



     23     television cameras all around the track, which will



     24     improve the signal and quality coming across the



     25     TVs dramatically.  That will be about a
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      1     $1.2 million spend.  This is all part of the



      2     program getting ready as we partner with the ISA



      3     for the Breeders Crown races in 2017.



      4          DEENA PITMAN:  Brian, you're also putting in



      5     the higher def for video feedback for the judges.



      6          BRIAN ELMORE:  Yes, everything outside will be



      7     high def.



      8          CHAIRMAN WEATHERWAX:  What do you estimate,



      9     Brian, the cost of the passing lane will be?  Is



     10     that separate than the high def cameras?



     11          BRIAN ELMORE:  Yes, that will be about 150 to



     12     200,000, somewhere in that range.



     13          CHAIRMAN WEATHERWAX:  So you have to put a



     14     surface down there that's like a racing quality



     15     surface.



     16          BRIAN ELMORE:  Absolutely.  It will be



     17     consistent with the whole track.



     18          COMMISSIONER SCHENKEL:  Brian or Rick, the



     19     other question I had was when we talked out there I



     20     heard some conversation about this before, that's



     21     about the size of it.  The way you have worded this



     22     it says at least seven feet wide and not more than



     23     ten.  So you feel that gives you enough leeway so



     24     if you find seven feet isn't enough, you can move



     25     it.
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      1          BRIAN ELMORE:  Yes.



      2          COMMISSIONER SCHENKEL:  You don't think it



      3     needs to be more than ten?



      4          BRIAN ELMORE:  No, absolutely not.  It needs



      5     to be a little bit more than the width of the bike.



      6          COMMISSIONER SCHENKEL:  You don't want to say



      7     it shall be five feet and find out it's not



      8     practical.



      9          BRIAN ELMORE:  Yes, sir.



     10          COMMISSIONER SCHENKEL:  So you give yourself



     11     some wiggle room.



     12          BRIAN ELMORE:  Yes, sir.



     13          CHAIRMAN WEATHERWAX:  Mike Hall, do you guys



     14     want to have some input?  You are the guys that



     15     have to judge it.



     16          MIKE HALL:  Here's the -- I've worked at a lot



     17     of tracks with passing lanes, and they're not



     18     really a problem for the judges.  It will cause a



     19     few inquiries and disqualifications because of



     20     something that you mentioned earlier.  If someone



     21     goes in there and blocks a horse.



     22          Say the guy that's sitting second is five



     23     lengths behind the leader, well, he doesn't need to



     24     go in there.  The guy behind him might be right on



     25     his back, and he might want to use that lane to
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      1     pass him.  We'll have a few issues, but it's



      2     nothing that can't be handled.



      3          Everyone is in agreement right now.  What



      4     you'll hear in the future is somebody will call up



      5     complaining why did they put that passing lane in.



      6     I'll tell you why they're going to say that.  It's



      7     because they had a horse locked in behind him and



      8     the horse got out of there.  The guy that gets free



      9     is going to be happy, and the guy that gets beat



     10     because of it's not.  It's just a part of racing.



     11          As far as the width of it goes, they first



     12     proposed, like, six feet.  I was talking to the



     13     trackman.  A little bit wider is better because



     14     they need a little bit of wiggle room.  When you're



     15     driving a horse, you can't go exactly straight.



     16          RICK MOORE:  We hear that.



     17          MIKE HALL:  As far as we're concerned, there



     18     won't be any problem.  There will be some



     19     complaints, like I said.  I would say probably more



     20     tracks have it than don't have it.



     21          COMMISSIONER SCHENKEL:  So you don't know of



     22     any problems that have existed because of the



     23     passing lane, other than the typical complaint.



     24          MIKE HALL:  The biggest problem we'll probably



     25     have is guys get anxious to get in there.  They go
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      1     inside the pylon that starts it.  We don't allow



      2     that because that's giving unfair advantage of



      3     getting in there before it starts.  If they go



      4     inside the pylon, it gives them an advantage, and



      5     the finish is real close, they win by half a nose,



      6     we'll have to have an inquiry to look at that.



      7     Every case will be different.



      8          It's not going to be -- the length of the



      9     stretch is so long, I'm wondering by the time they



     10     get to the eighth, the last eighth, usually the



     11     horse that was on the front has drifted out a



     12     little bit.  So I'm thinking the second and the



     13     third horse will be probably finding room up the



     14     inside too.  So it should really make it less



     15     problems in the stretch for us and for the drivers.



     16          CHAIRMAN WEATHERWAX:  Because I've been up



     17     there where you guys are trying to watch all the



     18     cameras, but when you get to the seven-eighth



     19     marker, you have cameras that can tell this guy's



     20     going this way or right or left.



     21          MIKE HALL:  Yeah, we'll look at the head-on



     22     short for that, but we'll get together with the



     23     trackman.  And what we'll have them do is right



     24     before the passing lane starts, like, put three



     25     pylons really close together so the drivers will be
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      1     able to see that better and maybe even a little



      2     taller or a different color.  Because the biggest



      3     problem is drivers sometimes go in a little bit



      4     early.



      5          As far as seeing it on the cameras, when they



      6     get the new cameras in, and then next year when



      7     they put in all new lights, it's going to be



      8     tremendous.  Oh, I didn't say that.



      9          COMMISSIONER PILLOW:  Mike, how long do you



     10     think it will take the drivers to get acclimated to



     11     this or do they race like this at other tracks?



     12          MIKE HALL:  Yeah, they'll be used to it.



     13     Like, the tracks in Illinois have it.  The tracks



     14     in Ohio have it and New York.  Most places, I would



     15     say more than not have it.



     16          CHAIRMAN WEATHERWAX:  Very good.  Anyone else



     17     like to have a comment either pro or con?  We have



     18     heard the discussion, Commissioners.



     19          COMMISSIONER SCHENKEL:  I move acceptance for



     20     approval of this proposal.



     21          COMMISSIONER PILLOW:  Second.



     22          CHAIRMAN WEATHERWAX:  We have a motion and a



     23     second.  All those in favor say "aye."



     24          THE COMMISSION:  "Aye."



     25          MS. ELLINGWOOD:  Mr. Chairman, I just wanted
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      1     to make sure the record reflects that this is an



      2     emergency rule.  And it's appropriate to be an



      3     emergency rule because it fits under the timeliness



      4     exception.



      5          CHAIRMAN WEATHERWAX:  This is an emergency



      6     rule so we can move on that for the season because,



      7     otherwise, we couldn't do it.  Good point.



      8          RICK MOORE:  Thank you, Commissioners.



      9          COMMISSIONER SCHENKEL:  Good luck.



     10          CHAIRMAN WEATHERWAX:  Jessica, are you going



     11     to do all three?



     12          JESSICA BARNES:  I am.  Good morning.  Mike



     13     Gross, our chairman of Quarter Horse Breed



     14     Development is tied up in court all day today.  He



     15     sends his regrets for not being able to be here.  I



     16     think he would probably rather be here than arguing



     17     cases in court.  So you guys get me.



     18          The first is the Quarter Horse Breed



     19     Development program.  And the Quarter Horse Breed



     20     Development program, when you look at what we



     21     expended last year almost had a success problem.



     22     There are elements of the program that are very



     23     predictable.  And then there is an element of the



     24     program that is not predictable.



     25          And that is how well Indiana-bred horses do in
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      1     non-breed development races or open races.  And we



      2     had a lot of Indiana-bred horses last year that did



      3     very well in open races.



      4          Now, when we sat down and had meetings with



      5     Quarter Horse Breed Development people, the



      6     representatives from the racetrack, and the



      7     horsemen from the QHRAI, we all sat and looked at



      8     this.  We tried to predict if we're going to have



      9     the same type of issues this coming year.



     10          What we ultimately determined is because the



     11     whole program is such a puzzle piece, that the



     12     level of open purses affects how many horses



     13     compete, how many outside horses you're getting



     14     coming in.  One of the things the QHRAI is working



     15     with is working with the racetracks to actually



     16     boost the open purses just a little bit to increase



     17     those.  That should make the participation from



     18     Indiana-bred horses a little bit less.  And because



     19     the horses that did so well are moving up in age



     20     categories, that also makes the problem a little



     21     bit less of a problem.



     22          So considering that, we were still a little



     23     bit nervous about that element of the program.  So



     24     we had a couple different options to look at.  One,



     25     we could look at changing our program to allocate a
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      1     bunch more money to those open race awards or kind



      2     of rolling the dice and see.



      3          When we looked at ways we could change the



      4     program to be able to allocate a bunch of money to



      5     those open awards for something that may not



      6     happen, the thought process was that type of change



      7     would be more detrimental to the program than



      8     keeping a close eye on the program the way that



      9     it's set up and maybe having to make a small change



     10     during the middle of the racing season this coming



     11     year.



     12          That's why in that first paragraph it talks



     13     about the open race awards and watching them



     14     closely and then possibly having to make a minor



     15     modification to the program should it seem those



     16     things are going to trend over budget.



     17          With that said, the Breed Development Advisory



     18     Committee does keep a reserve in their budget to



     19     handle those type of things.  If we didn't have a



     20     reserve, I would be pretty adamant that we couldn't



     21     have anything open-ended in our budget whatsoever.



     22     With the reserve we have, we are able to cover



     23     those types of overages.



     24          So, basically, when you look at the program,



     25     it's pretty identical to last year.  We haven't
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      1     made many changes to it.  The biggest change is



      2     there's going to be more money for advertising.



      3     There's a little bit more money allocated to the



      4     open race awards.  And the stake races are going



      5     well.  We work very well with the tracks in setting



      6     up the program.  We've just got a success problem.



      7          CHAIRMAN WEATHERWAX:  That's well put because



      8     the success really ran them out of money as far as



      9     the open races.



     10          JESSICA BARNES:  Yes.



     11          CHAIRMAN WEATHERWAX:  I talked to Senator



     12     Jackman, and the word is out in the Quarter Horse



     13     world that this is a great program.  Some of the



     14     owners of Quarter Horses were complaining to him



     15     that they had to get a higher quality horse to play



     16     the game.  That's the way the game is going.  And



     17     so that's a good thing.



     18          JESSICA BARNES:  Yes.



     19          CHAIRMAN WEATHERWAX:  Because you're in the



     20     negative in the open races by a pretty big hunk.



     21          JESSICA BARNES:  We are in the negative.  One



     22     of the good things is slots trended up a little bit



     23     more so we had a little bit more revenue than we



     24     expected and because we had reserves in there.



     25     Even with our budget predicted, we'll still







�



                                                           21



      1     maintain at least that $250,000 in reserve.



      2          CHAIRMAN WEATHERWAX:  This is not like the



      3     thing I've sat there on your advisory commissions



      4     and heard the talk about how halfway through the



      5     year, Centaur is one part of the equation, and you



      6     guys are the other half or is this the same thing?



      7          BRIAN ELMORE:  This is still --



      8          CHAIRMAN WEATHERWAX:  This is the same thing.



      9     But in this case, you don't come in and do



     10     shortfall on the open?



     11          JESSICA BARNES:  No, no.  It would be



     12     something that we will watch closely and plug in



     13     each week.



     14          CHAIRMAN WEATHERWAX:  Each horse breeder's



     15     association has to watch this part of their own



     16     puzzle.



     17          JESSICA BARNES:  Yes, each bread development



     18     program.



     19          CHAIRMAN WEATHERWAX:  Any other questions of



     20     Commissioners?  Why don't you go to Standardbred.



     21          JESSICA BARNES:  Okay.  Do you want me to go



     22     ahead to Standardbred or do you guys want to



     23     approve the Quarter Horse?



     24          CHAIRMAN WEATHERWAX:  Should we do one at a



     25     time?
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      1          MS. ELLINGWOOD:  Usually, you do.



      2          CHAIRMAN WEATHERWAX:  Let's have a motion to



      3     approve and accept Quarter Horse association



      4     budget.



      5          COMMISSIONER SCHENKEL:  So moved.



      6          COMMISSIONER PILLOW:  Second.



      7          CHAIRMAN WEATHERWAX:  All those in favor say



      8     "aye."



      9          THE COMMISSION:  "Aye."



     10          JESSICA BARNES:  The next item under agenda



     11     number three is the Standardbred Breed Development



     12     proposed program.  And as you know, the



     13     Standardbred program is just -- everybody is very



     14     happy with it.  We had Wiggle It Jiggle It win the



     15     Little Brown Jug this year.  Freaky Feet Pete,



     16     along with two other horses, win Breeder's Crown



     17     races.  The statistics on the front page, if you



     18     look at those check marks, I think are pretty



     19     impressive.  In 2015, Indiana-sired horses earned



     20     over $49 million of the purses offered in North



     21     America.



     22          COMMISSIONER PILLOW:  That's outstanding.



     23          (Audience applause).



     24          JESSICA BARNES:  And then if you look at those



     25     horses racing in Indiana, 29, there were 29
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      1     Indiana-sired horses that won over a hundred



      2     thousand dollars.  So that's a pretty good



      3     investment in the program.  And then 90 of those



      4     horses won over 50,000, and 237 of them earned over



      5     25,000.



      6          So, you know, if a trainer is looking at, or



      7     an owner is looking at them costing 10 to $15,000 a



      8     year to train their horse, then, you know, owners



      9     of 237 horses came out on top that had 10,000



     10     approximately.  Then we had also had Wiggle It



     11     Jiggle It was the nation's three-year-old pacer of



     12     the year, three-year-old colt and gelding pacer of



     13     the year, three-year-old pacer of the year, and the



     14     nation's horse of the year.



     15          (Audience applause)



     16          JESSICA BARNES:  So when we started looking at



     17     the program, there were very little changes we



     18     wanted to make.  We think things are doing pretty



     19     well.  So the changes that you see there are just



     20     budget adjustments based on population numbers and



     21     participation.



     22          So the sires stakes format will stay the same.



     23     The county fair format will stay the same.  Our



     24     late closer format will stay the same.  Any changes



     25     that were discussed were relatively minor in the
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      1     scheme of things.



      2          CHAIRMAN WEATHERWAX:  Jessica, on promotion,



      3     do you share this with other states or have you



      4     already?



      5          JESSICA BARNES:  Yes, I'm working on



      6     advertisements that highlight those things.  We are



      7     really excited about doing that.



      8          CHAIRMAN WEATHERWAX:  What happens to us when



      9     we have the Breeders Crown, does that change this



     10     whole thing or does that not affect it?



     11          JESSICA BARNES:  It doesn't change the breed



     12     development program.  What I'm waiting to see is



     13     how many Indiana-sired horses would be



     14     participating.  And we could possibly have a



     15     champion that year from Indiana as well.



     16          CHAIRMAN WEATHERWAX:  But because we're



     17     honored to have the Breeders Crown does not change



     18     this kind of budget?



     19          JESSICA BARNES:  No.



     20          CHAIRMAN WEATHERWAX:  This is money that comes



     21     from everywhere else to be at our track.



     22          JESSICA BARNES:  Yes.



     23          COMMISSIONER SCHENKEL:  Can I ask a question,



     24     Jessica?  I don't remember if I participated in



     25     this meeting or not.  It says in 2013, Commission
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      1     approved keeping a reserve in the amount of



      2     2.3 million.



      3          JESSICA BARNES:  Uh-huh.



      4          COMMISSIONER SCHENKEL:  How did we arrive at



      5     2.3 million?  Is it as a percentage of something or



      6     is it some figure that -- I don't think it was



      7     randomly pulled out.  But help refresh our memory



      8     as to why that number is that number.



      9          JESSICA BARNES:  We basically looked at our



     10     program and looked at if there was a legislative



     11     change, most legislative changes would be impacted



     12     July 1.  So they would be effective July 1.



     13          So if something came in and wiped out a bunch



     14     of the breed development dollars, it would impact



     15     your revenues coming in for that next half of the



     16     year.  And we basically looked at how we could kind



     17     of sustain the rest of the program with the money



     18     coming in.  It may need to be looked at again.



     19          COMMISSIONER SCHENKEL:  No, no.  That helps.



     20     I guess my question, Mr. Chairman, I'm not used to



     21     seeing a specific dollar amount because the budget



     22     can change annually.



     23          JESSICA BARNES:  Right.



     24          COMMISSIONER SCHENKEL:  Conditions change



     25     potentially annually with legislation, etc.  I just
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      1     wondered if we ought to look at some point of



      2     saying we ought to make sure there is a percentage



      3     basis so that it fluctuates because if some year we



      4     are flush with cash, and it makes sense to spend a



      5     little more of that, and we go down to 2 million, I



      6     don't know if that's wrong or right.  A percentage



      7     is usually the way I remember looking at things



      8     like that of what your overall, percentage of your



      9     overall activities.



     10          JESSICA BARNES:  I can tell you when we kind



     11     of determined the numbers for Thoroughbred and



     12     Standardbred, that we applied that same percentage



     13     to Quarter Horse so that's how you got the Quarter



     14     Horse number.



     15          COMMISSIONER SCHENKEL:  The bottom line is



     16     reserve is important.  I don't want to spend it



     17     down.  Don't get me wrong.  I just don't know if a



     18     set dollar amount makes as much sense as being able



     19     to give us some --



     20          COMMISSIONER PILLOW:  Percentage.



     21          COMMISSIONER SCHENKEL:  -- some flexibility



     22     percentage wise.



     23          JESSICA BARNES:  I will ask the breed



     24     development committees to start possibly this March



     25     looking at their programs in a long-term planning
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      1     process --



      2          COMMISSIONER SCHENKEL:  That makes sense.



      3          JESSICA BARNES:  -- and a long-range plan.



      4     And I think that's something we should probably



      5     readdress again and see if it is appropriate.



      6          COMMISSIONER SCHENKEL:  I'm not suggesting



      7     that you change that today or anything like that,



      8     but I think that's something we may want to look



      9     at.



     10          CHAIRMAN WEATHERWAX:  Anything else you want



     11     to add?



     12          JESSICA BARNES:  No.



     13          CHAIRMAN WEATHERWAX:  Any comments from our



     14     guests?  Jack, in for it?



     15          JACK KIENINGER:  Yes.



     16          CHAIRMAN WEATHERWAX:  Let's entertain a motion



     17     to accept the Standardbred proposed budget and



     18     plans.



     19          COMMISSIONER PILLOW:  So moved.



     20          COMMISSIONER SCHENKEL:  Second.



     21          CHAIRMAN WEATHERWAX:  All those in favor say



     22     "aye."



     23          THE COMMISSION:  "Aye."



     24          CHAIRMAN WEATHERWAX:  Okay.  Thanks Jessica.



     25     Now Thoroughbred.
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      1          THE COMMISSION:  The next one is the



      2     Standardbred Advisory Board.  It's the one I



      3     e-mailed to you on Monday.  You have a copy there



      4     with you.



      5          The Standardbred Advisory Board actually moved



      6     over to the racing commission in 1999.  It was



      7     originally in the Office of Commission of



      8     Agriculture from 1976 to 1999.  And they receive an



      9     appropriation each year as their budget.  They have



     10     a much smaller budget that they operate on.



     11          Their primary purpose is working with the



     12     county fairs and setting up the county fair



     13     program.  They cover the drug testing expenses,



     14     provide the personnel for the drug testing at the



     15     county fairs.



     16          And then they also, for every county fair that



     17     hosts racing, we provide an operational amount per



     18     day.  This helps the county fairs hire the



     19     officials that they need.  When the county fair



     20     hosts a racing program, they have to have a USTA



     21     licensed starter, judge, clerk, photo finish,



     22     announcer.  They have to have an ambulance on site.



     23     So those expenses help offset those costs for the



     24     county fair.



     25          And that's one of the reasons we couldn't
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      1     submit this budget until Monday was each year the



      2     advisory board meets at the Indiana Association of



      3     Fairs and Festivals convention where each of the



      4     counties are setting their fairs.  And then they



      5     set their dates.  Then we know how many days we



      6     will have based on the calendar.



      7          CHAIRMAN WEATHERWAX:  This is freshly updated.



      8          JESSICA BARNES:  Yes.



      9          CHAIRMAN WEATHERWAX:  This is the thing I sat



     10     in on and listened to you.



     11          JESSICA BARNES:  You sat in on Standardbred



     12     Breed Development and Advisory Board.



     13          CHAIRMAN WEATHERWAX:  That was a joint thing.



     14          JESSICA BARNES:  Yes.  Because their programs



     15     are so intertwined, they meet together.  The



     16     advisory board actually makes recommendations for



     17     the conditions of the sires stakes, but breed



     18     development funds it.  So they have to work



     19     together on everything.



     20          The same goes with the county fair programs.



     21     They make recommendations on the rules of the



     22     program, but breed development funds it.  They all



     23     have to be on the same page for it to work.



     24          COMMISSIONER PILLOW:  Jessica, how many county



     25     fairs are there?
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      1          JESSICA BARNES:  There are --



      2          COMMISSIONER SCHENKEL:  With racing programs.



      3          JESSICA BARNES:  With racing, there are 11



      4     fairs that have races.  A lot of those county fairs



      5     have multiple programs.  So when you look at the



      6     calendar year, there's about 35 days of racing at



      7     the county fairs.  The racing starts typically in



      8     June and goes until October at the county fairs.



      9          If we have any type of problem -- I was just



     10     talking to Jack before the meeting -- is that the



     11     county fairs in Indiana, most of them like to race.



     12     They want to have additional race meets besides the



     13     ones that they have.  So if there's anything



     14     controversial that happened at my meeting Saturday,



     15     it's that the fairs want more dates than what we



     16     can give them money wise and calendar wise.



     17          COMMISSIONER SCHENKEL:  I was going to ask



     18     Jack or you that question.  Is county fair racing



     19     continuing to increase?  It sounds like it is.  The



     20     demand is good.



     21          JESSICA BARNES:  The demand is good.  It



     22     provides -- the way we look at the county fairs is



     23     it's the minor leagues to the racetracks.  We race



     24     two and three-year olds at the county fairs.  These



     25     are horses that are not quite good enough for the
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      1     racetracks, but they're not ready to hang up their



      2     hat yet.



      3          COMMISSIONER SCHENKEL:  It's very competitive.



      4     George, I went to Elkhart County last summer, for



      5     example.  They go, what, four days, three days that



      6     they race.  And it's amazingly competitive and well



      7     attended and lots of horses, lots of fans.  I was



      8     amazed.  No offense but there were more fans, I



      9     think, at the one night race than I've seen at your



     10     place sometimes.  Too bad we can't extend your



     11     services.



     12          BRIAN ELMORE:  That's great.



     13          CHAIRMAN WEATHERWAX:  When I was at the Little



     14     Brown Jug, I learned that Ohio has huge county fair



     15     Standardbred lead program, if you want to call it.



     16     The main point I'm trying to make is Ohio -- we're



     17     trying to improve promotion and promote the racing



     18     industry.  That's how they do it from the young



     19     people at the county fair as a program to get to



     20     the big leagues.  It creates huge public interest.



     21          The only reason I'd argue against trying to do



     22     more here is it would help do that.  Now, I know



     23     that takes money.  It would take more people, more



     24     judges, more everything.



     25          JESSICA BARNES:  Right.
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      1          COMMISSIONER PILLOW:  That was my question.



      2     Do we have enough personnel to go around?  Do they



      3     go from one fair to another?



      4          JESSICA BARNES:  They do.  We hire -- we have



      5     a Standardbred Breed Development coordinator that



      6     coordinates all the fairs.  Rachel.  Then we



      7     typically hire an intern during the summer.  We



      8     actually just hired our intern that we've had these



      9     past two years onto a full-time position with the



     10     Commission.  They go around.  And then we also



     11     utilize our part-time test barn personnel from the



     12     racetrack.  They come out and help with that aspect



     13     of it.



     14          CHAIRMAN WEATHERWAX:  I guess that's something



     15     that you guys will think about in the future is if



     16     there's anything you can do to expand it.  You have



     17     to be able to do a good job.  You can't just throw



     18     more dates on the calendar.



     19          JESSICA BARNES:  Right.  We have to continue



     20     to look at the horse population and what can



     21     support those dates.



     22          CHAIRMAN WEATHERWAX:  Any other comments,



     23     Jessica?



     24          JESSICA BARNES:  No.



     25          COMMISSIONER SCHENKEL:  Move approval.
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      1          COMMISSIONER PILLOW:  Second.



      2          CHAIRMAN WEATHERWAX:  All those in favor say



      3     "aye."



      4          THE COMMISSION:  "Aye."



      5          JESSICA BARNES:  Thank you.



      6          CHAIRMAN WEATHERWAX:  Okay.  Now, Holly, do



      7     you have this part?



      8          MS. NEWELL:  I do.  And it shouldn't take



      9     long.  As you can see, we have three rulings that



     10     were issued in December.  It was more just meet



     11     wrap-up.  They were all related to medication



     12     overages and resulted in warnings.



     13          CHAIRMAN WEATHERWAX:  That's kind of like the



     14     end of the calendar racing year?



     15          MS. NEWELL:  Right.  There are a few that will



     16     continue to hang out if there are trainers who want



     17     to have a hearing, but for the most part, 2015 is



     18     in the books.



     19          CHAIRMAN WEATHERWAX:  So do we vote on that,



     20     Lea?



     21          MS. ELLINGWOOD:  No.



     22          CHAIRMAN WEATHERWAX:  Just a report thing.



     23          Lea, you have giving us new judges.



     24          MS. ELLINGWOOD:  I do.  We have, as you know,



     25     currently three administrative law judges who serve
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      1     upon appointment by the Chairman and as their



      2     schedules allow.  We've had a lot of litigation.



      3     We thought it might be helpful to have a couple of



      4     other additional ALJs available for appointment, if



      5     necessary.



      6          The first of those candidates is Ernie Yelton,



      7     who I think many of you are probably familiar with.



      8     Ernie was a judge in Clay County for 25 years.  He



      9     was the executive director of the Gaming Commission



     10     for almost eight years and recently retired.  I



     11     think he finds himself not really ready to retire.



     12          So the second candidate is Kelly Eskew.  She



     13     is an attorney.  She worked -- she taught at the IU



     14     School of Law and is currently a professor in



     15     Bloomington.  Her specialty is constitutional law.



     16     Kelly has been involved with horse racing



     17     litigation in the past about, I'd say, ten years



     18     ago or so.



     19          So both of them have submitted their CVs,



     20     which have been forwarded on to you and are very



     21     interested in being appointed.



     22          CHAIRMAN WEATHERWAX:  They both look very



     23     qualified.  I know Ernie very well.  I don't know



     24     Kelly, I don't think.  I'm surprised and happy he's



     25     willing to continue to work.
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      1          DEENA PITMAN:  We were too.



      2          CHAIRMAN WEATHERWAX:  But these will be judges



      3     that Yours Truly, we can call upon to take on cases



      4     we are going to need.



      5          MS. ELLINGWOOD:  Precisely.  Right now, as you



      6     know, you've got ALJ Buddy Pylitt, Jim Lauck, who



      7     was a former Commissioner, and Gordon White, who's



      8     with the Attorney General's Office.  Gordon,



      9     particularly, has a very heavy caseload with his



     10     job already so he's not always available to take



     11     cases.  We just want to make sure we have a number



     12     of people available should we run into a conflict



     13     or something of that nature.



     14          CHAIRMAN WEATHERWAX:  Very good.  Again, is



     15     this a report only?



     16          MS. ELLINGWOOD:  It is a report.  The next



     17     step is the Commission will put together a contract



     18     for each of them.  It's a standard contract.



     19     Everybody has the same terms.  That will go through



     20     DOA and the regular contract process.  But as soon



     21     as you approve them, they would be eligible to be



     22     appointed by you once the contract has been



     23     executed.



     24          CHAIRMAN WEATHERWAX:  So today, do we approve



     25     them?
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      1          MS. ELLINGWOOD:  Yes.



      2          CHAIRMAN WEATHERWAX:  So then you go through



      3     the next step when it comes.



      4          MS. ELLINGWOOD:  Right.



      5          CHAIRMAN WEATHERWAX:  Do I have a motion?



      6          COMMISSIONER PILLOW:  So moved.



      7          COMMISSIONER SCHENKEL:  Second.



      8          CHAIRMAN WEATHERWAX:  All those in favor say



      9     "aye."



     10          THE COMMISSION:  "Aye."



     11          CHAIRMAN WEATHERWAX:  We are glad they are



     12     able and willing to serve.



     13          Next, there is an item on here that we've



     14     asked, that I've asked to please be on here.  It's



     15     for the public's awareness of something that we're



     16     looking at.  We will call it, for lack of a better



     17     word, the Blue Ribbon Commission.  This sort of is



     18     an offshoot of what we've done on the summit.



     19     Remember the horse racing summit.  All the input



     20     you gave us has come to a point where we would like



     21     to maybe do more active involvement and maybe some



     22     changes, if need be.



     23          In that, we're still going to be guided by the



     24     highest principals of integrity and the ethical



     25     racing standards, always putting safety of the
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      1     drivers and the welfare of the horses first,



      2     recognizing again the importance of this industry



      3     and what it means for our state's economy.



      4          But this Blue Ribbon Commission is also going



      5     to look into the therapeutic drug concepts of what



      6     we've learned and kind of heard from you.  And then



      7     there is also something that we are trying to



      8     accomplish that fits into the national RCI, ARCI as



      9     far as far as other states, regional.  It's very



     10     important, we think, that we have uniformity in



     11     therapeutic drugs, both usage, thresholds, and



     12     acceptance.



     13          This is a huge deal for us to be competitive



     14     in this country and be able to be uniform.  I would



     15     like to think if we can accomplish that, we've done



     16     an awful lot towards the future of racing.



     17          And so this is something that is just being



     18     started.  We haven't decided yet on how we're going



     19     to structure all this, but, yet, there will be a



     20     grass roots input of people on this commission.



     21          I believe it is our thought we would be



     22     responsible for appointing these people.  Some of



     23     these people would come from different walks of



     24     life, from different areas, veterinarians, of



     25     course, Centaur, of course, Standardbred,
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      1     Thoroughbred, Quarter Horse associations.  But to



      2     try to get the best minds possible working together



      3     to accomplish this for our state and for the



      4     region.  I just wanted to give you that overview of



      5     this.



      6          And then also, I just received from Ed Martin



      7     this first draft of the national ARCI attempt to do



      8     town hall meetings.  This is a lot like what we



      9     were just talking about with the summit we did.



     10          The ARCI is going around the country.  They



     11     are asking different states.  They have a date



     12     picked, a spot picked.  And everyone that walks and



     13     talks this business goes to these spots and gives



     14     input.  They, too, are very much wanting to get



     15     uniformity, as well as clear guidelines.



     16          We are mainly talking therapeutic drugs.  We



     17     are not doing anything to change the drug



     18     enhancement part of life.  This is strictly



     19     therapeutic.



     20          A lot of what I've learned, and we also had a,



     21     Commissioner Schenkel and I had a nice brief



     22     meeting with the veterinarians because there is a



     23     lot of people in this world that think that we, as



     24     a state, should do more as far as the welfare of



     25     the horses.  We are kind of sorely bad on that or
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      1     weak.  Maybe I should use the word weak.



      2          So a part of this, both from the ARCI and the



      3     Blue Ribbon Commission, is to make sure that we



      4     address the welfare of the horse and the uses of



      5     the horse and what goes on in the life after the



      6     horse is done racing.



      7          And I learned that my friends in Ohio -- by



      8     the way, they do a super job in this area.  When



      9     you go to the Little Brown Jug, they have this



     10     major raffle going on for two days where they raise



     11     a bunch of money.  That's to be used for this



     12     purpose.  Well, I also found out the Indianapolis



     13     Police Department's using a lot of their horses



     14     here that come from Ohio to do what I'm talking



     15     about.  We are certainly not doing a good job.



     16          I've tried to give you three or four things



     17     here.  It's all under the term of the Blue Ribbon



     18     Commission.  In the future I think we, as a



     19     Commission, need to put some practices into place.



     20     We haven't done that yet.  We know that's something



     21     we have to do.



     22          I don't know, Lea or Deena, when that is



     23     necessary or do we, as a commission, have to



     24     recognize this or is this enough said?



     25          DEENA PITMAN:  The RCI?
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      1          CHAIRMAN WEATHERWAX:  Both the RCI and the



      2     Blue Ribbon Commission.



      3          DEENA PITMAN:  Well, I think you can just



      4     recognize that the RCI is out there.  We are going



      5     to work with them and cooperate with them to the



      6     best of our ability.  In the meantime, we are going



      7     to move forward with our own Blue Ribbon Committee



      8     and continue to do similar projects.



      9          CHAIRMAN WEATHERWAX:  As far as deadlines, I'm



     10     trying to think how we can make certain things



     11     happen so that it becomes more formal.  We have to



     12     put a notice out to the public.  We haven't done



     13     that yet.  This is the first time we're doing that.



     14     Do you see this as something we could have ready by



     15     March?



     16          DEENA PITMAN:  To have a formal structure in



     17     place and have people appointed by then?



     18          COMMISSIONER SCHENKEL:  I would think that's a



     19     task that we give the new executive director in



     20     cooperation with the Commission.  And we come back



     21     to the March meeting with a timeline and more



     22     information.  It's got to be managed by this new



     23     executive director, whoever that's going to be.  I



     24     don't want us getting ahead of that.



     25          CHAIRMAN WEATHERWAX:  It's a good framework --
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      1          COMMISSIONER SCHENKEL:  Absolutely.



      2          CHAIRMAN WEATHERWAX:  -- to do a lot of things



      3     that we need to do.



      4          COMMISSIONER SCHENKEL:  Yeah.



      5          CHAIRMAN WEATHERWAX:  It's sort of deja vu



      6     because I think we started this first.  We shared



      7     some of the things we were doing with Ed Martin.



      8     Nobody has ever told us that we know what we're



      9     doing.  But we're sort of bold because we don't



     10     know what we're doing.  Those are things that help.



     11     Okay.



     12          COMMISSIONER SCHENKEL:  What's the old saying,



     13     ignorance is bliss?



     14          CHAIRMAN WEATHERWAX:  Ed Martin is really



     15     working hard at doing this at the national level.



     16          DEENA PITMAN:  Yes, he is.



     17          CHAIRMAN WEATHERWAX:  I'm impressed with that.



     18     I'm pleased with that.  Maybe that's enough said



     19     today.



     20          So now, old business, do we have any old



     21     business?  Do we have other new business?



     22          DEENA PITMAN:  No.  I didn't know if you just



     23     wanted to speak generally about what we are doing



     24     with the search.



     25          CHAIRMAN WEATHERWAX:  The big 900-pound
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      1     gorilla in the room is our search for the new



      2     executive director.  That's going along well.



      3     We've had 15 applicants that have come forward from



      4     all walks of horse racing experience, other states,



      5     the whole country.  And then we, as the Commission,



      6     through an executive session went through, and we



      7     sort of narrowed those down to five that we really



      8     felt were key possible candidates.  So now we're in



      9     the process of interviewing.



     10          Our goal, Commissioners, is to probably have



     11     something done by March.  Is that fair?



     12          COMMISSIONER SCHENKEL:  I want it sooner.



     13     I'll just be public with it.



     14          CHAIRMAN WEATHERWAX:  Maybe by the March



     15     meeting for sure because we do want to get this



     16     done.



     17          COMMISSIONER PILLOW:  Before the racing



     18     season.



     19          CHAIRMAN WEATHERWAX:  Before the racing



     20     season.  That was always our goal.



     21          It's been a good process.  It's been work way



     22     beyond, but you learn a lot by doing that.  You



     23     learn what other states are doing because you call



     24     these people to get a reference checked out to see



     25     what they're doing.
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      1          Another thing we've learned is not every state



      2     has three breeds of racing.  A lot of states don't



      3     even have the opportunity to have a Standardbred,



      4     Thoroughbred, and Quarter Horse.  So right off the



      5     bat, you're kind of, like, you're wearing a lot of



      6     hats here.  You guys are wearing a lot of hats.



      7          Now, on another matter if there is no other



      8     new business, I messed up on the June schedule.



      9     I'm going to be gone.  And I think we had a date



     10     picked for June 15.  This is something, Centaur,



     11     because we were going to come to Hoosier Park



     12     June 15th, which we still want to do.  It's just



     13     either I have to excuse myself, Commissioner



     14     Schenkel can take over, he'll do a good job, or we



     15     could make it the week before or the week after.



     16     Now, does that bother?



     17          RICK MOORE:  Whatever you need, pick whatever



     18     date you need.



     19          COMMISSIONER SCHENKEL:  I'm okay.



     20          DEENA PITMAN:  I can tell you Susie is not



     21     okay.  She said she would be available early June



     22     like 1, 2, 3 or late June 28, 29, 30.



     23          CHAIRMAN WEATHERWAX:  That's the trouble when



     24     you start moving dates around.  As far as the



     25     calendar and Hoosier Park and the things you have
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      1     to get done or we have to get done.



      2          DEENA PITMAN:  We're fine.  It's okay.



      3          COMMISSIONER SCHENKEL:  I'm fine with any of



      4     those.  I mean, if we stay with the Wednesday, we



      5     move it to either the 8th or 22nd.



      6          COMMISSIONER PILLOW:  I'm okay.



      7          CHAIRMAN WEATHERWAX:  What is your preference?



      8          COMMISSIONER SCHENKEL:  I don't care.



      9          BRIAN ELMORE:  Eighth we can talk about



     10     Belmont and that Triple Crown winner.



     11          CHAIRMAN WEATHERWAX:  Is that a good day?



     12          BRIAN ELMORE:  Any day is a good day.



     13          RICK MOORE:  Whatever day works for you.



     14          COMMISSIONER SCHENKEL:  We don't want to make



     15     things more difficult.



     16          BRIAN ELMORE:  No.  We can't wait for you to



     17     get there.



     18          CHAIRMAN WEATHERWAX:  This is going to be in



     19     your house.  We don't want to mess up something



     20     going on there.



     21          DEENA PITMAN:  June 8th.



     22          CHAIRMAN WEATHERWAX:  Thank you for putting up



     23     with my self-imposed problem.



     24          DEENA PITMAN:  We will get that changed on the



     25     website.
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      1          COMMISSIONER SCHENKEL:  Vacations are



      2     important.



      3          CHAIRMAN WEATHERWAX:  Well, they are at my



      4     age, especially when you're going to be out of the



      5     country.



      6          I had that at 9:00; is that right?



      7          DEENA PITMAN:  Yes.



      8          CHAIRMAN WEATHERWAX:  June 8th.  Any other



      9     things we should discuss?



     10          COMMISSIONER PILLOW:  I want Jessica to wait



     11     before she hires an intern.  I might want the job



     12     myself.



     13          CHAIRMAN WEATHERWAX:  Can she afford you?



     14          COMMISSIONER PILLOW:  I will do it for free.



     15     You can learn more.



     16          CHAIRMAN WEATHERWAX:  Thank you so much.  If



     17     there's no further business to come before this



     18     body, we are adjourned.



     19          (The Indiana Horse Racing Commission meeting



     20     adjourned at 10:02 a.m.)
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