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Affected: IC 13-15; IC 13-17 .

Sec. 5. (a) Unless otherwise stated, any time period scheduled, under the CAIR
NO, ozone season trading program, to begin on the occurrence of an act or event

shall begin on the day the act or event occurs.

(b) Unless otherwise stated, any time period scheduled, under the CAIR NO,

ozone season trading program, to begin before the occurrence of an act or event
shall be computed so that the period ends the day before the act or event occurs.

(c) Unless otherwise stated, if the final day of any time period, under the CAIR
NO, ozone season trading program, falls on a weekend or a state or federal holiday,

the time period shall be extended to the next business day.

(d) The appeal procedures for decisions of the U.S. EPA under the CAIR NO,
ozone season trading program will follow those procedures set forth in 40 CFR 78*.

*These documents are incorporated by reference. Copies may be obtained from

© the Government Printing Office, 732 North Capitol Street NW, Washington, D.C.

20401 or are. available for review and copying at the Indiana Department of

Environmental Management, Office of Air Quality, Indiana Government:Cent

orth, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana 46204.
Air Pollution Control Board; 326'IAC 24-3-5; filed Jan 26, 2007, '10:25 a.im.: "'

0070221:1R326050117FRA) . - T

326 IAC 24-3-6 CAIR designated representative for
CAIR NO, ozone season sources

Authority: IC 13-14-8; IC 13-17-3-4; IC 13-17-3-11
Affected: IC 13-15; IC 13-17

Sec. 6. (a) Except as provided under subsection (f), each CAIR NO, ozone season
source, including all CAIR NO, ozone season units at the source, shall have one (1)

and only one (1) CAIR designated representative, with regard to all matters under
the CAIR NO, ozone season trading program concerning the source or any CAIR NO,

ozone season unit at the source.

(b) The CAIR designated representative of the CAIR NO, ozone season source
shall be selected by an agreement binding on the owners and operators of the
source and all CAIR NO, ozone season units at the source and shall act in
accordance with the certification statement in subsection (h)(4).

(c) Upon receipt by the U.S. EPA of a complete certificate of representation under
subsection (h), the CAIR designated representative of the source shall represent
and, by its representations, actions, inactions, or submissions, legally bind each
owner and operator of the CAIR NO, ozone season source represented and each
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CAIR NO, ozone season unit at the source in all matters pertaining to the CAIR
NO, ozone season trading program, notwithstanding any agreement between the

CAIR designated representative and such owners and operators. The owners and
operators shall be bound by any decision or order issued to the CAIR designated
representative by the department, the U.S. EPA, or a court regarding the source or
unit.

(d) No CAIR permit shall be issued, no emissions data reports shall be accepted,
and no CAIR NO, ozone season allowance tracking system account shall be
established for a CAIR NO, ozone season unit at a source, until the U.S. EPA has
received a complete certificate of representation under subsection (h) for a CAIR
designated representative of the source and the CAIR NO, ozone season units at

the source.

(e) The following shall apply to submissions made under the CAIR NO, ozone
season trading program:

(1) Each submission under the CAIR NO, ozone season trading program shall be
.. submitted, signed, and certified by the CAIR designated representatlve for each
o CAIR‘NO ozone season source on behalf of which the submission is. made. Each
. suc 'submlssmn shall mclude the following certification statement by, the CAIR
'deSIgnated representatlve "y, am, vauthurlzed to make this submussmn on behalf of
the owners and operators of the_._“_ource or unlts for which the submlssmn is.

respon5|b|I|ty for obtammg the mformatl'on, I certlfy that the statements and
information are to the best of my knowledge and belief true, accurate, and
complete. I am aware that there are significant penalties for submitting false
statements and information or omitting required statements and information,
including the possibility of fine or imprisonment.".

(2) The department and U.S. EPA will accept or act on a submission made on
behalf of owner or operators of a CAIR NO, ozone season source or a CAIR NO,

ozone season unit only if the submission has been made, signed, and certified in
accordance with subdivision (1).

(f) The following shall apply where the owners or operators of a CAIR NO, source

choose to designate an alternate CAIR designated representative:
(1) A certificate of representation under subsection (h) may designate one (1)
and only one (1) alternate CAIR designated representative, who may act on
behalf of the CAIR designated representative. The agreement by which the
alternate CAIR designated representative is selected shall include a procedure for
authorizing the alternate CAIR designated representative to act in lieu of the
CAIR designated representative.
(2) Upon receipt by the U.S. EPA of a complete certificate of representation under
subsection (h), any representation, action, inaction, or submission by the
alternate CAIR designated representative shall be deemed to be a representation,
action, inaction, or submission by the CAIR designated representative.
(3) Except in this subsection and subsections (a), (d), (g), (h), and (j), and
sections 2, 9(a) through 9(c), and 12 (d) of this rule, whenever the term CAIR
designated representative is used in this rule, the term shall be construed to
include the CAIR designated representative or any alternate CAIR designated
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representative.

(g) The following shall apply when changing the CAIR designated representative,
the alternate CAIR designated representative, or there are changes in the owners
or operators:

(1) The CAIR designated representative may be changed at any time upon receipt

by the U.S. EPA of a superseding complete certificate of representation under

subsection (h). Notwithstanding any such change, all representations, actions,
inactions, and submissions by the previous CAIR designated representative
before the time and date when the U.S. EPA receives the superseding certificate
of representation shall be binding on the new CAIR designated representative and
the owners and operators of the CAIR NO, ozone season source and the CAIR NO,

ozone season units at the source. ‘

(2) The alternate CAIR designated representative may be changed at any time

upon receipt by the U.S. EPA of a superseding complete certificate of

representation under subsection (h). Notwithstanding any such change, all

representations, actions, inactions, and submissions by the previous alternate

CAIR designated representative before the time and date when the U.S. EPA

receives the superseding certificate of representation shall be binding on the new
... alternate CAIR designated representative and the owners and operators of the

~ .CAIR NO, ozone season source and the CAIR NO, ozone season units at the

source. .. ... .. . 3 L " :
3).Changes in the own
(A) In the event 2

B Loty e T i i S e

A . 0Zone season uhit i$ not included in the list of owners:and * » ~

- .. operators in the certificate of representation under subsection (h);:such.:
owner or operator shall be deemed to be subject to and bound by the
certificate of representation, the representations, actions, inactions, and
submissions of the CAIR desighated representative and any alternate CAIR
designated representative of the source or unit, and the decisions and orders
of the department, the U.S. EPA, or a court, as if the owner or operator were
included in such list.
(B) Within thirty (30) days following any change in the owners and operators
of a CAIR NO, ozone season source or a CAIR NO, ozone season unit,

including the addition of a new owner or operator, the CAIR designated
representative or any alternate CAIR designated representative shall submit
a revision to the certificate of representation under subsection (h) amending
the list of owners and operators to include the change.

(h) A complete certificate of representation for a CAIR designated representative
or an alternate CAIR designated representative shall include the following elements
in a format prescribed by the U.S. EPA:

(1) Identification of the CAIR NO, ozone season source, and each CAIR NO, ozone

season unit at the source, for which the certificate of representation is submitted,

including identification and nameplate capacity of each generator served by each
such unit.

(2) The name, address, e-mail address, if any, telephone number, and facsimile

transmission number, if any, of the CAIR designated representative and any

alternate CAIR designated representative. ’

(3) A list of the owners and operators of the CAIR NO, ozone season source and

of each CAIR NO, ozone season unit at the source.
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(4) The following certification statements by the CAIR designated representative
and any alternate CAIR designated representative: "I certify that I was selected
as the CAIR designated representative or alternate CAIR designated
representative, as applicable, by an agreement binding on the owners and
operators of the source and each CAIR NO, ozone season unit at the source. I

certify that I have all the necessary authority to carry out my duties and
responsibilities under the CAIR NO, ozone season trading program on behalf of

the owners and operators of the source and of each CAIR NO, ozone season unit
at the source and that each such owner and operator shall be fully bound by my
representations, actions, inactions, or submissions. I certify that the owners and
operators of the source and of each CAIR NO, ozone season unit at the source
shall be bound by any order issued to me by the U.S. EPA, the department, or a
court regarding the source or unit. Where there are multiple holders of a legal or
. equitable title to, or a leasehold interest in, a CAIR NO, ozone season unit, or
. where a utility or industrial customer purchases power from a CAIR NO, ozone
season unit under a life-of-the-unit, firm power contractual arrangement, I certify
that: I have given a written notice of my selection as the 'CAIR designated
representative’ or 'alternate CAIR designated representative’, as applicable, and
of the agreement by Wthh I was selected to each owner and operator of the ‘
~ source and of each CAIR NO ozone season unit at the source; and CAIR NO,
'zone season allowances and proceeds of transactlons mvolvmg CAIR NO ozone

2 eason ailowances wiil.be deemed to be’ held or dlstrlbuted_ n proportlon to each
~holder's. Iegal equ'table -vleaseholdi .or contractual reservat ;
xcept that, if such mult v expressly prowde or a dlfferent
: -;d:strnbut:on ‘of CAIR NO ‘ozone‘season: ailowances by contract, CAIR: NG, ozone
 season allowances and proceeds of transactions involving CAIR NO, ozone season
allowances will be deemed to be held or distributed in accordance with the
contract.”.

(5) The signature of the CAIR designated representative and any alternate CAIR

designated representative and the dates signed.

Unless otherwise required by the department or the U.S. EPA, documents of
agreement referred to in the certificate of representation shall not be submitted to
the department or the U.S. EPA. Neither the department nor the U.S. EPA shall be
under any obligation to review or evaluate the sufficiency of such documents, if
submitted.

(i) The following shall apply to objections concerning CAIR designated
representatives:
(1) Once a complete certificate of representation under subsection (h) has been
submitted and received, the department and the U.S. EPA will rely on the
certificate of representation unless and until a superseding complete certificate of
representation under subsection (h) is received by the U.S. EPA.
(2) Except as provided in subsection (g)(1) and (g)(2), no objection or other
communication submitted to the department or the U.S. EPA concerning the
authorization, or any representation, action, inaction, or submission, of the CAIR
designated representative shall affect any representation, action, inaction, or
submission of the CAIR designated representative or the finality of any decision
or order by the department or the U.S. EPA under the CAIR NO, ozone season

trading program.
(3) Neither the department nor the U.S. EPA will adjudicate any private legal
dispute concerning the authorization or any representation, action, inaction, or
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submission of any CAIR designated representative, including private legal
disputes concerning the proceeds of CAIR NO, ozone season allowance transfers.

(3) The following shall apply to delegation by CAIR designated representative and
alternate CAIR designated representative:
(1) A CAIR designated representative may delegate, to one (1) or more natural
persons, his or her authority to make an electronic submission to the U.S. EPA
provided for or required under this article.
(2) An alternate CAIR designated representative may delegate, to one (1) or
more natural persons, his or her authority to make an electronic submission to
the U.S. EPA provided for or required under this article. :
(3) In order to delegate authority to make an electronic submission to the U.S.
EPA in accordance with subdivision (1) or (2), the CAIR designated
representative or alternate CAIR designated representative, as appropriate, must
submit to the U.S. EPA a notice of delegation, in a format prescribed by the U.S.
EPA, that includes the following elements:
(A) The name, address, e-mail address, telephone number, and facsimile
transmission number, if any, of the following:
(i) The CAIR designated representative or alternate CAIR designated
. representative. e ,‘ o
" (ii) The natural person, referred to as an'"agent". '~ &
- (B) For each such natural person, a list of the type or types of electronic” "' = -
. submissions under subdivision (1) or (2) for which authority is delegated t

himorheri-® v o e St
(C) The following certification statements by such CAIR desig
epresernitative or alternate CAIR designated représentative:

. (f) "I agree that any electronic submissior to the U.S. EPA that'is by a
agent identified in this notice of delegation and of a type listed for such
agent in this notice of delegation and that is made when I am a CAIR
designated representative or alternate CAIR designated representative,
as appropriate, and before this notice of delegation is superseded by
another notice of delegation under 326 IAC 24-3-6(j)(4) shall be
deemed to be an electronic submission by me.".
(i) "Until this notice of delegation is superseded by another notice of
delegation under 326 IAC 24-3-6(j)(4), I agree to maintain an e-mail
account and to notify the U.S. EPA immediately of any change in my e-
mail address unless all delegation of authority by me under .
326 IAC 24-3-6(j) is terminated.".
(4) A notice of delegation submitted under subdivision (3) shall be effective, with
regard to the CAIR designated representative or alternate CAIR designated
representative identified in such notice, upon receipt of such notice by the U.S.
EPA and until receipt by the U.S. EPA of a superseding notice of delegation
submitted by such CAIR designated representative or alternate CAIR designated
representative, as appropriate. The superseding notice of delegation may replace
any previously identified agent, add a new agent, or eliminate entirely any
delegation of authority.
(5) Any electronic submission covered by the certification subdivision (3)(C)()
and made in accordance with a notice of delegation effective under subdivision
(4) shall be deemed to be an electronic submission by the CAIR designated
representative or alternate CAIR designated representative submitting such
notice of delegation.
(Air Pollution Control Board; 326 IAC 24-3-6; filed Jan 26, 2007, 10:25 a.m.:
20070221-IR-326050117FRA)

file://H:\Ozone\O3 Redesignations\O3 1997 8hr redesignations\Lake & Porter\2008 Submi... 6/18/2009




Indiana General Assembly - Indiana Register Page 156 of 200

326 IAC 24-3-7 Permit requirements

Authority: IC 13-14-8; IC 13-17-3-4; I1C 13-17-3-11
Affected: IC 13-15; I1IC 13-17

Sec. 7. (a) For each CAIR NO, ozone season source required to have a federally

enforceable permit, the permit shall include a CAIR permit administered by the
department as follows:

(1) For CAIR NO, sources required to have a Part 70 operating permlt under

326 IAC 2-7, the CAIR portion of the Part 70 permit shall be administered in
accordance with 326 IAC 2-7, except as provided otherwise by this section and
sections 3 and 12 of this rule.
(2) For CAIR NO, sources required to have a FESOP under 326 IAC 2-8, the CAIR
portion of the FESOP shall be administered in accordance with 326 IAC 2-8,
except as provided otherwise by this section and sections 3 and 12 of this rule.
(3) Each CAIR permit, including a draft-or proposed CAIR permit, if applicable,
;-shall contam, with: regard to the CAIR'NO, ‘0zone:season source and:the CAIR'NO;
o0zone season nits at the: source covered by the' CAIR permlt, all apphcable CAIR
A AIR NO'{annuaI tradmg program, and CAIR'

o ozone seaso tradmg prog_ra " '
dz,., radang program requirem‘f nt ,
f: the Part: 70 operating: permlti’or’FESOP

(b) Requlrements for the submlssmn of CAIR permlt appllcatlons are as follows
(1) The CAIR designhated representative of any CAIR NO, ozone season source
required to have a Part 70 operating permit or FESOP shall submit to the
department a complete CAIR permit application under subsection (c) for the
source covering each CAIR NO, ozone season unit at the source at least two
hundred seventy (270) days before the later of January 1, 2009, or the date on
which the CAIR NO, ozone season unit commences commercial operation, except
as provided in section 12(e) of this rule.

(2) For a CAIR NO, ozone season source required to have a Part 70 operating
permit or FESOP, the CAIR designated representative shall submit a complete
CAIR permit application under subsection (c) for the source covering each CAIR
NO, ozone season unit at the source to renew the CAIR permit in accordance with
326 IAC 2-7-4(a)(1)(D) or 326 IAC 2-8-3(h), as applicable, except as provided in
section 12(e) of this rule.

(c) In addition to the requirements of 326 IAC 2-7-4(c) or 326 IAC 2-8-3(c), a
complete CAIR permit application shall include the following elements concerning
the CAIR NO, ozone season source for which the application is submitted:

(1) Identification of the CAIR NO, ozone season source.
(2) Identification of each CAIR NO, ozone season unit at the CAIR NO, ozone

season source.
(3) The standard requirements under section 4 of this rule.

(d) In addition to the requirements under 326 IAC 2-7 or 326 IAC 2-8, each CAIR
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permit shall contain, in a format prescribed by the department, all elements
required for a complete CAIR permit application under subsection (c).

(e) Each CAIR permit is deemed to incorporate automatically the definitions of
terms under section 2 of this rule and, upon recordation by the U.S. EPA under
section 9, 10, or 12 of this rule, every allocation, transfer, or deduction of a CAIR
NO, ozone season allowance to or from the compliance account of the CAIR NO,

ozone season source covered by the permit.

(f) The initial CAIR permit covering a CAIR unit for which a complete CAIR permit
application is timely submitted under subsection (b) shall become effective upon
issuance.

(g) The term of the CAIR permit shall be set by the department, as necessary to
facilitate coordination of the renewal of the CAIR permit with issuance, revision, or
renewal of the CAIR NO, ozone season source's Part 70 operating permit or FESOP. .

(h) Except as provided in subsection (e), the department shall revise the CAIR
.- permit, as necessary, in accordance with the following:

(1) The permit modification and revision provisions under 326 IAC 2-7, fora CAIR .
» source with a Part 70 operating permit. , EREE EEE LS SR SIS I § RS
(2) The permit modification and revision provisions undér 326 IAC 2-8; for-
source with a FESOP. ' . o . 0 a0 T R
j 326 IAC 24-3-7; filed Jan.26, 2007,:10:25 a.m;

AR

RN

326 IAC 24-3-8 CAIR NO, ozone season allowance
allocations

Authority: IC 13-14-8; IC 13-17-3-4; IC 13-17-3-11
Affected: IC 13-15; IC 13-17 ‘

Sec. 8. (a) The NO, ozone season trading program budget allocated by the

department under subsections (d) through (j) for each control period shall equal
the total number of CAIR NO, ozone season allowances apportioned to the CAIR

NO, ozone season units under section 1 of this rule for the control period, as
determined by the procedures in this section. The total number of CAIR NO, ozone

season allowances that are available for each control period for allocation as CAIR
NO, ozone season allowances under this rule are fifty-five thousand seven hundred

twenty-nine (55,729) tons in 2009 through 2014, and forty-nine thousand fifty
(49,050) tons in 2015 and thereafter, apportioned as follows:
(1) For existing units (that is, units that have a baseline heat input, as
determined under subsections (c) and (d)):
(A) forty-three thousand six hundred fifty-four (43,654) tons in 2009
through 2014 and thirty-eight thousand ninety-five (38,095) tons in 2015
and thereafter for CAIR NO, ozone season units under section 1(a)(1) of this

rule; and
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(B) eight thousand five hundred sixty-four (8,564) tons in 2009 and eight
thousand seven hundred twenty-seven (8,727) for large affected units under
section 1(a)(2) of this rule for a control period during 2010 and thereafter.
(2) For new unit allocation set-asides:
(A) two thousand two hundred ninety-eight (2,298) tons in 2009 through
2014 and one thousand one hundred seventy-eight (1,178) tons in 2015 and
thereafter for CAIR NO, ozone season units under section 1(a)(1) of this
rule; and
(B) ninety-eight (98) tons in 2009 and four hundred (400) tons in 2010 and
thereafter for large affected units under section 1(a)(2) of this rule.
(3) For the energy efficiency and renewable energy allocation set-aside, one
thousand one hundred fifteen (1,115) tons in 2009 and five hundred (500) tons in
2010 and thereafter.
(4) For a hardship set-aside for large affected units under section 1(a)(2) of this
rule, one hundred fifty (150) tons in 2010 and thereafter.

(b) The department shall allocate CAIR NO, ozone season allowances to CAIR

NO, ozone season units according to the following schedule:

(1) For CAIR NO, ozone season units under section 1(a)(1) and large affected
~units under 1(a)(2) of this rule, an: initial five (5) year allocation and then a six
:(6) year allocation that is recorded six-(6) years in advance of the control perlod.a
that the allowances may be used as follows: E ENE
‘(A) Wlthln‘ hlrt j ';(30) days of the effectn?e ate of thus rule, the depart ' e
J. i€ NG, 0% ,e-season allowance
,in ‘a ormat p e5cr|bed by the . EPA and| m accm'dance with
:z,..subsectnons (<), (d), and (e) for. the control perlods in 2010, 2011 2012,
2013, and 2014.

(B) By October 31, 2008, and October 31 every six (6) years thereafter, the
department shall submit to the U.S. EPA the CAIR NO, ozone season
allowance allocations, in a format prescribed by the U.S. EPA and in
accordance with subsections (c), (d), and (e), for the control periods seven

(7), eight (8), nine (9), ten (10), eleven (11), and twelve (12) years after
the year of the allowance allocation.

(C) By July 31, 2009 and July 31 of each year thereafter, the department
shall submit to the U.S. EPA the CAIR NO, ozone season allowance
allocations, in a format prescribed by the U.S. EPA and in accordance with
subsections (f) through (h), for the control period in the year of the

applicable deadline for submission under this rule.

- (D) For the 2009 control period, the CAIR NO, ozone season allowances are
the 2009 ozone season allowances issued under 326 IAC 10-4-9 that have
been recorded by U.S. EPA as of the effective date of this rule.

(2) The department shall make available for review to the public the CAIR NO,

allowance allocations under subdivision (1)(B) on July 31 of each year allocations
are made and shall provide a thirty (30) day opportunity for submission of
objections to the CAIR NO, allowance allocations. Objections shall be limited to
addressing whether the CAIR NO, allowance allocations are in accordance with
this section. Based on any such objections, the department shall consider any
objections and input from affected sources and, if appropriate, adjust each:
determination to the extent necessary to ensure that it is in accordance with this
section.
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(c) The baseline heat input, in million British thermal units (MMBtu), used with
respect to CAIR NO, ozone season allowance allocations under subsection (d) for

each CAIR NO, ozone season unit shall be:

(1) For units commencing operation before January 1, 2001:
(A) For a CAIR NO, ozone season allowance allocation under subsection (b)

(1)(A), the average of the three (3) highest amounts of the unit's adjusted
control period heat input for 1998 through 2005, with the adjusted control
period heat input for each year calculated as follows:
(i) If the unit is coal-fired during the year, the unit's control period heat
input for such year is multiplied by one hundred percent (100%).
(ii) If the unit is oil-fired during the year, the unit's control period heat
input for such year is multiplied by sixty percent (60%).
(iif) If the unit is not subject to item (i) or (ii), the unit's control period
heat input for such year is multiplied by forty percent (40%).
(B) For a CAIR NO, ozone season allowance allocation under subsection (b)

(1)(B), the unit's average of the three (3) highest amounts of the unit's
adjusted control period heat input for the eight (8) years before when the
CAIR NO, ozone season allocation is being calculated, with the adjusted

.. control period heat input for each year calculated as follows:

" input for such year is multiplied by one hundred percent (L00%).::+ 5 in
(i) If the unit is oil-fired during the year, the unit's control period heat "
‘input for such year is multiplied by ‘sixty percent (60%). " o
(ifi) If the unit is not subject to item (i) or (ii), the unit's control peri
Lio 'heat input for such year is multiplied by forty percent (40%).
(2) For units commencing operation on'or after Januaiy 1, 2001, and operatin
each calendar year during a period of three (3) or more consecutive calendar
years, the average of the three (3) highest amounts of the unit's total converted
control period heat input for the years before when the CAIR NO, ozone season

allocation is being calculated, not to exceed eight (8).
(3) A unit's control period heat input, and a unit's status as coal-fired or not coal-
fired, for a calendar year under subdivision (1), and a unit's total tons of NO,

ozone season emissions during a control period in a calendar year under
subsection (e)(3), shall be determined in accordance with 40 CFR 75%*, to the
extent the unit was otherwise subject to the requirements of 40 CFR 75* for the
year, or shall be based on the best available data reported to the department for
the unit, to the extent the unit was not otherwise subject to the requirements of
40 CFR 75%* for the year.
(4) A unit's converted control period heat input for a calendar year under
subdivision (2) equals one (1) of the following:
(A) The control period gross electrical output of the generator or generators
served by the unit multiplied by eight thousand nine hundred (8,900) British
thermal units per kilowatt hour (Btu/kWh) for coal-fired units or seven
thousand six hundred (7,600) British thermal units per kilowatt hour
(Btu/kWh) for a unit that is not coal-fired divided by one million (1,000,000)
British thermal units per million British thermal units (Btu/MMBtu), provided
that if a generator is served by two (2) or more units, then the gross
electrical output of the generator shall be attributed to each unit in
proportion to the unit's share of the total control period heat input of such
units for the year.
(B) For a unit that has equipment used to produce electricity and useful
thermal energy for industrial, commercial, heating, or cooling purposes
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through the sequential use of energy, the control period gross electrical
output of the unit multiplied by eight thousand nine hundred (8,900) British
thermal units per kilowatt hour (Btu/kWh) plus the useful energy, in British
thermal units (Btu), produced during the control period divided by eight-
tenths (0.8), and with the sum divided by one million (1,000,000) British
thermal units per million British thermal units (Btu/MMBtu).

(d) The department shall allocate CAIR NO, ozone season allowances to all CAIR
NO, ozone season units under section 1(a)(1) of this rule as follows:
(1) For the control period in 2009, the CAIR NO, ozone season allowances are the

2009 ozone season allowances issued under 326 IAC 10-4-9 that have been
recorded by U.S. EPA as of the effective date of this rule. .

(2) For each control period in 2010 and thereafter, the department shall allocate
to all CAIR NO, ozone season units that have a baseline heat input, as determined

under subsection (c), a total amount of CAIR NO, ozone season allowances as

listed in subsection (a)(1), except as provided in subsection (f).
(3) The department shall allocate CAIR NO, ozone season allowances to each

CAIR NO, ozone season unit under this subsection, except large affected units, in
_an amount determined by multiplying the total amount of CAIR NO, ozone season
_allowances allocated under. thlS sub: ‘ectlon'by thd_e ratlo of the baselme heat mput S

Iarge affectéd umt underr sectlon 1(a)(2) of thls rule as follows :
(1) For the control period in 2009, the CAIR NO, ozone season allowances are the

2009 ozone season allowances issued under 326 IAC 10-4-9 that have been
recorded by U.S. EPA as of the effective date of this rule..
(2) For the control period in 2010 and thereafter, a fixed CAIR NO, ozone season

allowance allocation to the following large affected units:

Source ~ Unit Allowances

(A) American Electric Power-Rockport Auxiliary Boiler 2
1

Auxiliary Boiler 2
2

(B) Portside Energy Auxiliary Boiler 50
1

Auxiliary Boiler 5
2

Combustion 34

Turbine

(3) For the control period in 2010 and thereafter, all large affected units that
commenced operation before January 1, 2001, and not identified in subdivision
(2), CAIR ozone season NO, allowances will be allocated as follows:

(A) The target NO, emission rate for purposes of allowance allocation for all
large affected units that commenced operation before January 1, 2001, shall
be as follows:
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Target NO,
Emission Rate (lb
Source NO,/MMBtu)
(i) BP Whiting Business (units 1SPS13, 1SPS14, 0.184
1SPS15, 1SPS16, 1SPS17, 3SPS31, 3SPS32, 3SPS33,
3SPS34, 3SPS36)
(ii) C.C. Perry Steam (units 11, 13, 14) 0.17
(iii) C.C. Perry Steam (unit 12) 0.368
(iv) C.C. Perry Steam (units 15, 16) 0.240
(v) Mittal Steel Indiana Harbor (units 211, 212, 213, 0.17
401, 402, 403, 404, 405, 501, 502, 503)
(vi) New Energy (unit U400) 0.24
(vii) Purdue University (units 1, 2) 0.24
(viii) Purdue University (unit 3) 0.17
(ix) Purdue University (unit 5) 0.24
(x) U.S. Steel - Gary Works (units 701 B1, B2, B3) 0.09
_(xi) U.S. Steel - Gary Works (units 701 B5) 0.08
(xii) U.S. Steel - Gary Works (units 701 B6) 0.05 . . .
- (xiii) U.S. Steel - Gary Works (units 720 B1,B2,B3) . - . 0.06 ...,

«+  {xiv):Warrick (units 1; 2, 3) T e e 20,28
: (B) The maximum design heat input-based NO, rétg'a,IEOcatio'n shall:be the
product of the dasign-heat input (Design HI), in millior British thefmal units
-per hour (MMBtu/hr), multiplied by:three thousand six hundred: seventy-twi
- (3,672) hours muitiplied by the target NO_-emission-rate in clause (A),in
pounds per million British thermal units (Ib/MMBtu), multiplied by fifty
percent (50%), and divided by two thousand (2,000). The Design HI, in
million British thermal units per hour (MMBtu/hr), shall be the value
supplied to the U.S. EPA in the RT504 field of the quarterly electronic data
report (EDR) as required in section 11 of this rule or equivalent quality
assured and certified data.
(C) The actual heat input based NO, rate allocation shall be the product of
the actual control period heat input multiplied by the target NO, emission
rate in clause (A) divided by two thousand (2,000) where:
(i) the unit's actual control period heat input shall be determined using
one hundred twenty percent (120%) of the highest actual control
period heat input recorded in:
(AA) the years 2000 through 2005 for an allocation under
subsection (b)(1)(A); and
(BB) the eight (8) years before the year the CAIR NO, ozone
season allocation is being calculated under subsection (b)(1)(B);
and
(i) actual control period heat input shall be based on the best available
data for each control period reported in accordance with section 11 of
this rule and 40 CFR Part 75* or for control periods prior to 2008
certified accurate by a responsible official in accordance with
326 IAC 2-7-4(f). '
(D) The total ozone season CAIR NO, allocation shall be the sum of the
maximum design heat input based NO, rate allocation and actual heat input

based NO, rate allocation.
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(E) If the initial total number of NO, allowances allocated to all large affected
units for a control period under this subsection does not equal the amount
- under subsection (a)(1)(B), the department shall adjust the total number of
NO, allowances allocated to all large affected units for the control period
under this subdivision so that the total number of NO,_ allowances allocated
equals the amount under subsection (a)(1)(B) minus the allocations under
subdivision (2). This adjustment shall be made by:
(i) multiplying each unit's allocation by the amount under subsection
(a)(1)(B) minus the amounts allocated in subdivision (2); and
(ii) dividing by the total number of NO, allowances allocated under this
subdivision, and rounding to the nearest whole NO, allowance, as

appropriate.

(f) For each control period in 2009 and thereafter, the department shall allocate
CAIR NO, ozone season allowances to CAIR NO, ozone season units under section 1
(a)(1) of this rule that commenced operation on or after January 1, 2001 and do
not yet have a baseline heat input, as determined under subsection (c), in

. accordance with the following procedures:

(1) For CAIR NO, ozone season units under section 1(a)(1) of thls rule, the ..
department shall establish a separate new unit set-aside for each control perlod »
,jequal to two thousand two hundred nmety-elght (2, 298) tons for a,‘control perlod“
during 2009 through 2014 and one thousand one hundred seventy-elght (1,478}
ns for a ‘control period durmg 2015 and thereafter; = o
2)__ rhe | CAIR desngnated representatlve of such a CAIR N, . OZ0 ,

- may submlt to the department a request ina format specsfled by the department'
" to be allocated CAIR NO, ozone season allowances, starting with the later of the -
control period in 2009 or the first control period after the control period in which
the CAIR NO, ozone season unit commences commercial operation and until the

first control period for which the unit is allocated CAIR NO, ozone season
allowances under subsection (d). A separate CAIR NO, ozone season allowance
allocation request for each control period for which CAIR NO, ozone season
allowances are sought must be submitted on or before February 1 of such control
period and after the date on which the CAIR NO, ozone season unit commences

commercial operation.
(3) In a CAIR NO, ozone season allowance allocation request under subdlwsmn
(2), the CAIR designated representative may request for a control period CAIR
NO, ozone season allowances in an amount not exceeding the CAIR NO, ozone
season unit's total tons of NO, ozone season emissions during the calendar year
immediately before such control period. .
(4) The department shall review each CAIR NO, ozone season allowance
allocation request under subdivision (2) and shall allocate CAIR NO, ozone season
allowances for each control period pursuant to such request as follows:
(A) The department shall accept an allowance allocation request only if the
request meets, or is adjusted by the department as necessary to meet, the
requirements of subdivisions (2) and (3).
(B) On or after February 1 of the control perlod the department shall
determine the sum of the CAIR NO, ozone season allowances requested, as
adjusted under clause (A), in all allowance allocation requests accepted
under clause (A) for the control period.
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(C) If the amount of CAIR NO, ozone season allowances in the new unit set-
aside for the control period is greater than or equal to the sum under clause
(B), then the department shall allocate the amount of CAIR NO, ozone season
allowances requested, as adjusted under clause (A), to each CAIR NO, ozone
season unit covered by an allowance allocation request accepted under
clause (A).

(D) If the amount of CAIR NO, ozone season allowances in the new unit set-
aside for the control period is less than the sum under clause (B), then the
department shall allocate to each CAIR NO, ozone season unit covered by an
allowance allocation request accepted under clause (A) the amount of the
CAIR NO, ozone season allowances requested, as adjusted under clause (A),
multiplied by the amount of CAIR NO, ozone season allowances in the new
unit set-aside for the control period, divided by the sum determined under
clause (B), and rounded to the nearest whole allowance as appropriate.

(E) The department shall notify each CAIR designated representative that
submitted an allowance allocation request of the amount of CAIR NO, ozone
season allowances, if any, allocated for the control period to the CAIR NO,
ozone season unit eovered by the request and submit to U.S. EPA accordlng ‘
to sectlon (b)(3) ' TR ¢

, ,;f“(g) For each control perlod in 2009 and thereafter, the department shall allocate
CAIR:NO, ozone season aliowances to Iarge affected units under section'1(a)(2).of -
his rule that commenced operatlon on or after January 1 2001 m accordahce wﬂ:h
ol‘long procedures: E e i :
) Foriarge affected: unlts under sectlon 1(a)(2) of thns rule, the deﬁartment e
shall establish a separate new unit set-aside for each control period equal to
ninety-eight (98) tons in 2009 and four hundred (400) tons in 2010 and

thereafter. . .
(2) The CAIR designated representative of such a CAIR NO, ozone season unit

may submit to the department a request, in a format specified by the department,
to be allocated CAIR NO, ozone season allowances, starting with the later of the

control period in 2009 or the first control period after the control period in which
the CAIR NO, ozone season unit commences commercial operation and until the.

first control period for which the unit is allocated CAIR NO, ozone season
allowances under subsection (e). A separate CAIR NO, ozone season allowance
allocation request for each control period for which CAIR NO, allowances are

sought must be submitted on or before February 1 of such control period and
after the date on which the CAIR NO, ozone season unit commences commercial

operation.
(3) In a CAIR NO, ozone season allowance allocation request under subdivision

(2), the CAIR designated representative may request for a control period CAIR
NO, ozone season allowances in an amount not exceeding the following for

determining the total ozone season CAIR NO, allocation:
(A) The target NO, emission rate for allowance allocation purposes for units

that commence operation on or after January 1, 2001 shall be determined as
the lesser of seventeen-hundredths (0. 17) Ib/MMBtu or the federally
enforceable limit on NO, emissions found in any applicable permit or rule for
the emissions unit, except that a combined heat and power unit with an
overall rated energy efficiency of sixty percent (60%) or higher may request
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allowances based on seventeen-hundredths (0.17) Ib/MMBtu
notwithstanding the allowable emission rate.
(B) The maximum design heat input based NO, rate allocation shall be the
product of the design heat input (Design HI), in million British thermal units
per hour (MMBtu/hr), multiplied by three thousand six hundred seventy-two
(3,672) hours multiplied by the target NO, emission rate in clause (A), pound
per million British thermal units per hour (Ib/MMBtu), multiplied by fifty
percent (50%), and divided by two thousand (2,000). The Design HI, in
million British thermal units per hour (MMBtu/hr), shall be the value
supplied to the U.S. EPA in the RT504 field of the quarterly electronic data
report (EDR) as required in section 11 of this rule or equivalent quality
assured and certified data. ,
(C) The actual heat input based NO, rate allocation shall be the product of
the actual control period heat input multiplied by the target NO, emission
rate in clause (A) divided by two thousand (2,000) where:
(i) the unit's actual control period heat input shall be determined using
one hundred twenty percent (120%) of the highest actual control
period heat input recorded in the calendar years, since the startup of
the unit, immediately preceding the allocation year, not to exceed elght
- (8)years; and .
- (ii):actual control period heat. mput shall be based on the best avallable
“data for each control period’ reported m‘accordance W|th sectlon 11 of
-“.this rule and 40 CFR Part:25%... = . : i
:The total ozone seasonl AIR'NO al
be the sum of the: mammum esagn heat i put based N_“
& Yiactual heat mput based NG, ‘rate allocation: ¢ T ‘v‘ff g g
(4) The department shall review each CAIR NO, ozone season allowarce
allocation request under subdivision (2) and shall allocate CAIR NO, ozone season
allowances for each control period pursuant to such request as follows:
(A) The department shall accept an allowance allocation request only if the
request meets, or is adjusted by the department as necessary to meet, the
requirements of subdivisions (2) and (3).
(B) On or after February 1 of the control period, the department shall
determine the sum of the CAIR NO, ozone season allowances requested, as
adjusted under clause (A), in all allowance allocation requests accepted
under clause (A) for the control period.
(C) If the amount of CAIR NO, ozone season allowances in the new unit set-
aside for the control period is greater than or equal to the sum under clause
(B), then the department shall allocate the amount of CAIR NO, ozone season

allowances requested, as adjusted under clause (A), to each CAIR NO, ozone
season unit covered by an allowance allocation request accepted under
clause (A).

(D) If the new unit set-aside for the control period for which NO, allowances
are requested has an amount of NO, allowances less than the number

requested, as adjusted under clause (A), but the energy efficiency and
renewable energy allocation set-aside or hardship set-aside for large
affected units is under-subscribed, the department shall allocate the amount
of the NO, allowances requested with the difference allocated from the

energy efficiency and renewable energy allocation or hardship set-aside.
(E) If the new unit set-aside for the control period for which NO, allowances

tlen that may be requested :.gsh
rate al!ocatm ) and
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are requested has an amount of NO, allowances less than the number

requested, as adjusted under clause (A), and the energy efficiency and
renewable energy allocation set-aside or hardship set-aside for large
affected units is over-subscribed, the department shall allocate the allocation
set-aside on a pro rata basis, multiplied by the amount of CAIR NO, ozone

season allowances in the new unit set-aside for the control period, divided by
the sum determined under clause (B), and rounded to the nearest whole
allowance as appropriate.

(F) The department shall notify each CAIR designated representative that
submitted an allowance allocation request of the amount of CAIR NO, ozone

season allowances, if any, allocated for the control period to the CAIR NO,

ozone seasoh unit covered by the request.
(5) Large affected units commencing operation after January 1, 2001, and
allocated allowances under this subsection shall be eligible to receive allowances
from the new unit set-aside until allocated allowances in accordance with the
provisions of subsection (e). The inventory of sources in subsection (e) shall be
updated prior to the allowance allocations in calendar year 2008 (for compliance
years 2015-2020), in calendar year 2014 (for compliance years 2021-2026) and
every six (6) years thereafter.

i (h) If, after completlon of the procedures under subsections (f), (g), and (i) fora i = |
: ’control ‘period, any unallocated'CAIR NO, ozone season ‘allowarices: remain in a: new. RO N
it set-asme for the control period, the department shall allocate:to-each-CAIR: =
0 ozone season ‘unit that was allocated CAIR NQ ozone' season'allowances -und'

bsectlo ‘ (d) an amount of CAIR NO ozone season a!lowances‘ ’qual to the <

ollowmg SRR S :
(1) For CAIR NO, units under section 1(a)(1), the total amount of such remaining
unallocated CAIR NO, ozone season allowances, multiplied by the unit's allocation
under subsection (d), divided by forty-three thousand six hundred fifty-four
(43,654) for a control period during 2009 through 2014, and thirty-eight
thousand ninety-five (38,095) for a control period during 2015 and thereafter.
(2) For large affected units, the total amount of such remaining unallocated CAIR
NO, ozone season allowances, multiplied by the unit's allocation under subsection
(d), divided by eight thousand five hundred sixty-four (8,564) in 2009 and eight
thousand seven hundred twenty-seven (8,727) in 2010 and thereafter.

(i) For projects that reduce NO, emissions through the |mplementatlon of energy

efficiency or renewable energy measures, or both, implemented during a control-
period beginning May 1, 2009, the department shall allocate NO, allowances in

accordance with the following procedures:

(1) The energy efficiency and renewable energy allocation set-aside shall be

allocated NO, allowances equal to one thousand one hundred fifteen {(1,115) tons

in 2009 and five hundred (500) tons in 2010 and thereafter.

(2) Any person may submit to the department a request, in writing, or in a format

specified by the department, for NO, allowances as follows:
(A) Sponsors of energy efficiency or renewable energy projects in section 2
(38)(A) through 2(38)(H) of this rule may request the reservation of NO,
allowances, for one (1) control period in which the project is implemented.
Project sponsors may reapply each year, not to exceed five (5) control
periods for energy efficiency projects in sections 2(38)(A), 2(38)(B), 2(38)
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(E), and 2(38)(F) of this rule and for an unlimited humber of years for
projects in sections 2(38)(C), 2(38)(D), and 2(38)(H) of this rule. Requests
for allowances may be made for projects implemented two (2) years before
the effective date of this rule. Projects must equal at least one (1) ton of NO_
emissions and multiple projects may be aggregated into one (1) allowance
allocation request to equal one (1) or more tons of NO, emissions.

(B) The NO, allowance allocation request must be submitted by May 1 of the
calendar year for which the NO, allowance allocation is requested.
(C) The NO, allowance allocation request for an integrated gasification

combined cycle project under section 2(38)(G) of this rule must be submitted
by May 1 of the calendar year for which the NO, allowance allocation is

requested and after the date on which the department issues a permit to
construct the CAIR NO, unit. For integrated gasification combined cycle

projects, project sponsors may request the reservation of NO, allowances,

based on the number of kilowatt hours of electricity generated based on an
eighty-five percent (85%) capacity factor and expected heat rate of the unit.
Project sponsors may reapply each year, not to exceed five (5) control
periods. Requests for allowances may be made only for integrated
.- .gasification combined cycle projects which first start commerc:al operatlons
- in. 2009 and beyond..
o (3) In aNo, aIIowance allocatlon request made under thls subsectlon, the CAIR
des:gnated representatlve may request:for a.control perlod NO; allowances not . .

exceed the following: .
\)i Pro;ects in:sectio ,
siupon reductions in the: consumption. of electncaty and that. are sponsored by
end-users or nonutility third parties receive allowances based upon the
number of kilowatt hours of electricity saved during a control period and the
following formula:

Allowances = (kWS x 0.0015)/2,000

Where: Allowances = The number of allowances awarded to a project
- sponsor.
kWS = The number of kilowatt hours of electricity saved
during an ozone control period by the project.
(B) Projects in section 2(38)(A) of this rule that claim allowances based
upon reductions in the consumption of electricity and that are sponsored by
electric generating units shall be awarded allowances according to the

following formula:
Allowances = (kWS x 0.00075/2,000)

Where: Allowances = The number of allowances awarded to a project
sponsor. '
kWS = The number of kilowatt hours of electricity saved
during an ozone control period by the project.
(C) Projects in section 2(38)(A) of this rule that claim allowances based
upon reductions in the consumption of energy other than electricity and that
are not CAIR NO, ozone season units shall be awarded allowances according
. to the following formula:
Allowances = (((Et1/Pt1) - (Et2/Pt2)) x Pt2 x NPt2 x (NPt1/NPt2))/2,000
Where: Allowances = The number of allowances awarded to a project
sponsor.
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Etl = Energy consumed per ozone control period before
project implementation.

Ptl = Units of product produced per ozone control period
before project implementation.

Et2 = Energy consumed in the most recent ozone control
period.

Pt2 = Units of product produced in the most recent ozone

control period.

NO, produced during the consumption of energy,

measured in pounds per million British thermal units

before project implementation.

NPt2 = NO, produced during the consumption of energy,
measured in pounds per million British thermal units
in the most recent ozone control period.

(D) Projects in section 2(38)(A) of this rule that claim allowances based
upon reductions in the consumption of energy other than electricity and that
are CAIR NO, ozone season units shall be awarded allowances according to

the following formula: . .
.. Allowances = (((Et1/Pt1) - (Et2/Pt2)) x Pt2 x NPt2 x (NPt1/NPt2) x v

NPt1

N

‘Where: Allowances = The number of allowances awarded to a project . =~ . :.
Etl = Energy consumed per oz

: - project implementation.-” * Lk o
Ptl = Units of product produced per ozone control period
before project implementation.
Et2 = Energy consumed in the most recent ozone control
period.
Pt2 = Units of product produced in the most recent ozone
control period.

NPt1 = NO, produced during the production process,
measured in pounds per million British thermal units
before project implementation.

NPt2 = NO, produced during the production process,
measured in pounds per million British thermal units
in the most recent ozone control period.

Product produced, as used in the formulas in this clause and clause (C), may

include manufactured items; raw, intermediate, or final materials; or other

products measured in discrete units and produced as a result of the
consumption of energy in a specific process or piece of equipment. Claims for
allowances must include documentation of NO, emissions per British thermal
unit both before and after implementation of the project for the energy-
consuming process for which energy savings are claimed.

(E) Projects in section 2(38)(B) of this rule that claim allowances based upon

highly efficient electricity generation using systems such as combined cycle,

microturbines, and fuel cell systems for the predominant use of a single end
user, that meet the thresholds specified in section 2(38)(B) of this rule, that
are not CAIR NO, ozone season units under section 1 of this rule or large

affected units as defined in section 2 of this rule, and that are sponsored by
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end-users or nonutility third parties, receive allowances based upon the net
amount of electricity generated during a control period and the following

formula:
Allowances = (kWG x (0.0015 - NO, ))/2,000

Where: Allowances = The number of allowances awarded to a project
sponsor.
kWG = The number of net kilowatt hours of electricity
generated during an ozone control period by the
project.
NO, = The amount of NO, produced during the generation of
electricity, measured in pounds per kilowatt hour.
(F) Projects in section 2(38)(B) of this rule that claim allowances based upon
highly efficient combined heat and power systems for the predominant use of
a single end user, that meet the thresholds specified in section 2(38)(B) of
this rule, that are not CAIR NO, ozone season units under section 1 of this
rule or large affected units as defined in section 2 of this rule, and that are
sponsored by end-users or nonutility third parties, receive allowances based
upon the net amount of energy generated and used during an ozone control
perlod and the following formula: L .
B o AIIowances = (NO, conventional - NO, CHP)/2,000 '

The number of: allowances awarded to a pro;ect
:'ezsponsor S . >
"(015x3412kaG/034)+(01 x

ieatOut/.0.8)] /1,000,000 -

(BtuIn x ‘NO/Rate)/1,000,000

kWG = The number of net kllowatt hours of
electricity generated during an ozone control
period by the project.
HeatOut = The number of British thermal units
{Btu) of heat or steam effectively used for space,
water, or industrial process heat during an ozone
control period by the project.
NO, Rate = NO, emitted during normal system
operation by the project, measured in pounds per
million Btu of fuel input.
BtuIn = The number of British thermal units (Btu)
of fuel used to produce electricity, heat, or steam
during an ozone control period by the project.
(G) Projects in section 2(38)(B) and 2(38)(G) of this rule receive allowances
based upon the number of kilowatt hours of electricity each project
generates during an ozone control period. Highly efficient electricity
generation projects using systems such as combined cycle, microturbines,
and fuel cell systems for the predominant use of a single end user, that meet
a rated energy efficiency threshold of sixty percent (60%) for combined
cycle systems and forty percent (40%) for microturbines and fuel cells; or
integrated gasification combined cycle, and that are sponsored by NO,
allowance account holders that own or operate units that produce electricity
and are subject to the emission limitations of this rule receive allowances
based upon the net amount of electricity generated during an ozone control’
period and the following formula:
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Allowances = (kWG x (0.0015 - NO,) x 0.5)/2,000

Where: Allowances = The number of allowances awarded to a project
sponsor.
kWG = The number of net kilowatt hours of electricity
generated during an ozone control period by the
project.
NO, = The amount of NO, produced during the generation
of electricity, measured in pounds per kilowatt hour.
(H) Projects in section 2(38)(C) and 2(38)(D) of this rule receive allowances
based upon the number of kilowatt hours of electricity each project
generates during an ozone control period and according to the following
formula:
Allowances = (kWG x 0.0015)/2,000
Where: Allowances = The number of allowances awarded to a project
sponsor.
kWG = The number of kilowatt hours of electricity generated
during an ozone control period by the project.
(I) Projects in section 2(38)(E), 2(38)(G), and 2(38)(F) of this rule receive
. . allowances based upon the difference in emitted NO, per megawatt hour of
i operatlon for units before and after replacement or lmprovement and :
accordmg to’the f Ellowmg formula: ,
, ances = ((Et1 - Et2) x h); x 0n5)/2 000

fl'he number of allowances awarded to a pro;ect

here“ ; Al,lqwance_s =
il s SPONSON.
- Etl = The emission rate in peunds per megawatt hOUI of -
B NO, of the unit before improvement or replacement.

Et2 = The emission rate in pounds per megawatt hour of
NO, of the unit after improvement or replacement.

. The number of megawatt hours of operation during
the ozone control period.
(3) Projects in section 2(38)(A) of this rule that claim allowances based upon
reductions in the consumption of electricity and that are large affected units
shall be awarded allowances according to the following formula:
Allowances = (kWS x NO, x 0.5)/2,000)

Where: Allowances = The number of allowances awarded to a project
sponsor.
kWS = The number of kilowatt hours of electricity saved
during an ozone control period by the project.
NO, = The amount of NO, produced during the generation
of electricity, measured in pounds per kilowatt hour.
(K) Projects in section 2(38)(A) of this rule based upon energy efficiency
other than electricity savings shall be awarded allowances according to the
following formula:
Allowances = (NO, Rate x HeatOut / 0.8)/ 1,000,000/2,000

Where: Allowances = The number of allowances awarded to a project
sponsor.
0.17 Ib/MMBtu or the actual NO, emission rate,

whichever is greater.

h

NO, Rate
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HeatOut = The number of British thermal units (Btu) of heat or
steam effectively used for space, water, or industrial
process heat during an ozone control period by the
project.

(L) Projects in section 2(38)(H) of this rule using renewable energy to
displace coal, natural gas, or oil combustion and reduce NO, emissions shall

be awarded allowances according to the following formula:
Allowances = ((0.17 x Fuel-Input)/1,000,000)/2,000

Where: Allowances = The number of allowances awarded to a project
' sponsor.
Fuel-Input = The amount of heat input, in Btu, from the renewable
energy.
(M) Projects in section 2(38)(B) of this rule that claim allowances based
upon highly efficient combined heat and power systems for the predominant
use of a single end user, that meet the thresholds specified in section 2(38)

. (B) of this rule, that are large affected units as defined in section 2 of this
rule, receive allowances based upon the net amount of energy generated and
used during an ozone control period and the following formula:

Allowances = ((NO, conventional - NO, CHP)/2,000) x 0.5

_’._‘Allow,_anée‘s = The number of allowances awarded to a pro;ect
oo sponsor ; -

| Where:

] e'ntioﬁélj ~Heat®
7 NO, CHP =" 1, , S
Where:. kWG The number of net kllowatt hours of
electricity generated during an ozone control
period by the project.
HeatOut = The number of British thermal units
(Btu) of heat or steam effectively used for space,
water, or industrial process heat during an ozone
control period by the project.
NO,Rate = NO, emitted during normal system
operation by the project, measured in pounds per
million Btu of fuel input.
Btuln = The number of British thermal units (Btu)
of fuel used to produce electricity, heat, or steam
during an ozone control period by the project.
(4) The department shall review, and reserve CAIR NO, allowances pursuant to,
each allowance allocation request by July 31 each year as follows:
(A) Upon receipt of the NO, allowance allocation request, the department
shall make any necessary adjustments to the request to ensure that the
number of allowances specified in the request Is consistent with the
requirements of subdivision (3).
(B) If the energy efficiency and renewable energy allocation set-aside for the
control period for which NO, allowances are requested has an amount of NO,
allowances greater than or equal to the number requested, as adjusted under
clause (A), the department shall reserve the amount of the NO, allowances
requested, as adjusted under clause (A), to the energy eff|C|ency and
renewable energy projects.
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(C) If the energy efficiency and renewable energy allocation set-aside for the
ozone control period for which NO, allowances are requested has an amount

of NO, allowances less than the number requested, as adjusted under clause

(A), but the new unit set-aside or hardship set-aside for large affected units
is under-subscribed, the department shall reserve the amount of the NO,

allowances requested with the difference reserved from the new unit or
hardship set-aside.

(D) If the energy efficiency and renewable energy allocation set-aside for the
ozone control period for which NO, allowances are requested has an amount

of NO, allowances less than the number requested, as adjusted under clause

(A), and the new unit set-aside and hardship set-aside for large affected
units are over-subscribed, the department shall reserve the allocation set-
aside on a pro rata basis, except that allowances requested for projects
under section 2(38)(A), 2(38)(C), 2(38)(D), and 2(38)(H) of this rule shall
be reserved first, reserved for projects under section 2(38)(B) and 2(38)(G)
of this rule second, reserved for projects under section 2(38)(E) of this rule
third, and reserved for projects under section 2(38)(F) of this rule fourth.
(E) Any unreserved allowances shall be distributed as follows:

; (i) Fifty percent (50%) of the unreserved allowances shall be retained

.. by the state to fund a grant program for energy efficiency and o3

. meet the one (1) té_ﬁ#__.bf' NO, emissions for singular or aggregated . -
« projects.under subdivision (2). The unreserved NO, aliowances shall.-b
- deposited in-a'general allowance account established ‘in‘accordance
with this ruie by-the Indiana office of energy and defense developme
- in accordance with the allowance allocation requirements of this rule, -

subject to the following:
(AA) The Indiana office of energy and defense development shall
deposit revenue from the sale of unreserved NO, allowances in a

dedicated general NO, account established by these rules used

exclusively to provide matching grant funds for energy efficiency
and renewable energy projects, including, but not limited to, the
purchase and installation of alternative energy systems and
programs to support energy efficiency projects.

(BB) The Indiana office of energy and defense development shall
hold the unreserved NO, allowances in a general NO, account until

such time that project(s) are approved for grant funding, at which
time NO, allowances shall be sold to provide cash dollars for the
grant funding.

(CC) Revenue from the sale of unreserved NO, allowances held by
the state of Indiana through the Indiana office of energy and
defense development shall not revert to the state general fund,
and shall only be used to provide matching grant funds for the
installation of energy efficiency and renewable energy projects as
defined in this subsection.

(DD) Effective November 1, 2009, and annually thereafter, the
Indiana office of energy and defense development shall provide a
report to the commissioner and the air pollution control board
regarding the allowance transaction activity and the distribution
and the balance of the matching grant funds for energy efficiency
and renewable energy projects during that period. At a minimum,

. renewable energy projects. The grant program projects.do not need-to 5 |+
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the report shall contain the following:
(aa) The number of NO, allowances currently held in general

NO, account(s) by the Indiana office of energy and defense

development.
(bb) A summary of transactions in the market, including the
date(s) of transactions, the number of allowances transacted,
and the distribution of proceeds from transactions (including
brokerage fees).
(cc) The distribution of grant funding by recipient.
(dd) A full description of type of project(s) funded.
(ee) A summary of the benefits of each project.
(EE) If at any time after November 1, 2009, the total number of
unreserved ozone season NO, allowances held by the Indiana

office of energy and defense development is greater than five
hundred (500) tons, fifty percent (50%) of the total amount of NO_
allowances shall be returned to the department for redistribution
to existing large affected units on a pro rata basis.
(ii) Fifty percent (50%) of the unreserved allowances shall be returned
to existing large affected units on a pro rata basis.
(5) After the completion of the control perlod for which CAIR ozone season NO,
' ,aIIowances had been reserved; the project sponsor shall submiit the resulits of the
‘actual savings or generatlon by October;31 of that year. Allowances:shall .be :
warded only after verification of project |mplementatlon and certification of‘
nergy, emissiocn, or electrucnty savings,: ‘as: approprlate The department shal
onsult the Indiana office of energy ancl defense developmen‘t concermng
. “verification and certification.” "
" (6) The department shall allocate the approprlate amount of CAIR NO allowances
based on the review of the submittal of actual savings or generation results under
subdivision (5) and notify the CAIR NO, designated representative that submitted

the request and the U.S. EPA of the number of NO, allowances allocated for the

control period by March 31 of each year. Any person to whom the department
allocates NO, allowances shall establish a general account under section 9(b) of

this rule.

(j) The department shall make available CAIR NO, ozone season allowances from

the hardship set-aside for large affected units under section 1(a)(2) of this rule.
The amount of CAIR NO, ozone season allowances in the set-aside shall equal one
hundred fifty (150) tons in 2010 and thereafter. The department shall allocate CAIR
' NO, ozone season allowances as follows:
(1) The CAIR NO, designated representative shall submit a request by May 1 of
the year for which CAIR NO, ozone season allowances are needed that includes
the following:
(A) A demonstration that compliance with this rule absent hardship
allowances could pose an unacceptable risk either to the source's own
operation or its associated industry.
(B) A demonstration that the cost of compliance with the requirements in
this rule will not be cost-effective without an allocation of hardship
allowances. The owner or operator can show that it meets this cost factor if
_ the unit's average cost of seasonal compliance with requirements in this rule
will exceed two thousand four hundred dollars ($2,400) per ton of NO,
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reduced. Such a showing can be based on cost methodology assessments or
engineering studies which are reliably indicative of NO, compliance costs for
these entities, including data produced through the use of the U.S. EPA Air
Pollution Control Cost Manual.
(2) If the hardship set-aside for the control period for which NO, ozone season
allowances are requested has an amount of NO, allowances less than the humber
requested, but the energy efficiency and renewable energy allocation set-aside or
new unit set-aside for large affected units is under-subscribed, the department
shall allocate the amount of the NO, ozone season allowances requested with the
difference allocated from the energy efficiency and renewable energy allocation
or new unit set-aside.
(3) If the hardship set-aside for the control period for which NO, ozone season
allowances are requested has an amount of NO, allowances less than the number
requested and the energy efficiency and renewable energy set-aside or new unit
set-aside for large affected units is over-subscribed, the department shall allocate
NO, allowances from the hardship set-aside on a pro rata basis.
(4) Any unallocated allowances shall be distributed to existing large affected
units on a pro rata basis. , : .
. =(5) Any transfer of allowances under this subsection shall be submittedto U.S.: = . .| . . -
. .+EPA by July 31 of each year. . . . - e I AR N 0 R

*These documents are incorporated by reference. Copies may be obtained from : -

Government Printing Office, 732 North Capitol Street NW, Washi gton, D:C: °f,
401 or are available for review and copying at the Indiana Departnient of
nvironmental Management, Office of Air Quality, Indiana Government Center- .
North, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana 46204, -
(Air Pollution Control Board; 326 IAC 24-3-8: filed Jan 26, 2007, 10:25 a.m.:
20070221-IR-326050117FRA).. *

326 IAC 24-3-9 CAIR NO, ozone season allowance
tracking system

Authority: IC 13-14-8; IC 13-17-3-4; IC 13-17-3-11
Affected: IC 13-15; IC 13-17

Sec. 9. (a) Except as provided in section 12(f)(7) of this rule, upon receipt of a
complete certificate of representation under section 6(h) of this rule, the U.S. EPA
will establish a compliance account for the CAIR NO, ozone season source for which

the certificate of representation was submitted unless the source already has a
compliance account.

(b) Any person may apply to open a general account for the purpose of holding
and transferring CAIR NO, ozone season allowances. An application for a general

account may designate one (1) and only one (1) CAIR authorized account
representative and one (1) and only one (1) alternate CAIR authorized account
representative who may act on behalf of the CAIR authorized account
representative. The agreement by which the alternate CAIR authorized account
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representative is selected shall include a procedure for authorizing the alternate
CAIR authorized account representative to act in lieu of the CAIR authorized
account representative. The establishment of the general account shall be subject
to the following:
(1) A complete application for a general account shall be submitted to the U.S.
EPA and shall include the following elements in a format prescribed by the U.S.
EPA:
(A) The following information concerning the CAIR authorized account
representative and any alternate CAIR authorized account representative:
(i) Name.
(ii) Mailing address.
(iii) E-mail address, if any.
(iv) Telephone number.
(v) Facsimile transmission number, if any. .
(B) Organization name and type of organization, if applicable.
(C) A list of all persons subject to a binding agreement for the CAIR
authorized account representative and any alternate CAIR authorized
account representative to represent their ownership interest with respect to
the CAIR NO, ozone season allowances held in the general account.

.. (D) The following certification statement by the CAIR authorized account
.‘representatlve and any alternate CAIR authorlzed account representatlve B 3

kS f-'the alternate CAIR authorlzed aecount representatlve, as appllcable, by an -
agreement thatis blndlng on all persons who have an ownershup interest-
with' respect to CAIR"NO ozone season ‘ali m the general :
account. I certify that I have all the - ) ca 1
“duties and’ responsmllltles under the CAIR NO ozohe season tradmg program"«
on behalf of such persons and that each such person shall be fully bound by
my representations, actions, inactions, or submissions and by any order or
decision issued to me by the U.S. EPA or a court regarding the general
account.”.
(E) The signhature of the CAIR authorized account representative and any
alternate CAIR authorized account representative and the dates signed.
(F) Unless otherwise required by the department or the U.S. EPA, documents
of agreement referred to in the application for a general account shall not be
submitted to the department or the U.S. EPA. Neither the department nor the
U.S. EPA shall be under any obligation to review or evaluate the sufficiency
of such documents, if submitted.
(2) Upon receipt by the U.S. EPA of a complete application for a general account
under subdivision (1), the following shall apply:
(A) The U.S. EPA will establish a general account for the person or persons
for whom the application is submitted.
(B) The CAIR authorized account representative and any alternate CAIR
authorized account representative for the general account shall represent
and, by his or her representations, actions, inactions, or submissions, legally
bind each person who has an ownership interest with respect to CAIR NO,

ozone season allowances held in the general account in all matters
pertaining to the CAIR NO, ozone season trading program, notwithstanding
any agreement between the CAIR authorized account representative or any
alternate CAIR authorized account representative and such person. Any such
person shall be bound by any order or decision issued to the CAIR authorized
account representative or any alternate CAIR authorized account
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representative by the U.S. EPA or a court regarding the general account.

(C) Any representation, action, inaction, or submission by any alternate CAIR
authorized account representative shall be deemed to be a representation,
action, inaction, or submission by the CAIR authorized account
representative.

(D) Each submission concerning the general account shall be submitted,
signed, and certified by the CAIR authorized account representative or any
alternate CAIR authorized account representative for the persons having an
ownership interest with respect to CAIR NO, ozone season allowances held in

the general account. Each such submission shall include the following
certification statement by the CAIR authorized account representative or any
alternate CAIR authorized account representative: "I am authorized to make
this submission on behalf of the persons having an ownership interest with
respect to the CAIR NO, ozone season allowances held in the general

account. I certify under penalty of law that I have personally examined, and

am familiar with, the statements and information submitted in this document

and all its attachments. Based on my inquiry of those individuals with

primary responsibility for obtaining the information, I certify that the

statements and information are to the best of my knowledge and belief true,

accurate, and complete. I am aware that there are significant penalties for .
L ’..submlttmg false statements and information or omitting required statements
. and mformatlon, mcludlng the possibility of fine or |mprlsonment Wy
(E) The U.S. EPA wiil accept or acton a submission conceriing the: general

' ‘account only if the submlsswn has been made, 5|gned and certlfled 1L RS I
Taccordance with clause (D) - e

3) The’ followmg shall apply to: changmg the CAIR authorlzed acceunt ;
representative or alternate CAIR authorized account representative, and. changes "
in persons with ownership interest:

(A) The CAIR authorized account representative for a general account may

be changed at any time upon receipt by the U.S. EPA of a superseding

complete application for a general account under subsection (b)(1).

Notwithstanding any such change, all representations, actions, inactions, and

submissions by the previous CAIR authorized account representative before

the time and date when the U.S. EPA receives the superseding application for

a general account shall be binding on the new CAIR authorized account

representative and the persons with an ownershlp interest with respect to

the CAIR NO, ozone season allowances in the general account.

(B) The alternate CAIR authorized account representative for a general
account may be changed at any time upon receipt by the U.S. EPA of a
superseding complete application for a general account under subsection (b)
(1). Notwithstanding any such change, all representations, actions,
inactions, and submissions by the previous alternate CAIR authorized
account representative before the time and date when the U.S. EPA receives
the superseding application for a general account shall be binding on the new
alternate CAIR authorized account representative and the persons with an
ownership interest with respect to the CAIR NO, ozone season allowances in

the general account.
(C) In the event a person having an ownership interest with respect to CAIR
NO, ozone season allowances in the general account is not included in the

list of such persons in the application for a general account, such person
shall be deemed to be subject to and bound by the application for a general
account, the representation, actions, inactions, and submissions of the CAIR
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authorized account representative and any alternate CAIR authorized
account representative of the account, and the decisions and orders of the
U.S. EPA or a court, as if the person were included in such list. .

(D) Within thirty (30) days following any change in the persons having an
ownership interest with respect to CAIR NO, ozone season allowances in the

general account, including the addition of a new person, the CAIR authorized
account representative or any alternate CAIR authorized account
representative shall submit a revision to the application for a general account
amending the list of persons having an ownership interest with respect to
the CAIR NO, ozone season allowances in the general account to include the

change.
(4) Once a complete application for a general account under subdivision (1) has
been submitted and received, the U.S. EPA will rely on the application unless and
until a superseding complete application for a general account under subdivision
(1) is received by the U.S. EPA. _
(5) Except as provided in subdivision (3)(A) or (3)(B), no objection or other
communication submitted to the U.S. EPA concerning the authorization, or any
representation, action, inaction, or submission of the CAIR authorized account
representative or any alternate CAIR authorized account representative for a
. general account shall affect any representatlon, action, inaction, or submlssmn of
” ...the: CAIR authorlzed account representatlve or any alternate CAIR. authorlzed

‘ representatlve fora gehéi‘al account, mcludmg prlvate legal dlsputes concermng
the proceeds of CAIR NO, ozone season allowance transfers.

(7) The following shall apply to delegation by CAIR authorized account
representative and alternate CAIR authorized account representative:
(A) A CAIR authorized account representative may delegate, to one (1) or
more natural persons, his or her authority to make an electronic submission
to the U.S. EPA provided for or required under sections 9 and 10 of this rule.
(B) An alternate CAIR authorized account representative may delegate, to
one (1) or more natural persons, his or her authority to make an electronic
submission to the U.S. EPA provided for or required under sections 9 and 10
of this rule.
(C) In order to delegate authority to make an electronic submission to the
U.S. EPA in accordance with clause (A) or (B), the CAIR authorized account
representative, as appropriate, must submit to the U.S. EPA a notice of
delegation, in a format prescribed by U.S. EPA, that includes the following
elements:
(i) The name, address, e-mail address, telephone number, and facsimile
transmission number, if any, of the following:
(AA) The CAIR authorized account representative or alternate CAIR
authorized account representative.
(BB) Each natural person, referred to as an "agent".
(ii) For each such natural person, a list of the type or types of electronic
submissions under clause (A) or (B) for which authority is delegated to
him or her.
(iii) The following certlflcatlon statements by such CAIR authorized
account representatlve or alternate CAIR authorized account
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representative:
(AA) "I agree that any electronic submission to the U.S. EPA that is
by an agent identified in this notice of delegation and of a type
listed for such agent in this notice of delegation and that is made
when I am a CAIR authorized account representative or alternate
CAIR authorized representative, as appropriate, and before this
notice of delegation is superseded by another notice of delegation
under 326 IAC 24-3-9(b)(7)(D) shall be deemed to be an
electronic submission by me.".
(BB) "Until this notice of delegation is superseded by another
notice of delegation under 326 IAC 24-3-9(b)(7)(D), I agree to
maintain an e-mail account and to notify the U.S. EPA immediately
of any change in my e-mail address unless all delegation of
authority by me under 326 IAC 24-3-9(b)(7) is terminated.”.
(D) A notice of delegation submitted under clause (C) shall be effective, with
regard to the CAIR authorized account representative or alternate CAIR
authorized account representative identified in such notice, upon receipt of
such notice by the U.S. EPA and until receipt by the U.S. EPA of a superseding
notice of delegation submitted by such CAIR authorized account
representative or alternate CAIR authorized account representative, as
appropriate. The superseding notice of delegation may replace any
..previously identified agent, add a new agent, or eliminate entirely any AL

(E) Any electronic submission covered by the certification in clause (C)(iii) : -
(AA) and made in accordance with a notice of delegation effective under
clause (D) shall be deemed to'be an electronic submission by the CAIR
authotized ‘account representative or alternate CAIR authorized account:
‘representative submitting such notice of delegation. '

(c) The U.S. EPA will assign a unique identifying number to each account
established under subsection (a) or (b).

(d) Following the establishment of a CAIR NO, ozone season allowance tracking

system account, all submissions to the U.S. EPA pertaining to the account,
including, but not limited to, submissions concerning the deduction or transfer of
CAIR NO, ozone season allowances in the account, shall be made only by the CAIR

authorized account representative for the account.

(e) By September 30, 2007, the U.S. EPA will record in the CAIR NO, ozone
season source's compliance account the CAIR NO, ozone season allowances
allocated for the CAIR NO, ozone season units at the source, as submitted by the

department in accordance with section 8(b)(1)(A) of this rule, for the control
periods in 2010, 2011, 2012, 2013, and 2014.

(f) By December 1, 2008, and December 1 every six (6) years thereafter, the U.S.
EPA will record in the CAIR NO, ozone season source's compliance account the

CAIR NO, ozone season allowances allocated for the CAIR NO, ozone season units

at the source, as submitted by the department in accordance with section 8(b)(1)
(B) of this rule, for the control periods seven (7), eight (8), nine (9), ten (10),
eleven (11), and twelve (12) years after the year of the allowance allocation.

(g) By September 1, 2009, and September 1 of each year thereafter, the U.S. EPA
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will record in the CAIR NO, ozone season source's compliance account the CAIR
NO, ozone season allowances allocated for the CAIR NO, ozone season units at the

source, as submitted by the department in accordance with section 8(b)(1)(C) of
this rule, for the control period in the year of the applicable deadline for
recordation under this subsection.

(h) When recording the allocation of CAIR NO, ozone season allowances for a
CAIR NO, ozone season unit in a compliance account, the U.S. EPA will assignh each
- CAIR NO, ozone season allowance a unique identification number that shall include
digits identifying the year of the control perlod for which the CAIR NO, ozone
season allowance is allocated.

(i) The CAIR NO, ozone season allowances are available to be deducted for
compliance with a source's CAIR NO, ozone season emissions limitation for a
control period in a given calendar year only if the CAIR NO, ozone season

allowances:

(1) were allocated for the control period in the year or a prior year; and
- (2) are held in the compllance account as of the allowance transfer deadline for
“the control perlod or are'transferred into the compliance account bya ‘CAIR NO-‘

= 7'jozone season allowance transfer correctly. submltted for recordatlon under
sectnon 10(a) through 10(d) of this rule-fby‘-?the allowance transfer deadiine for the

(1) Followmg the recordatlon, in accordance WIth sectlon 10(b) and 10(c) of thls
rule, of CAIR NO, ozone season allowance transfers submitted for recordation in a
source's compliance account by the allowance transfer deadline for a control
period, the U.S. EPA will deduct from the compliance account CAIR NO, ozone
season allowances available under subsection (i) in order to determine whether
the source meets the CAIR NO, ozone season emissions limitation for the control
period in one (1) of the following ways:

(A) Until the amount of CAIR NO, ozone season allowances deducted equals

the number of tons of total nitrogen oxides emissions, determined in
accordance with section 11 of this rule, from all CAIR NO, ozone season units

at the source for the control period.
(B) If there are insufficient CAIR NO,_ ozone season allowances to complete

the deductions in clause (A), until no more CAIR NO,_ ozone season

allowances available under subsection (i) remain in the compliance account.
(2) The CAIR authorized account representative for a source's compliance
account may request that specific CAIR NO, ozone season allowances, identified
by serial number, in the compliance account be deducted for emissions or excess
emissions for a control period in accordance with subdivision (1), (4), or (5).
Such request shall be submitted to the U.S. EPA by the allowance transfer
deadline for the control period and include, in a format prescribed by the U.S.
EPA, the identification of the CAIR NO, ozone season source and the appropriate

serial numbers.
(3) The U.S. EPA will deduct CAIR NO, ozone season allowances under subdivision

(1), (4), or (5) from the source's compliance account, in the absence of an
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identification or in the case of a partial identification of CAIR NO, ozone season

allowances by serial number under subdivision (2), on a first-in, first-out (FIFO)
accounting basis in the following order:
(A) Any CAIR NO, ozone season allowances that were allocated to the units
at the source, in the order of recordation..
(B) Any CAIR NO, ozone season allowances that were allocated to any entity
and transferred and recorded in the compliance account under section 10 of
this rule, in the order of recordation.
(4) After making the deductions for compliance under subdivision (1) for a
control period in a calendar year in which the CAIR NO, ozone season source has
excess emissions, the U.S. EPA will deduct from the source's compliance account
an amount of CAIR NO, ozone season allowances, allocated for the control period
in the immediately following calendar year, equal to three (3) times the number
of tons of the source's excess emissions.
(5) Any allowance deduction required under subdivision (4) shall not affect the
liability of the owners and operators of the CAIR NO, ozone season source or the

CAIR NO, ozone season units at the source for any fme, penalty, or assessment,

or their obligation to comply with any other remedy, for the same violations, as
ordered under the Clean Air Act or applicable state law.

... (6) The U.S. EPA will record in the appropriate compliance account all deductlons_ »
~from such an account under subdms:on (1), (4), and’ (5), and sectlon 12 of this:. ..
,~rule.v L o

ppropnate adjustments o@ the mformatlon in thé submnssnons ' it
(8) The U.S. EPA may deduct CAIR NO ozone season allowances from or transfe :

CAIR NO, ozone season allowances to a source's compliance account based on the

information in the submissions, as adjusted under subdivision (7), and record
such deductions and transfers.

(k) CAIR NO, ozone season allowances may be banked for future use or transfer
in a compliance account or a general account. Any CAIR NO, ozone season

allowance that is held in a compliance account or a general account shall remain in
such account unless and until the CAIR NO, ozone season allowance is deducted or

transferred under subsection (i), (j), or (I) or section 10 or 12 of this rule.

(1) The U.S. EPA may, at its sole discretion and on its own motion, correct any
error in any CAIR NO, ozone season allowance tracking system account. Within ten
(10) business days of making such correction, the U.S. EPA will notify the CAIR
authorized account representative for the account.

(m) The CAIR authorized account representative of a general account may
submit to the U.S. EPA a request to close the account, which shall include a
correctly submitted allowance transfer under section 10(a) through 10(d) of this
rule for any CAIR NO, ozone season allowances in the account to one (1) or more

other CAIR NO, ozone season allowance tracking system accounts.

(n) If a general account has no allowance transfers in or out of the account for a
twelve (12) month period or longer and does not contain any CAIR NO, ozone

season allowances, the U.S. EPA may notify the CAIR authorized account
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representative for the account that the account will be closed following twenty
(20) business days after the notice is sent. The account will be closed after the
twenty (20) day period unless, before the end of the twenty (20) day period, the
U.S. EPA receives a correctly submitted transfer of CAIR NO, ozone season
allowances into the account under section 10(a) through 10(d) of this rule or a
statement submitted by the CAIR authorized account representative demonstrating
to the satisfaction of the U.S. EPA good cause as to why the account should not be
closed.
(Air Pollution Control Board; 326 IAC 24-3-9; filed Jan 26, 2007, 10:25 a.m.:
20070221-IR-326050117FRA).

326 IAC 24-3-10 CAIR NO, ozone season allowance
transfers

Authority: IC 13-14-8; I1C 13-17-3-4; IC 13-17-3-11
Affected: IC 13-15; IC 13-17

Sec. 10 (a) A CAIR authorlzed account representatlve seekmg recordatlon of a
IR:NO, ozoné:season. aIIowance transfer:shall submlt the transfer to the U.S
PA “To be consndered correctiy submltted, the CAIR NO ozone segson” allow@nc
he fol! felements, in a f ' mat specmed by the U
1) The' account num ers for both’ he! transferor and transferee accounts
‘(2) The serial number of each CAIR’ NO ‘'ozohe'séason allowance that is in the
transferor account and is to be transferred.

(3) The name and signhature of the CAIR authorized account representative of the
transferor account and the date signed.

(b) within five (5) business days, except as provided in subsection (c), of
receiving a CAIR NO, ozone season allowance transfer, the U.S. EPA will record a
CAIR NO, ozone season allowance transfer by moving each CAIR NO, ozone season
allowance from the transferor account to the transferee account as specified by the

request, provided the following:
(1) The transfer is correctly submitted under subsection (a).
- (2) The transferor account includes each CAIR NO, ozone season allowance

identified by serial number in the transfer.

(c) A CAIR NO, ozone season allowance transfer that is submitted for recordation
after the allowance transfer deadline for a control period and that includes any
CAIR NO, ozone season allowances allocated for any control period before such
allowance transfer deadline will not be recorded until after the U.S. EPA completes
the deductions under section 9(i) and 9(j) of this rule for the control period
immediately before such allowance transfer deadline.

(d) Where a CAIR NO, ozone season allowance transfer submitted for recordation
fails to meet the requirements of subsection (b), the U.S. EPA will not record such
transfer.
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(e) The following notification requirements shall apply to CAIR NO, allowance
transfers:

(1) within five (5) business days of recordation of a CAIR NO, ozone season

allowance transfer under subsections (b) and (c) the U.S. EPA will notify the CAIR

authorized account representatives of both the transferor and transferee

accounts.
(2) Within ten (10) business days of receipt of a CAIR NO, ozone season

allowance transfer that fails to meet the requirements of subsection (b), the U.S.
EPA will notify the CAIR authorized account representatives of both accounts
subject to the transfer of the decision not to record the transfer and the reasons

for such nonrecordation.

(f) Nothing in this section shall preclude the submission of a CAIR NO, ozone
season allowance transfer for recordation following notification of nonrecordation.
(Air Pollution Control Board; 326 IAC 24-3-10; filed Jan 26, 2007, 10:25 a.m.:
20070221-1R-326050117FRA)

- | 3261AC 24-3-11 Monitoring and reporting .

uthority; IC 13-14-8; IC 13-17:3-4;
ffected: IC. 13-15;:1C 13-17 . =

013-17-3-11 0 o

Sec. 11. (a) The owners and operators, and to the extent applicable, the CAIR
designated representative, of a CAIR NO, ozone season unit, shall comply with the
monitoring, record keeping, and reporting requirements as provided in this rule and
in 40 CFR 75, Subpart H*. For purposes of complying with such requirements, the :
definitions in section 2 of this rule and 40 CFR 72.2* shall apply, and the terms
affected unit, designated representative, and continuous emission monitoring
system (CEMS) in 40 CFR 75%* shall be replaced by the terms CAIR NO, ozone
season unit, CAIR designated representative, and continuous emission monitoring
system (CEMS) respectively, as defined in section 2 of this rule. The owner or
operator of a unit that is not a CAIR NO, ozone season unit but that is monitored
under 40 CFR 75.72(b)(2)(ii)* shall comply with the same monitoring, record
keeping, and reporting requirements as a CAIR NO, ozone season unit.

(b) The owner or operator of each CAIR NO, ozone season unit shall do the
following:

(1) Install all monitoring systems required under this section for monitoring NO,

ozohe season mass emissions and individual unit heat input. This includes all

systems required to monitor NO, ozone season emission rate, NO, ozone season

concentration, stack gas moisture content, stack gas flow rate, CO, or O,

concentration, and fuel flow rate, as applicable, in accordance with 40 CFR 75.71%

and 40 CFR 75.72%*,

(2) Successfully complete all certification tests required under subsections ()
through (j) and meet all other requirements of this section and 40 CER 75%
applicable to the monitoring systems under subdivision (1).
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(3) Record, report, and quality-assure the data from the monitoring systems
under subdivision (1).

(c) Except as provided in subsection (p), the owner or operator shall meet the
monitoring system certification and other requirements of subsection (b)(1) and
(b)(2) on or before the following dates. The owner or operator shall record, report,
and quality-assure the data from the monitoring systems under subsection (b)(1)
on and after the following dates:

(1) For the owner or operator of a CAIR NO, ozone season unit that commences

commercial operation before July 1, 2007, by May 1, 2008.

(2) For the owner or operator of a CAIR NO, ozone season unit that commences

commercial operation on or after July 1, 2007, and that reports on an annual

basis under subsection (n)(3), by the later of the following dates:
(A) May 1, 2008.
(B) The earlier of: :
(i) one hundred eighty (180) calendar days after the date on which the
unit commences commercial operation; or
(ii) ninety (90) unit operating days after the date on which the unit
commences commercial operation. -

(3) For the owner or operator of a CAIR NO, ozone season unit that commences . .

~rcommercial operatlon on.or: after July 1, 2007, and that reports on.a control.. . :
ernod basns under subsectlon (n)(3)(B)(||), by the later of the followmg dates
(A) If the comphance date__:_.,under clause (B) is not durlng a control perlord

unit commences commerc:al operatlon, or T

(ii) ninety (90) unit operating days after the date on whlch the unit
commences commercial operation.
(4) For the owner or operator of a CAIR NO, ozone season unit for which
construction of a new stack or flue or installation of add-on NO, emission controls
is completed after the applicable deadline under subdivisions (1), (2), (6), or (7)
and that reports on an annual basis under subsection (n)(3), compliance by the
earlier of:

(A) one hundred eighty (180) calendar days after the date on which

emissions first exit to the atmosphere through the new stack or flue or add-

on NO, emissions controls; or

(B) ninety (90) unit operating days after the date on which emissions first

exit to the atmosphere through the new stack or flue or add-on NO,

emissions controls.
(5) For the owner or operator of a CAIR NO, ozone season unit for which

construction of a new stack or flue or installation of add-on NO, emission controls
is completed after the applicable deadline under subdivision (1), (3), (6), or (7)
and that reports on control period basis under subsection (n)(3)(B)(ii), by the
later of the following dates:
(A) If the compliance date under clause (B) is not during a control period,
May 1 immediately followmg the compliance date under clause (B).

(B) The earlier of:
(i) one hundred eighty (180) calendar days after the date on which
emissions first exit to the atmosphere through the new stack or flue or

add-on NO, emissions controls; or.
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(ii) ninety (90) unit operating days after the date on which emissions
first exit to the atmosphere through the new stack or flue or add-on
NO, emissions controls.
(6) Notwithstanding the dates in subdivisions (1) through (3), for the owner or
operator of a unit for which a CAIR NO, ozone season opt-in permit application is
submitted and not withdrawn and a CAIR opt-in permit is not yet issued or denied
under section 12 of this rule, by the date specified in section 12(f)(2) through 12
(f)(4) of this rule.
(7) Notwithstanding the dates in subdivisions (1), (2), and (3), for the owner or
operator of a CAIR NO, ozone season opt-in unit, by the date on which the CAIR
NO, ozone season opt-in unit under section 12 of this rule enters the CAIR NO,

ozone season trading program as provided in section 12(f)(9) of this rule.

(d) The owner or operator of a CAIR NO, ozone season unit that does not meet
the applicable compliance date set forth in subsection (c) for any monitoring
system under subsection (b)(1) shall, for each such monitoring system, determine,
record, and report maximum potential or, as appropriate, minimum potential,
values for NO, concentration, NO, emission rate, stack gas flow rate, stack gas

.~ moisture content, fuel flow rate, and any other parameters required to determine
- +.:NO, mass emissions and heat input in accordance with 40 CFR 75. 31(b)(2) or.40-
" CFR 75. 31(c)(3)* 40 CFR 75 Appendlx D Sectlon 2 4* or 40 CFR 75, Appendlx E
Sectlon 2.5%, as appllcable : P T

G Th, oilowmg shall’ apply to any monitoring system, altematwe mamtermg
systém;" alternative’ reference method or any other alternatn:e for a “CEMS required-
under this rule: » E
(1) No owner or operator of a CAIR NO, ozone season unit shall use any
alternative monitoring system, alternative reference method, or any other
alternative to any requirement of this section without having obtained prior
written approval in accordance with subsection (o).
(2) No owner or operator of a CAIR NO, ozone season unit shall operate the unit

so as to discharge, or allow to be discharged, NO, ozone season emissions to the

atmosphere without accounting for all such emissions in accordance with the
applicable provisions of this section and 40 CFR 75%,

(3) No owner or operator of a CAIR NO, ozone season unit shall disrupt the
continuous emission monitoring system, any portion thereof, or any other
approved emission monitoring method, and thereby avoid monitoring and
recording NO, ozone season mass emissions discharged into the atmosphere or

heat input, except for periods of recertification or periods when calibration,
quality assurance testing, or maintenance is performed in accordance with the
applicable provisions of this section and 40 CFR 75%.

(4) No owner or operator of a CAIR NO, ozone season unit shall retire or

permanently discontinue use of the continuous emission monitoring system, any
component thereof, or any other approved monitoring system under this section,
except under any one (1) of the following circumstances:
(A) During the period that the unit is covered by an exemption under section
3 of this rule.
(B) The owner or operator is monitoring emissions from the unit with
another certified monitoring system approved, in accordance with the
applicable provisions of this section and 40 CFR 75*, by the department for
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use at that unit that provides emission data for the same pollutant or
parameter as the retired or discontinued monitoring system.

(C) The CAIR designated representative submits notification of the date of
certification testing of a replacement monitoring system for the retired or
discontinued monitoring system in accordance with subsection (h)(3)(A).

(f) The owner or operator of a CAIR NO, ozone season unit shall be exempt from

the initial certification requirements of this subsection and subsections (g) through -
(j) for a monitoring system under subsection (b)(1) if the following conditions are
met:

(1) The monitoring system has been previously certified in accordance with 40

CFR 75%*,

(2) The applicable quality-assurance and quality-control requirements of 40 CFR
- 75.21%, 40 CFR 75, Appendix B*, 40 CFR 75, Appendix D*, and 40 CFR 75,

Appendix E* are fully met for the certified monitoring system described in

subdivision (1).

The recertification provisions of this subsection and subsections (g) through (j)
shall apply to a monitoring system under subsection (b)(1) exempt from initial
certification reqmrements under this subsectlon

.. (g) If the U.S. EPA has prewously approved a petltlon under 40 CFR 75.17(a)* or.
..40 ‘CFR: 75 17(b)* for. apportlonlng the NO, emlssmn rate measured-in:a’ common
_{stack or a petltlon under 40 CFR 75 66* fqr an alternatlve to a ‘requirement |n 40 f,;-'g
‘CFR'75. .12* or 40 CFR'75.17%, the CAIR’ designated représentative shall ‘resubmit
‘the petition to the U.S. EPA-under ubsec‘, (o)(l) to determine whethe the
,_approval applr:es under i:he CAIR NO ,ozon{ \season tradl L Pro

(h) Except as prowded in subsection (f), the owner or operator of a CAIR NO,

ozone season unit shall comply with the following initial certification and
recertification procedures for a continuous monitoring system (that is, a continuous
emission monitoring system and an excepted monitoring system under 40 CFR 75,
Appendix D* and 40 CFR 75, Appendix E*) under subsection (b)(1). The owner or
operator of a unit that qualifies to use the low mass emissions accepted monitoring
methodology under 40 CFR 75.19% or that qualifies to use an alternative monitoring
system under 40 CFR 75, Subpart E* shall comply with the procedures in subsection
(i) or (j) respectively:
(1) The owner or operator shall ensure that each continuous monitoring system
under subsection (b)(1), including the automated data acquisition and handling
system, successfully completes all of the initial certification testing required
under 40 CFR 75.20* by the applicable deadline in subsection (c). In addition,
whenever the owner or operator installs a monitoring system to meet the
requirements of this section in a location where no such monitoring system was
previously installed, initial certification in accordance with 40 CFR 75.20%* is
required.
(2) Whenever the owner or operator makes a replacement, modlflcatlon, or
change in any certified continuous emission monitoring system under subsection
(b)(1) that may significantly affect the ability of the system to accurately
measure or record NO, mass emissions or heat input rate or to meet the quality-
assurance and quality-control requirements of 40 CFR 75.21* or 40 CFR 75,
Appendix B¥*, the owner or operator shall recertify the monitoring system in
accordance with 40 CFR 75.20(b)*. Furthermore, whenever the owner or operator
makes a replacement, modification, or change to the flue gas handling system or
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the unit's operation that may significantly change the stack flow or concentration
profile, the owner or operator shall recertify each continuous emission monitoring
system whose accuracy is potentially affected by the change, in accordance with
40 CFR 75.20(b)*. Examples of changes to a continuous emission monitoring
system that require recertification include replacement of the analyzer, complete
replacement of an existing continuous emission monitoring system, or change in
location or orientation of the sampling probe or site. Any fuel flowmeter system,
and any excepted NO, monitoring system under 40 CFR 75, Appendix E*, under
subsection (b)(1) are subject to the recertification requnrements in 40 CFR 75.20
(9)(6)*.
(3) Clauses (A) through (D) apply to both initial certification and recertification of
a continuous monitoring system under subsection (b)(1). For recertifications,
replace the words certification and initial certification with the word
recertification, replace the word certified with the word recertified, and follow the
procedures in 40 CFR 75.20(b)(5)* and 40 CFR 75.20(g)(7)* in lieu of the
procedures in clause (E). Requirements for the certification approval process for
initial certification and recertification, and loss of certification are as follows:
(A) The CAIR designated representative shall submit to the department, the
~ appropriate EPA Regional Office, and the U.S. EPA written notice of the dates
- .. of certification testing, in accordance with subsection (m). o :
-..;(B) The CAIR designated representative shall submit to the department a
- certification application for each monitoring system. A compiete certlflcatlon
...application shall include the information specified in 40 CFR 75.63%,
o (€). The provnsuonal certification date for a monitoring system shalk: b ;
o determined in acccrdance with 40 CFR 75.20(a)(3)*. A provisionally. certu ed
ke _;momtormg system. may. be used under the CAIR NQ,  ozone seasch: ﬁ:radmg

- program for a period not to exceed one hundred twenty (120) days after
receipt by the department of the complete certification application for the
monitoring system under clause (B). Data measured and recorded by the
provisionally certified monitoring system, in accordance with the
requirements of 40 CFR 75%*, shall be considered valid quality-assured data,
retroactive to the date and time of provisional certification, provided that the
department does not invalidate the provisional certification by issuing a
notice of disapproval within one hundred twenty (120) days of the date of
receipt of the complete certification application by the department.

(D) The department shall issue a written notice of approval or disapproval of
the certification application to the owner or operator within one hundred
twenty (120) days of receipt of the complete certification application under
clause (B). In the event the department does not issue such a notice within
such one hundred twenty (120) day period, each monitoring system that
meets the applicable performance requirements of 40 CFR 75* and is
included in the certification application shall be deemed certified for use
under the CAIR NO, ozone season trading program. The issuance of notices

shall be as follows:
(i) If the certification application is complete and shows that each
monitoring system meets the applicable performance requirements of
40 CFR 75%*, then the department shall issue a written notice of
approval of the certification application within one hundred twenty
(120) days of receipt. .
(ii) If the certification application is not complete, then the department
shall issue a written notice of incompleteness that sets a reasonable
date by which the CAIR designated representative must submit the
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additional information required to complete the certification
application. If the CAIR designated representative does not comply
with the notice of incompleteness by the specified date, then the
department may issue a notice of disapproval under item (iii). The one
hundred twenty (120) day review period shall not begin before receipt
of a complete certification application.
(iii) If the certification application shows that any monitoring system
does not meet the performance requirements of 40 CFR 75* or if the
certification application is incomplete and the requirement for
disapproval under item (ii) is met, then the department shall issue a
written notice of disapproval of the certification application. Upon
issuance of such notice of disapproval, the provisional certification is
invalidated by the department and the data measured and recorded by
each uncertified monitoring system shall not be considered valid
quality-assured data beginning with the date and hour of provisional
certification, as defined under 40 CFR 75.20(a)(3)*. The owner or
operator shall follow the procedures for loss of certification in clause
(E) for each monitoring system that is disapproved for initial
certification.
(iv) The department or, for a CAIR NO, ozone season opt-in unit or a
...-unit for which a CAIR opt-in permit application is. subm|tted and not -
““withdrawn and 'a CAIR opt-in permit s not yet issued or denied under :
section 12 of this ruie, the U.S. EPA may issue a notice of disapproval of'- ;
‘the certification status of : a ‘monitor in. accordance ‘with subsection: (I)
E).If the department or the U.S. EPA issues a notice of disapproval of a
certification application under clause (D){ii1) or a notice of disapproval of
" certification status under clause (D)(iv), then the following shall apply:
(i) The owner or operator shall substitute the following values, for each
disapproved monitoring system, for each hour of unit operation during
the period of invalid data specified under 40 CFR 75.20(a)(4)(iii)*, 40
CFR 75.20(g)(7)*, or 40 CFR 75.21(e)* and continuing until the
applicable date and hour specified under 40 CFR 75.20(a)(5)(i)* or 40
CFR 75.20(g)(7)*:
(AA) For a disapproved NO, emission rate, NO_-diluent, system, the
maximum potential NO, emission rate, as defined in 40 CFR 72.2%,
(BB) For a disapproved NO, pollutant concentration monitor and

disapproved flow monitor, respectively, the maximum potential
concentration of NO_ and the maximum potential flow rate, as

defined in 40 CFR 75, Appendix A, Sections 2.1.2.1 and 2.1.4.1%,
(CC) For a disapproved moisture monitoring system and
disapproved diluent gas monitoring system, respectively, the
minimum potential moisture percentage and either the maximum
potential CO, concentration or the minimum potential O,
concentration, as applicable, as defined in 40 CFR 75, Appendix A,
Sections 2.1.5, 2.1.3.1, and 2.1.3.2%,
{DD) For a disapproved fuel flowmeter system, the maximum

- potential fuel flow rate, as defined in 40 CFR 75, Appendix D,
Section 2.4.2.1%, )
(EE) For a disapproved excepted NO, ozone season monitoring
system under 40 CFR 75, Appendix E, the fuel-specific maximum
potential NO, ozone season emission rate, as defined in 40 CFR
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72,2%,
(ii) The CAIR designated representative shall submit a notification of
certification retest dates and a new certification application in
accordance with clauses (A) and (B). :
(iii) The owner or operator shall repeat all certification tests or other ,
requirements that were failed by the monitoring system, as indicated in
the department's or the U.S. EPA's notice of disapproval, not later than
thirty (30) unit operating days after the date of issuance of the notice
of disapproval.

(i) The owner or operator of a unit qualified to use the low mass emissions (LME)
excepted methodology under 40 CFR 75.19* shall meet the applicable certification
and recertification requirements in 40 CFR 75.19(a)(2)* and 40 CFR 75.20(h)*. If
the owner or operator of such a unit elects to certify a fuel flowmeter system for
heat input determination, the owner or operator shall also meet the certification
and recertification requirements in 40 CFR 75.20(g)*.

(i) The CAIR designated representative of each unit for which the owner or
operator intends to use an alternative monitoring system approved by the U.S. EPA
and, if applicable, the department under 40 CFR 75, Subpart E* shall comply with
the applicable notification and application procedures of 40 CFR 75.20(f)*.. i 0

¢ (k) Whenever any monitoring system fails to meet the quality-assurance:and-
‘quality-control requirements or data validation n{ejquirements‘{‘ofﬂq CFR 75%*;.data. -
hall be substituted-using the applicable missing data procedures in 40 CFR;:« i
ubpart.D*, 40 CFR.75, Subpart H*, 40 CFR 75, Appendix D*, or 40 CFR '

(1) Whenever both an audit of a monitoring system and a review of the initial
certification or recertification application reveal that any monitoring system should
not have been certified or recertified because it did not meet a particular
performance specification or other requirement under subsections (f) through (3)
or the applicable provisions of 40 CFR 75%, both at the time of the initial
certification or recertification application submission and at the time of the audit,
the department or, for a CAIR NO, ozone season opt-in unit or a unit for which a

CAIR opt-in permit application is submitted and not withdrawn and a CAIR opt-in
permit is not yet issued or denied under section 12 of this rule, the U.S. EPA will
issue a notice of disapproval of the certification status of such monitoring system.
For the purposes of this subsection and subsection (k), an audit shall be either a
field audit or an audit of any information submitted to the department or the U.S.
EPA. By issuing the notice of disapproval, the department or the U.S. EPA revokes
prospectively the certification status of the monitoring system. The data measured
and recorded by the monitoring system shall not be considered valid quality-
assured data from the date of issuance of the notification of the revoked
certification status until the date and time that the owner or operator completes
subsequently approved initial certification or recertification tests for the monitoring
system. The owner or operator shall follow the applicable initial certification or
recertification procedures in subsections (f) through (j) for each disapproved
monitoring system.

(m) The CAIR designated representative for a CAIR NO, ozone season unit shall

submit written notice to the department and the U.S. EPA in accordance with 40
CFR 75.61%.
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(n) The CAIR designated representative shall comply with all record keeping and
reporting requirements in this subsection, the applicable record keeping and
reporting requirements under 40 CFR 75.73%*, and the requirements of section 6(e)
(1) of this rule as follows:

(1) The owner or operator of a CAIR NO, ozone season unit shall comply with

requirements of 40 CFR 75.73(c)* and 40 CFR 75.73(e)* and, for a unit for which

a CAIR opt-in permit application is submitted and not withdrawn and a CAIR opt-

in permit is not yet issued or denied under section 12 of this rule.:

(2) The CAIR designated representative shall submit an application to the

department within forty (45) days after completing all initial certification or

recertification tests required under subsections (f) through (j), including the

information required under 40 CFR 75.63%.

(3) The CAIR designated representative shall submit quarterly reports as follows:

(A) If the CAIR NO, ozone season unit is subject to an acid rain emissions

limitation or a CAIR NO, emissions limitation or if the owner or operator of

such unit chooses to report on an annual basis under this section, the CAIR
designated representative shall meet the requirements of 40 CFR 75, Subpart
H*, concerning monitoring of NO, mass emissions, for such unit for the entire

f'*"‘year and shall report the NO, mass emissions‘data ahd heat input:data for
- ‘,such umt m a format prescrlbed by the U S EPA for each calendar quarter :

”f(l) for:a umt that com’mences commercml operation_before July 1,

2007 the calendar quarter correspondmg to the earlier of the date of
provisional certification or the applicable deadline for initial
certification under subsection (c), unless that quarter is the third or
fourth quarter of 2007, in which case reporting shall commence in the
quarter covering May 1, 2008, through June 30, 2008;

(iii) notwithstanding items (i) and (ii), for a unit for which a CAIR opt-
in permit application is submitted and not withdrawn and a CAIR opt-in
permit is not yet issued or denied under section 12 of this rule, the
calendar quarter corresponding to the date specified in sectlon 12(f)
(2), 12(f)(3), and 12(f)(4) of this rule; and

(iv) notwithstanding items (i) and (ii), for a CAIR NO, opt-in unit under
section 12 of this rule, the calendar quarter corresponding to the date
on which the CAIR NO, opt-in unit enters the CAIR NO, annual trading

program as provided in section 12(f)(9) of this rule.
(B) If the CAIR NO, ozone season unit is not subject to an acid rain emissions
limitation or a CAIR NO, emissions limitation, then the CAIR designated
representative shall meet either of the following:

(i) Meet the requirements of 40 CFR 75, Subpart H*, concerning
monitoring of NO, mass emissions, for such unit for the entire year and

report the NO, mass emissions data and heat input data for such unit in

accordance with clause (A).
(ii) Meet the requirements of 40 CFR 75, Subpart H* for the control
period, including the requirements in 40 CFR 75.74(c)*, and report NO,

mass emissions data and heat input data, including the data described
in 40 CFR 75.74(c)(6)*, for such unit only for the control period of each
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year and report, in an electronic quarterly report in a format prescribed
by the U.S. EPA, for each calendar quarter beginning with:

(AA) for a unit that commences commercial operation before July

1, 2007, the calendar quarter covering May 1, 2008 through June

30, 2008;

(BB) for a unit that commences commercial operation on or after

July 1, 2007, the calendar quarter corresponding to the earlier of

the date of provisional certification or the applicable deadline for

initial certification under subsection (c), unless that date is not

during a control period, in which case reporting shall commence in

the quarter that includes May 1 through June 30 of the first control

period after such date;

(CC) notwithstanding subitems (AA) and (BB), for a unit for which

a CAIR opt-in permit application submitted and not withdrawn and

a CAIR opt-in permit is not yet issued or denied under section 12 of

this rule, the calendar quarter corresponding to the date specified

in section 12(f)(2), 12 (f)(3), and 12(f)(4) of this rule; and

(DD) notwithstanding items (i) and (ii), for a CAIR NO, opt-in unit

under section 12 of this rule, the calendar quarter corresponding to

the date on Wthh the CAIR NO, opt—m unit enters the CAIR NO, .
; annual tradmg program as prowded in section 12(f)(9) of this rule:. .
(€)- The CAIR designated representative shall submlt each.quarterly: report to -
the U.S. EPA. wnthln thirty. (30) days followmg the end of the calendar quarte '
covered by.the report. Quarterly reports shall be submltted in the manner
_ 2d § CER 75.73(6)*.. . . Cas
’(D) ,or CAIR NO, ozone season umts that are also subject to an acnd-.; ram
_emissions limitation or the CAIR NO, ozone season trading program, CAIR
SO, trading program, or mercury budget trading program, quarterly reports

shall include the applicable data and information required by 40 CFR 75,
Subparts F through I* as applicable, in addition to the NO, mass emission
data, heat input data, and other information required by this subpart.
(4) The CAIR designated representative shall submit to the U.S. EPA a compliance
certification, in a format prescribed by the U.S. EPA in support of each quarterly
report based on reasonable inquiry of those persons with primary responsibility
for ensuring that all of the unit's emissions are correctly and fully monitored. The
certification shall state that:
(A) the monitoring data submitted were recorded in accordance with the
applicable requirements of this section and 40 CFR 75%, including the quality
assurance procedures and specifications; )
(B) for a unit with add-on NO, ozone season emission controls and for all
hours where NO, data are substituted in accordance with 40 CFR 75.34(a)(1)

*, the add-on emission controls were operating within the range of
parameters listed in the quality assurance/quality control program under 40
CFR 75, Appendix B* and the substitute data values do not systematically
underestimate NO, emissions; and

(C) for a unit that is reporting on a control period basis under subdivision 3
(B)(ii), the NO, mass emission rate and NO, concentration values substituted
for missing data under 40 CFR 75, Subpart D* are calculated using only
values from a control period and do not systemically underestimate NO,

emissions.
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(o) A petition requesting approval of alternatives to any requirement of this
section may be made as follows: '

(1) Except as provided in subdivision (3), the CAIR designated representative of a

CAIR NO, ozone season unit that is subject to an acid rain emissions limitation

may submit a petition under 40 CFR 75.66* to the U.S. EPA requesting approval to
apply an alternative to any requirement of this section. Application of an
alternative to any requirement of this section is in accordance with this section
only to the extent that the petition is approved in writing by the U.S. EPA, in
consultation with the department.

{(2) The CAIR designated representative of a CAIR NO, ozone season unit that is
not subject to an acid rain emissions limitation may submit a petition under 40
CFR 75.66* to the department and the U.S. EPA requesting approval to apply an
alternative to any requirement of this section. Application of an alternative to any
requirement of this section is in accordance with this section only to the extent
that the petition is approved in writing by both the department and the U.S. EPA.
(3) The CAIR designated representative of a CAIR NO, ozone season unit that is

subject to an acid rain emissions limitation may submit a petition under 40 CFR
75.66 * to the department and the U.S. EPA requesting approval to apply an
~ alternative to a requirement concerning any additional continuous emission
i momtorlng system required under 40 CFR 75.72%, Application of an alternative to Rt I
i "ny such requirement is.in-accordance with this subpartonly to the extent that
petltlon |s approved |n wrltmg by both the department and the U S EPA ‘

*These documents are incorporated by reference. Copies may be obtained from
the Government Printing Office, 732 North Capitol Street NW, Washington, D.C.
20401 or are available for review and copying at the Indiana Department of
Environmental Management, Office of Air Quality, Indiana Government Center-
North, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana 46204.

(Air Pollution Control Board; 326 IAC 24-3-11; filed Jan 26, 2007, 10:25 a.m.:

20070221-IR-326050117FRA)

326 IAC 24-3-12 CAIR NO, ozone season opt-in units

Authority: IC 13-14-8; IC 13-17-3-4; IC 13-17-3-11
Affected: IC 13-15; IC 13-17

Sec. 12. (a) A CAIR NO, ozone seasohn opt-in unit must be a unit that meets the

following requirements:
(1) Is located in Indiana.
(2) Is not a CAIR NO, ozone season unit under section 1 of this rule and is not
covered by a retired unit exemption under section 3 of this rule that is in effect. .
(3) Is not covered by a retired unit exemption under 40 CFR 72.8* that is in
effect.
(4) Has or is required or qualified to have a Part 70 operating permit or other
federally enforceable permit.
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(5) Vents all of its NO, emissions to a stack and can meet the monitoring, record
keeping, and reporting requirements of section 11 of this rule.

(b) Except as otherwise provided sections 1, 2, 4 through 7, and 9 through 11 of
this rule, a CAIR NO, ozone season opt-in unit shall be treated as a CAIR NO, ozone

season unit for purposes of applying sections of this rule.

(c) Solely for purposes of applying, as provided in this section, the requirements
of section 11 of this rule to a unit for which a CAIR opt-in permit application is
submitted and not withdrawn and a CAIR opt-in permit is not yet issued or denied
under this section, such unit shall be treated as a CAIR NO, ozone season unit

before issuance of a CAIR opt-in permit for such unit.

(d) Any CAIR NO, opt-in unit, and any unit for which a CAIR opt-in permit
application is submitted and not withdrawn and a CAIR opt-in permit is not yet

issued or denied under this section, located at the same source as one (1) or more
CAIR NO, ozone season units shall have the same CAIR designated representative

and alternate CAIR designated representative as such CAIR NO, ozone season
_units.

(€).The CAIR designated régif‘ééehvtati‘veicf‘a unit meé;ing';;the"réquire:me‘nt;_s;_for a
CAIR,NO, ozone season opt-in unit in subsection (a) may apply for an initial CAIR .
opt-in permit at any time, except as provided under subsection (h)(8) and (h)(9),

nd; in order to apply, must submit the following: .. .

1):A complete CAIR permit.application under section 7(c).of this tule: .-
-(2): A certification, in a format specified by the department, that the wunit:
(A) is not a CAIR NO, ozone season unit under section 1 of this rule and is
not covered by a retired unit exemption under section 3 of this rule that is in
effect;

(B) is not covered by a retired unit exemption under 40 CFR 72.8* that is in
effect;

(C) vents all of its NO, emissions to a stack; and

(D) has documented heat input for more than eight hundred seventy-six
(876) hours during the six (6) months immediately preceding submission of
the CAIR permit application under section 7(c) of this rule.

(3) A monitoring plan in accordance with section 11 of this rule.

(4) A complete certificate of representation under section 6(h) of this rule
consistent with subsection (d), if no CAIR designated representative has been
previously designated for the source that includes the unit. :

(5) A statement, in a format specified by the department, whether the CAIR
designated representative requests that the unit be allocated CAIR NO, ozone

season allowances under subsection (j)(3) or (j)(4), subject to the conditions in
subsections (f)(10) and (h)(8). If allocation under subsection (3)(4) is requested,
this statement shall include a statement that the owners and operators of the unit
intend to repower the unit before January 1, 2015, and that they will provide,
upon request, documentation demonstrating such intent.

The CAIR designated representative of a CAIR NO, ozone season opt-in unit shall

submit a complete CAIR permit application under section 7(c) of this rule to renew
the CAIR NO, ozone season opt-in unit permit in accordance with the department's
regulations for Part 70 operating permits, or the department's regulations for other
federally enforceable permits if applicable, addressing permit renewal. Unless the

file://H:\Ozone\O3 Redesignations\O3 1997 8hr redesignations\Lake & Porter\2008 Submi... 6/18/2009




Indiana General Assembly - Indiana Register : Page 192 of 200

department issues a notification of acceptance of withdrawal of the CAIR NO,
ozone season opt-in unit from the CAIR NO, ozone season trading program in
accordance with subsection (h) or the unit becomes a CAIR NO, ozone season unit
under section 1 of this rule, the CAIR NO, ozone season opt-in unit shall remain
subject to the requirements for a CAIR NO, ozone season opt-in unit, even if the
CAIR designated representative for the CAIR NO, ozone season opt-in unit fails to

submit a CAIR permit application that is required for renewal of the CAIR opt-in
permit.

(f) The department shall issue or deny a CAIR opt-in permit for a unit for which
an initial application for a CAIR opt-in permit under subsection (e) is submitted in
accordance with the following:

(1) The department and the U.S. EPA will determine, on an interim basis, the
sufficiency of the monitoring plan accompanying the initial application for a CAIR
opt-in permit under subsection (e). A monitoring plan is sufficient, for purposes
of interim review, if the plan appears to contain information demonstrating that
the NO, emissions rate and heat input of the unit and all other applicable

- parameters are monitored and reported in accordance with section 11 of this rule.
.\ determmatlon of sufficiency shall not be construed as acceptance or approval of s
the monitoring plan. . ... , ;

; (2) If the department and the U S EPA determme that the momtormg plan is #
,lment under subdlwsuon (1), the owner or: operator shall monitor and reportf
NO, emissions rate and the heat mput of the unit and all. otherapphcable

arameters, in ,accordance WIth sect:on 11 of. thls rule, startlng ont»the date 'Qf
‘certification of the appropriate momtormg systems under section 1 of this rule
"and continuing until a CAIR opt-in permit is denied under subdivision (8) or, if a
CAIR opt-in permit is issued, the date and time when the unit is withdrawn from
the CAIR NO, ozone season trading program in accordance with subsection (h).
(3) The monitoring and reporting under subdivision (2) shall include the entire
control period immediately before the date on which the unit enters the CAIR NO,

ozone season trading program under subdivision (9), during which period
monitoring system availability must not be less than ninety percent (90%) under
section 11 of this rule and the unit must be in full compliance with any applicable
state or federal emissions or emissions-related requirements.

(4) To the extent the NO, emissions rate and the heat input of the unit are

monitored and reported in accordance with section 11 of this rule for one (1) or
more control periods, in addition to the control period under subdivision (3),
during which control periods monitoring system availability is not less than ninety
percent (90%) under section 11 of this rule and the unit is in full compliance with
any applicable state or federal emissions or emissions-related requirements and
which control periods begin not more than three (3) years before the unit enters
the CAIR NO, ozone season trading program under subdivision (9), such
information shall be used as provided in subdivisions (5) and (6).
(5) The unit's baseline heat rate shall equal one (1) of the following:
(A) If the unit's NO, emissions rate and heat input are monitored and
reported for only one (1) control period, in accordance with subdivisions (2)
and (3), the unit's total heat input, in million British thermal units (MMBtu),
for the control period.
(B) If the unit's NO, emissions rate and heat input are monitored and

reported for more than one (1) control period, in accordance with

file://H:\Ozone\O3 Redesignations\O3 1997 8hr redesignations\Lake & Porter\2008 Submi... 6/18/2009




Indiana General Assembly - Indiana Register Page 193 0f 200

subdivisions (2) through (4), the average of the amounts of the unit's total
heat input, in million British thermal units (MMBtu), for the control periods
under subdivisions (3) and (4).

(6) The unit's baseline NO, emission rate shall equal one (1) of the following:
(A) If the unit's NO, emissions rate and heat input are monitored and

reported for only one (1) control period, in accordance with subdivisions (2)
and (3), the unit's NO, emissions rate, in pounds per million British thermal
units (Ib/MMBtu), for the control period.

(B) If the unit's NO, emissions rate and heat input are monitored and
reported for more than one (1) control period, in accordance with
subdivisions (2) through (4), and the unit does not have add-on NO,
emission controls during any such control periods, the average of the
amounts of the unit's NO, emissions rate, in pounds per million British

thermal units (Ib/MMBtu), for the control periods under subdivisions (3) and
(4)-

(C) If the unit's NO, emissions rate and heat input are monitored and
reported for more than one (1) control period, in accordance with
subdivisions (2) through (4), and the unit has add-on NO,_ emission controls

- -during any such control periods, the average of the amounts of the unit's NO,

_-t emissions rate, in pounds per million British thermal units (Ib/MMBtu), for.
L such control periods: during which the umt has. add-on NO, emission: controls.»
(7) After calculatmg the base!me heat input and the basehne NO, emissions. rate
' it-under: subdlvasmns (5) and (6).and if the department determmes that
. CAIR designated representative shows that the unit: meets the requirenrents..
~for a CAIR NO, ozone season opt-in.unitin subsection: (a) and meets the: elements
certified in subsection (e)(2), the department shall issue a CAIR opt-in permit.
The department shall provide a copy of the CAIR opt-in permit to the U.S. EPA,
who will then establish a compliance account for the source that includes the
CAIR NO, ozone season opt-in unit unless the source already has a compliance
account.
(8) Notwithstanding subdivisions (1) through (7), if at any time before issuance
of a CAIR opt-in permit for the unit, the department determines that the CAIR
designated representative fails to show that the unit meets the requirements for
a CAIR NO, ozone season opt-in unit in subsection (a) or meets the elements
certified in subsection (e)(2), the department shall issue a denial of a CAIR NO,
ozone season opt-in permit for the unit.
(9) A unit for which an initial CAIR opt-in permit is issued by the department shall
become a CAIR NO, ozone season opt-in unit, and a CAIR NO, ozone season unit,
as of the later of May 1, 2009, or May 1 of the first control period during which

such CAIR opt-in permit is issued.
(10) If the CAIR designated representative requests, and the department issues a
CAIR opt-in permit providing for, allocation to a CAIR NO, ozone season opt-in

unit of CAIR NO, ozone season allowances under subsection (j)(4) and such unit
is repowered after its date of entry into the CAIR NO, ozone season trading
program under subdivision (9), the repowered unit shall be treated as a CAIR NO,
ozone season opt-in unit replacing the original CAIR NO, ozone season opt-in

unit, as of the date of start-up of the repowered unit's combustion chamber.
Notwithstanding subdivisions (5) and (6), as of the date of start-up, the
repowered unit shall be deemed to have the same date of commencement of
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operation, date of commencement of commercial operation, baseline heat input,
and baseline NO, ozone season emission rate as the original CAIR NO, ozone

season opt-in unit, and the original CAIR NO, ozone season opt-in unit shall no
longer be treated as a CAIR NO, ozone season opt-in unit or a CAIR NO, ozone
season unit.

(g) The following shall apply to the content of each CAIR opt-in permit:
(1) Each opt-in permit shall contain the following:

(A) All elements required for a complete CAIR permit application under

section 7(c) of this rule.

(B) The certification in subsection (e)(2)..

- (C) The unit's baseline heat input under subsection (f)(5). .

(D) The unit's baseline NO, ozone season emission rate under subsection (f)

(6).

(E) A statement whether the unit is to be allocated CAIR NO, ozone season
allowances under subsection (3)(3) or (3)(4), subject to the conditions in
subsections (f)(10) and (h)(8).

(F) A statement that the unit may withdraw from the CAIR NO, ozone season
trading program only in accordance with subsection (h).
..(G) A statement that the unit is subJect to, and the owners and operators of L
+the'unit: must comply with the reqmrements of subsection (i).-
2) Each CAIR opt-in pérmit.is deemed to. mcorporate ‘automaticaily” the
efinitions of terms under section 2 of this rule and, upon recordation by the U
PA urader thas séction, and sections .and 10, of thls rule, every allocation,
ransfer, or deductlon of CAIR No ozone season aIIowances to or\from the

compliance account of the source that includes a CAIR NO, ‘0zone ‘'season opt-in

unit covered by the CAIR opt-in permit.
(3) The CAIR opt-in permit shall be included, in a format prescribed by the
department, in the CAIR permit for the source where the CAIR NO, ozone season

opt-in unit is located and in a Part 70 operating permit or FESOP.

(h) The following requirements must be satisfied in order to withdraw an opt-m
unit from the CAIR NO, trading program:

(1) Except as provided under subdivision (8), a CAIR NO, ozone season opt-in

unit may withdraw from the CAIR NO, ozone season trading program, but only if

the department issues a notification to the CAIR designated representative of the "
CAIR NO, ozone season opt-in unit of the acceptance of the withdrawal of the

CAIR NO, ozone season opt-in unit in accordance with subdivision (6).
(2) In order to withdraw a CAIR NO, ozone season opt-in unit from the CAIR NO,

ozone season trading program, the CAIR designated representative of the CAIR
NO, ozone season opt-in unit shall submit to the department a request to

withdraw effective as of midnight of September 30 of a specified calendar year,
which date must be at least four (4) years after September 30 of the year of entry
into the CAIR NO, ozone season trading program under subsection (f)(9). The
request must be submitted not later than ninety (90) days before the requested

effective date of withdrawal.
(3) Before a CAIR NO, ozone season opt-in unit covered by a request under

subdivision (1) may withdraw from the CAIR NO, ozone season trading program
and the CAIR opt-in permit may be terminated under subdivision (7), the
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following conditions must be met:
(A) For the control period ending on the date on which the withdrawal is to
be effective, the source that includes the CAIR NO, ozone season opt-in unit

must meet the requirement to hold CAIR NO, ozone season allowances under

section 4(c) of this rule and cannot have any excess emissions.

(B) After the requirement for withdrawal under clause (A) is met, the U.S.
EPA will deduct from the compliance account of the source that includes the
CAIR NO, ozone season opt-in unit CAIR NO, ozone season allowances equal

in amount to and allocated for the same or a prior control period as any CAIR
NO, ozone season allowances allocated to the CAIR NO, ozone season opt-in

unit under section 12(j) of this rule for any control period for which the
withdrawal is to be effective. If there are no remaining CAIR NO, ozone

season units at the source, the U.S. EPA will close the compliance account, _
and the owners and operators of the CAIR NO, ozone season opt-in unit may

submit a CAIR NO, ozone season allowance transfer for any remaining CAIR
NO, ozone season allowances to another CAIR NO, ozone season allowance

tracking system in accordance with section 10 of this rule.
(4) After the requirements for withdrawal under subdivisions (2) and (3) are met,
including deduction of the full amount of CAIR NO, ozone season allowances:.

~rrequired, the department:shall issue a notification to the CAIR" designated  : S
‘representative of the CAIR 'NO, ozone 'season opt-in unit-of the acceptance of the

-|thdrawai of the CAIR NO, ozone season. opt-in unit:as:of midnight on.

ptembe 30 ‘of the calendar year for which the withdrawal:was requested.
5).if the: equirements for:withdrawal:-under subdivisions (2} :and.(3) are: not
met, the department shall issue a notification to the CAIR designated - .
representative of the CAIR NO, ozone season opt-in unit that the CAIR NO, ozone

season opt-in unit's request to withdraw is denied. Such CAIR NO, ozone season
opt-in unit shall continue to be a CAIR NO, ozone season opt-in unit.

(6) After the department issues a notification under subdivision (4) that the
requirements for withdrawal have been met, the department shall revise the
CAIR permit covering the CAIR NO, ozone season opt-in unit to terminate the

CAIR opt-in permit for such unit as of the effective date specified under
subdivision (4). The unit shall continue to be a CAIR NO, ozone season opt-in unit

until the effective date of the termination and shall comply with all requirements
under the CAIR NO, ozone season trading program concerning any control periods

for which the unit is a CAIR NO, ozone season opt-in unit, even if such

requirements arise or must be complied with after the withdrawal takes effect.
(7) If the department denies the CAIR NO, ozone season opt-in unit's request to

withdraw, the CAIR designated representative may submit another request to
withdraw in accordance with subdivisions (2) and (3)..
(8) Notwithstanding subdivisions (1) through (7), a CAIR NO, ozone season opt-

in unit shall not be eligible to withdraw from the CAIR NO, ozone season trading
program if the CAIR designated representative of the CAIR NO, ozone season opt-
in unit requests, and the department issues a CAIR NO, ozone season opt-in
permit providing for, allocation to the CAIR NO, ozone season opt-in unit of CAIR
NO, ozone season allowances under subsection (j)(4). .

(9) Once a CAIR NO, ozone season opt-in unit withdraws from the CAIR NO,
ozone season trading program and its CAIR opt-in permit is terminated under this
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section, the CAIR designated representative may not submit another application
for a CAIR opt-in permit under subsection (e) for such CAIR NO, ozone season

opt-in unit before the date that is four (4) years after the date on which the
withdrawal became effective. Such new application for a CAIR opt-in permit shall
be treated as an initial application for a CAIR opt-in permit under subsection (f).

(i) When a CAIR NO, ozone season opt-in unit becomes a CAIR NO, ozone season

unit under section 1 of this rule, then the CAIR designated representative shall
notify in, writing, the department and the U.S. EPA of such change in the CAIR NO,

ozone season opt-in unit's regulatory status, within thirty (30) days of such
change. If there is a change in the regulatory status, the department and the U.S.
EPA will take the following actions concerning the CAIR NO, opt-in source:

(1) When the CAIR NO, ozone season opt-in unit becomes a CAIR NO, ozone
season unit under section 1 of this rule, the department shall revise the CAIR NO,_

ozone season opt-in unit's CAIR opt-in permit to meet the requirements of a CAIR
permit under section 7(d) and (7)(e) of this rule, and remove the CAIR opt-in
permit provisions, as of the date on which the CAIR NO, ozone season opt-in unit

becomes a CAIR NO, ozone season unit under section 1 of this rule.
(2) The U.S. EPA will deduct from the compllance account of the source that

'. eaeo opt—m uﬁlt under subsectlon -:(3)(4)'far any control perlod after tH
; date ‘on.which the CAIR NO,'ozone season opt-in unit.becomes a. CAIR NO

ozone season unit under section 1 of this rule.
(B) If the date on which the CAIR NO, ozone season opt-in unit becomes a

CAIR NO, ozone season unit under section 1 of this rule is not September 30,
the CAIR NO, ozone season allowances allocated to the CAIR NO, ozone

season opt-in unit under section 12(j) of this rule for the control period that
includes the date on which the CAIR NO, ozone season opt-in unit becomes a

'CAIR NO, ozone season unit under section 1 of this rule, multiplied by the

ratio of the number of days, in the control period, starting with the date on
which the CAIR NO, ozone season opt-in unit becomes a CAIR NO, ozone

season unit under section 1 of this rule divided by the total number of days in
the control period and rounded to the nearest whole allowance as
appropriate.
(3) The CAIR designated representative shall ensure that the compliance account
of the source that includes the CAIR NO, ozone season unit that becomes a CAIR

NO, ozone season unit under section 1 of this rule contains the CAIR NO, ozone
season allowances necessary for completion of the deduction under subdivision

(2)-

(4) For every control period after the date on which the CAIR NO, ozone season
opt-in unit becomes a CAIR NO, ozone season unit under section 1 of this rule,
the CAIR NO, ozone season opt-in unit shall be allocated CAIR NO, ozone season

allowances under section 8(c) of this rule.
(5) Notwithstanding subdivision (4), if the date on which the CAIR NO, ozone

season opt-in unit becomes a CAIR NO, ozone season unit under section 1 of this
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rule is not January 1, the following amount of CAIR NO, ozone season allowances
shall be allocated to the CAIR NO, ozone season opt-in unit, as a CAIR NO, ozone

season unit, under section 8(c) of this rule for the control period that includes the
date on which the CAIR NO, ozone season opt-in unit becomes a CAIR NO, ozone

season unit under section 1 of this rule:
(A) the amount of CAIR NO, ozone season allowances otherwise allocated to

the CAIR NO, ozone season opt-in unit, as a CAIR NO, ozone season unit,

under section 8(c) of this rule for the control period;
(B) multiplied by the ratio of the number of days, in the control period,
starting with the date on which the CAIR NO, ozone season opt-in unit

becomes a CAIR NO, ozone season unit under section 1 of this rule, divided

by the total number of days in the control period; and
(C) rounded to the nearest whole allowance, as appropriate.

(J) The department shall allocate CAIR NO, allowances to CAIR NO, opt-in

sources as follows:
(1) When the CAIR opt-in permit is issued under subsection (F)(7), the
department shall allocate CAIR NO, ozone season allowances to the CAIR NO_

.. -~ ozone season opt-in unit, and submit to the U.S. EPA the allocation for the.control . :
... period in which a CAIR NO, .ozone season opt-in unit enters the CAIR; NO,.ozone .

.season tradmg program.-under subsectlon (f)(9), |n accordanre with- subdlwsmn

. t' Iater than Ju!y 31 of the control pernod m whlch a CAIR opt—m umt i

CAIR NO @zone season tradmg program under subsectlon (‘f)(g) and

: 'July 31 of each year thereafter, the department shall allocate CAIR NO ozone i .
season allowances to the CAIR NO, ozone season opt-in unit, and submit to the

U.S. EPA the allocation for the control period that includes such submission
deadline and in which the unit is a CAIR NO, ozone season opt-in unit, in

accordance with subdivision (3) or (4).
(3) For each control period for which a CAIR NO, ozone season opt-in unit is to be

allocated CAIR NO, ozone season allowances, the department shall allocate in

accordance with the following procedures:
(A) The heat input, in million British thermal units (MMBtu), used for
calculating the CAIR NO, ozone season allowance allocation shall be the

lesser of the following:
(i) The CAIR NO, ozone season opt-in unit's baseline heat input

determined under subsection (f)(5).
(ii) The CAIR NO, ozone season opt-in unit's heat input, as determined

in accordance with section 11 of this rule, for the immediately prior
control period, except when the allocation is being calculated for the
control period in which the CAIR NO, ozone season opt-in unit enters

the CAIR NO, ozone season trading program under subsection (f)(9).
(B) The NO, emission rate, in million British thermal units (MMBtu), used for
calculating CAIR NO, ozone season allowance allocations shall be the lesser

of the following:
(i) The CAIR NO, ozone season opt-in unit's baseline NO, emissions
rate, in pounds per million British thermal units (Ib/MMBtu),
determined under subsection (f)(6) and multiplied by seventy percent
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(70%).
(ii) The most stringent state or federal NO, ozone season emissions

limitation applicable to the CAIR NO, ozone season opt-in unit at any
time during the control period for which CAIR NO, ozone season

allowances are to be allocated.
- (C) The department shall allocate CAIR NO, ozone season allowances to the

CAIR NO, ozone season opt-in unit in an amount equaling the heat input
under clause (A), multiplied by the NO, ozone season emission rate under

clause (B), divided by two thousand (2,000) pounds per ton, and rounded to
the nearest whole allowance as appropriate.
(4) Notwithstanding subdivision (3) and if the CAIR designhated representative
requests, and the department issues a CAIR opt-in permit providing for,
allocation to a CAIR NO, ozone season opt-in unit of CAIR NO, ozone season
allowances under this subdivision, subject to the conditions in subsection (f)(10)
and subsection (h), the department shall allocate to the CAIR NO, ozone season

opt-in unit as follows:
(A) For each control period in 2009 through 2014 for which the CAIR NO_

-ozone season opt-in unit is to be allocated CAIR NO ozone season

allowances as follows: K
(i) The heat input,.in.million. Brltlsh thermal umts (MMBtu), used for
.calculating. ‘CAIR NO ozone season allowance allocatlons shall -be.;

.determined as described:in subdlwsso -;;.:(3)(A)
(i) The NO; emnssmn rate, in pounds p i

‘(b MMBtu),« used for. calculatmg CAI N

' -allocations shall be the lesserof: ‘ T
(AA) the CAIR NO, ozone season opt—m umt 3 basellne NO

emissions rate, in pounds per million British thermal units
(Ib/MMBtu), determined under subsection (f)(6); or
(BB) the most stringent state or federal NO, emissions limitation

applicable to the CAIR NO, ozone season opt-in unit at any time
during the control period in which the CAIR NO, ozone season opt-
in unit enters the CAIR NO, ozone season trading program under

subsection (f)(9).
(iii) The department shall allocate CAIR NO, ozone season allowances

to the CAIR NO, ozone season opt-in unit in an amount equaling the
heat input under clause (A)(i), multiplied by the NO, emission rate
under clause (A)(ii), divided by two thousand (2,000) pounds per ton,
and rounded to the nearest whole allowance as appropriate.
(B) For each control period in 2015 and thereafter for which the CAIR NO,_
ozone season opt-in unit is to be allocated CAIR NO, ozone season
allowances as follows:
(1) The heat input, in million British thermal units (MMBtu), used for
calculating the CAIR NO, ozone season allowance allocations shall be
determined as described in subdivision (3)(A).
(ii) The NO, emission rate, in pounds per million British thermal units
(Ib/MMBtu), used for calculating the CAIR NO, ozone season allowance

allocation shall be the lesser of:
(AA) fifteen-hundredths (0.15) pounds per mI“IOl‘l Brltlsh thermal
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units (Ib/MMBtu);
(BB) the CAIR NO, ozone season opt-in unit's baseline NO,

emissions rate, in pounds per million British thermal units
(Ib/MMBtu), determined under subsection (f)(6); or
(CC) the most stringent state or federal NO, emissions limitation

applicable to the CAIR NO, ozone season opt-in unit at any time
during the control period for which CAIR NO, ozone season

allowances are to be allocated.
(iii) The department shall allocate CAIR NO, ozone season allowances

to the CAIR NO, ozone season opt-in unit in an amount equaling the
heat input under clause (B)(i), multiplied by the NO, emission rate

under clause (B)(ii), divided by two thousand (2,000) pounds per ton,
and rounded to the nearest whole allowance as appropriate.
(5) The U.S. EPA will record, in the compliance account of the source that
includes the CAIR NO, ozone season opt-in unit, the CAIR NO, ozone season

allowances allocated by the department to the CAIR NO, ozone season opt-in unit

under subdivision (1).
(6) By September 1 of the control period in which a CAIR opt-in unit enters the
CAIR NO, ozone season trading program under subsection (f)(9) and September:

= 1.of each year thereafter, the U.S. EPA will record, in the compliance:accountof ... [
he source that includes the CAIR NO, ozone season ozcone season opt-in unit, the

“CAIR NO, ozone season ozone season allowances allocated by the department to i
'he CAIR NO ozone season ozone season opt-ln umt under subdlwsmn ‘(2).

-.;v*These documents are mcorporated by reference. Coples may be obtamed from
~+ the Government Printing Office, 732 North Capitol Street NW, Washington, D.C.

: 20401 or are available for review and copying at the Indiana Department of
Environmental Management, Office of Air Quality, Indiana Government Center-
North, Tenth Floor, 100 North Senate Avenue, Indianapolis, Indiana 46204.

(Air Pollution Control Board; 326 IAC 24-3-12; filed Jan 26, 2007, 10:25 a.m.:
20070221-IR-326050117FRA)
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