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A Vehicle Purchase Plan 

For

________________________________

Name 

To be submitted to: 

________________________________

Individual Development Account Program
   Name








   Street








   City



State____
Zip



   Phone   (         )







   Date









Statement of Purpose
Write a short statement describing your need for a vehicle. Describe the career option(s) that will be open to you when you purchase a car. NOTE: Purchase of a vehicle with IDA funds is only allowed if the vehicle is needed to obtain or maintain employment and can only be purchased from a licensed dealer.

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Part One: Vehicle Purchase Plan and Financial Data

· How Much Can You afford?

· What is the Right Car for You?
· Finding Out What a Car is Worth
· Getting a Good Value
· Check It Out First
· Financing Your Vehicle
· Sources and Uses of Funds for Asset Purchase
Part Two: Supporting Documentation
· Letter of documentation that the Vehicle is needed for Employment/to travel to
   place of Employment

· Driver’s License

· Bill of Sale

· Vehicle Registration

· Vehicle Title

· Asset Purchase Request Form

· Withdrawal Slip from the Participant’s IDA

· Check from the Participant’s IDA

· Withdrawal Slip from the Local Reserve Fund

· Check from the Local Reserve Fund
Part One: Vehicle Purchase Plan

1. How Much Can You Afford?

After reviewing your budget with your IDA Case Manager, determine how much you can afford to spend to purchase your vehicle and for the other costs associated with buying and maintaining it.

TO PURCHASE THE VEHICLE

Cost of Vehicle:










Taxes:











Title:












Registration:











Dealer Prep: 










Other: 











TOTAL PURCHASE COST:








Once you know how much you are able/willing to spend, make a firm commitment to stay within that amount.
It is important to think ahead and plan for maintenance and repair costs:


What is your best estimate of how much it will cost on a yearly basis to operate, maintain and repair the car you are considering purchasing?  Make a realistic estimate and be sure you will have enough money in your budget to cover the costs.

TO MAINTAIN THE VEHICLE (Yearly Estimate)

Car Payment (if applicable):









Insurance:











Taxes:_________________________________________________________________

Gas:












Oil Changes:











Tune Ups:











Regular Recommended Maintenance: _______________________________________

Repairs:











Other: 












TOTAL ESTIMATED YEARLY

MAINTENANCE/OPERATION COSTS: 







2.  What is the Right Car for You?

Considering what you will be using your car for, describe the features that your car must have for it to be the most useful to you (For example, how far will you need to travel each day; will you need to transport people, supplies, etc.; what safety features are essential, what is the size of your garage, etc.).  Be sure you consider fuel efficiency, affordability, reliability and safety.

_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. Finding Out What a Car is Worth

Check Kelly Blue Book (www.kbb.com) to get an idea of the cost of various makes and models.  Check the “retail” value – these represent the dealer’s asking price, not necessarily the selling price.  You might be able to negotiate a better deal, but it will be helpful to know what the reasonable asking price is.

Vehicle #1

Make/Model/Year: ____________________________________________________
Kelly Blue Book Value: ________________________________________________
Vehicle #2
Make/Model/Year: ____________________________________________________
Kelly Blue Book Value: ________________________________________________
Vehicle #3
Make/Model/Year: ____________________________________________________
Kelly Blue Book Value: ________________________________________________
NOTES:  ___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4.  Getting a Good Value

Name of Dealership (must be licensed):____________________________________

Name of Salesperson: _________________________________________________

Address: ____________________________________________________________

Phone #:_____________________________________________________________
Things to check on:

1.)  The best values in used cars are usually Certified Pre-Owned vehicles.  

Is the vehicle a Certified Pre-Owned vehicle?






2.)  Check your vehicle’s recall history by going to the National Highway Traffic Safety Administration’s website at www.nhtse.gov.  You will need the VIN # of the car.

Car’s VIN #:











Does the vehicle have a recall history? 







3.) Check www.carfax.com to get the vehicle’s history.  You will need the VIN#.

Does the vehicle have a history of problems? __________________________________

4.)  If there is a Manufacturer’s Warranty on the vehicle, contact the manufacturer to make sure it is still in effect.
Name of Manufacturer:









Phone #:











5.  Check It Out First

Test drive any car that you are thinking of buying.  TAKE AS LONG AS YOU NEED to feel confident that you are making the right decision!


6. Financing Your Vehicle

If you are not paying for your vehicle in full, and need to take a loan, be aware that not all loans are the same.  Check around to see what terms different lenders will offer you and compare. Discuss with your IDA Case Manager the impact that multiple credit report inquiries might have on your credit score and how to avoid a negative effect on your score.


The following website has a calculator that will enable you to figure out what your monthly payments will be depending on the amount of the car loan, the interest rate, and the term of the loan: http://www.kbb.com/car-loans-and-financing/#calculator
7. Sources and Uses of Funds for Asset Purchase

SOURCES:

Amount of IDA savings 





 $_______________

Amount of matching funds




 $_______________

Other funds I will use towards my asset purchase

 $_______________



TOTAL FUNDS AVAILABLE


 $ _______________

USES:

I will put a down payment on the vehicle (if applicable)

$________________

I will pay for the vehicle in full (if applicable)


$________________

I will pay for title, registration and dealer prep fees
(at time of purchase)





$________________

I will pay for car insurance (at time of purchase)


$________________






TOTAL COSTS

$ ________________
Part Two: Supporting Documents

Attach copies of the following documents:  

· Letter of documentation that the Vehicle is needed for Employment/to travel to place of Employment
· Driver’s License

· Bill of Sale
· Vehicle Registration
· Vehicle Title
· Asset Purchase Request Form

· Withdrawal Slip from the Participant’s IDA
· Check from the Participant’s IDA
· Withdrawal Slip from the Local Reserve Fund
· Check from the Local Reserve Fund



 Research what are the most common car repairs.  List the top 10:





1.______________________      








2.______________________








3.______________________         








4.______________________








5.______________________         








6.______________________








7.______________________         








8.______________________








9.______________________        








10.______________________














A few things to check for:








Is the seat comfortable? 





Is there enough room?  In the front?  In the back? 





Are the instruments easy to read and reach?





Do the windows open easily?





Are there any unusual tapping or ticking sounds?





Does the steering wheel vibrate?





Does the car pull to the right or the left?





Do the brakes work? 











#1.  Auto Dealership						





 Loan Amount							





 Rate of Interest						





 Term (Length) of Loan					





 Other _							











#2.  Bank or Credit Union						





 Loan Amount							





 Rate of Interest						





 Term (Length) of Loan					





 Other								











#3.  Bank or Credit Union						





 Loan Amount							





 Rate of Interest_						





 Term (Length) of Loan					





 Other								
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