ihcdaOO®

MINUTES AND MEMORANDA OF A MEETING
OF
THE BOARD OF DIRECTORS OF
INDIANA HOUSING AND COMMUNITY DEVELOPMENT AUTHORITY

Held: April 28, 2011

A rcgular mecting of thc Board of Dircctors of the Indiana Housing and Community Development
Authority (“IHCDA” or “Authority”) was held April 28, 2011 at 10:00 a.m. at 30 South Mecridian Strect,
Suite 1000, Indianapolis, Indiana 46204,

The following individuals were present at the mecting: David Terrell, Kendra York, Pat Gamble-Moore,
David Miller, Tom McGowan, Jim Holden (Treasurer of the State of Indiana delegate), and Sherry Seiwert
(Exccutive Director for IHCDA), members of the staff of the Authority, and the gencral public. Lu Porter
was not present.

David Terrell served as Chair of the mecting, and upon noting the presence of a quorum, called the mecting
to order. Gina S. Jones served as Sccretary.

I.  APPROVAL OF PRIOR MEETING MINUTES

A. March 24, 2011 Meeting Minutes

A motion was madc by Tom McGowan to approve the March 24, 2011 Meeting Minutes, and scconded by
Pat Gamblc-Moorc; the following Resolution was unanimously approved:

RESOLVED, the Minutes of the Board mceting held March 24, 2011, arc hereby approved to be
placed in the Minute Book of the Authority.

1. MULTIFAMILY
A. ARRA Update: 1602 Tax Credit Exchange Program and Tax Credit Assistance

Chairman Terrell recognized Jacob Sipe who presented an update to the Board regarding the award
allocations of thec 1602 Tax Credit Exchange Program (1602 Exchange Program) and the Tax Credit
Assistance Program (TCAP). The American Recovery and Reinvestment Act of 2009 (ARRA) created two
provisions to cnhance the Section 42 Rental Housing Tax Credit Program, which includes the 1602
Exchange Program and TCAP:

e The 1602 Exchange Program allows IHCDA to make direct equity investments into rental housing for
familics carning less than 60% of area median income, in exchange for tax credits already awarded for
those projects. THCDA receives equity at a rate of $0.85/dollar of tax benefits from credits that are
exchanged. For example, an exchange of $100,000 in annual credits would generate $850,000 in
equity for investment in tax credit projects--$100,000 per year x 10 years x $0.85/dollar of benefits.
Because of the tight credit market, the majority of projects awarded credits in 2008 have been unable
to attract the necessary equity to complete the deals. IHCDA is to receive $164,011,126 from the 1602
Exchange Program, through the US Department of Treasury.

® Through TCAP, HUD provides development subsidy that may only be used for capital investment in
Rental Housing Tax Credit projects awarded credits at any time from 2007 to 2009, at any stage of
development. These funds help individual projects to closc funding gaps created by such factors as the



fall in tax credit cquity pricing, or increascd holding costs as a result of project delays. THCDA
received $38,048,333 in TCAP funds from HUD.

Mr. Sipc presented to the Board spreadshects of the 1602 Exchange Program and TCAP projects, attached
hercto as Exhibits A and B, approved by the IHCDA Allocation Committee. The Board delegated final
approval authority for 1602 Exchange Program projccts to staff in its July, 2009 mccting,

No action was required, as this was an update to the Board on delegated authority for cxpending ARRA
funds.

III. COMMUNITY DEVELOPMENT

A. IHCDA Strategic Funding Process

Chairman Terrell recognized Jennifer Milliken, Mike Recker, Talisha Bradley, and Carmen Lethig who
prescnted information regarding the initiation of IHCDA’s new Stratcgic Investment Process. Within this
framcwork, ITHCDA sccks partnerships that offer solutions to challenges facing communitics. THCDA has
identificd the following strategic prioritics for its investment decisions:

Comprchensive Community Development
Aging In Place

Ending Homelessness

High Pcrformance Building

bl ol

THCDA also offcrs an option of applying for funding under Emergency Home Repair.

Staff reccommended ten (10) developments for Board approval, as follows:

W Cannelton and Neighbors Development Organization, Inc.

Project Summary:

In latc 2009 the Board approved an award to CANDO for the rchabilitation of the CANDO Apartments.
This is a USDA Rural Development project for elderly and handicapped residents, and all of the residents
have incomes bclow 50% of the arca median. The apartment complex was constructed in 1980 and
consists of 24 units in eight buildings. Beccause of the age of the property (31 years), significant
improvements are needed to all major building components, especially energy cfficiency.

An amendment is being requested to the original award to increase the budget. The original rehab budget
was $520,000, but unfortunately when bids were rcceived, the lowest bid was $761,870. An IHCDA
inspector has visited the sitc and reviewed the scope of work and agreed that the proposed improvements
arc necessary.

Additional funds are also being requested for soft costs, in proportion to the hard cost increase. The
reasons for this increase are: 1) Rural Development requires review and approval of all construction work-
orders and claims through their local and state offices, requiring additional administrative time. In
addition, engineering plans had to be re-drawn per their requirements. 2) The work plan will requirc
temporary relocation of six tenants for four days.

Project Name: CANDO Apartments
Original Award

THCDA Amount Requested: $650,000.00
CDBG-D Amount Recommended: $650,000.00



Additional Request

THCDA Amount Requested: $281,170.00

CDBG-D Amount Recommended: $249,670.00

Award as Amended:

THCDA Amount Requested: $931,170.00

CDBG-D Amount Recommended: $899,670.00

Total Project Costs: $931,170

Per Unit Subsidy

(Rehabilitation, Relocation

& Program Delivery): $37,486.25

Location: Cannclton, Perry County
Activity: Rental — Rehabilitation
Award Type: Recoverable Grant

Following discussion a motion was madc by David Miller to approve the allocation of CDBG-D funding,
in an amount not to ecxcced $249,670.00, for the above-referenced request received during the current
review period of the 2010-2011 funding ycar, as rccommended by staff, which was seconded by Kendra
York;

RESOLVED, that thc Board approve the allocation of CDBG-D funding, in an amount not to
cxceed $249,670.00, for the above-referenced request reccived during the current review period
of the 2010-201 1 funding ycar, as rccommendcd by staff.

I ii. Town of Crothersville

Project Summary:

The Town of Crothersville is requesting $294,062 in order to administer an owner occupied rehabilitation
project on scventeen (17) homes. Fiftcen homes will be assisted under the Comprehensive Community
Dcvclopment priority. In addition, two homes will receive funds for Emergency Home Repair. All of the
houscholds have incomes at or below 80% of the areca median.

Project Name: Town of Crothersville
Homeowner Rehabilitation

ITHCDA Amount Requested: $294,062

CDBG Amount Recommended: $294,062

Per Unit Subsidy

(Rehabilitation & Program Delivery): $17,294

Total Project Costs: $307,500

Location: Crothersville, Jackson County
Activity: Owner Occupied Rehabilitation
Award Type: Recoverable Grant



Following discussion a motion was made by Pat Gamblc-Moore to approve the allocation of CDBG
funding, in an amount not to cxcecd $294,062, for the above-referenced request reccived during the

current review period of the 2010-2011 funding ycar, as rccommended by staff, which was seconded by
Kcndra York;

RESOLVED, that thc Board approve the allocation of CDBG funding, in an amount not to
cxceed $294,062, for the above-referenced request received during the current review period of
the 2010-2011 funding ycar, as rccommended by staff.

l ili. Board of Commissioners of Orange County

Project Summary:

The Board of Commissioners of Orange County is requesting $141,400.00 in order to administer an owner
occupicd rchabilitation project under the Aging in Place priority. The County is proposing to rchabilitate
cight (8) units whose residents have incomes at or below 50% of the arca median. All bencficiarics will be
cither disabled and/or 55 years of age.

Project Name: Orange County
Homcowner Rechabilitation

IHCDA Amount Requested: $141,400

CDBG Amount Recommended: $141,400

Per Unit Subsidy

(Rehabilitation & Program Delivery): $16,425

Total Project Costs: $177,200

Location: Orange County

Activity: Owner Occupied Rehabilitation
Award Type: Recoverable Grant

Following discussion a motion was made by Kendra York to approve the allocation of CDBG funding, in
an amount not to cxceed $141,400, for the above-referenced request received during the current review
period of the 2010-2011 funding ycar, as rccommended by staff, which was scconded by Tom McGowan.
The motion passed by majority vote, with onc abstention from David Miller;

RESOLVED, that the Board approve the allocation of CDBG funding, in an amount not to
exceed $141,400, for the above-referenced request received during the current review period of
the 2010-2011 funding year, as rccommended by staff.

riv. Washington County Commissioners

Project Summary:

The Washington County Commissioners are requesting $151,400.00 in order to administer an owner
occupied rehabilitation project on nine (9) homes. Eight homes will be assisted under the Aging in Place
priority, and thosc beneficiaries will be disabled and/or 55 ycars of age or older. In addition, one home will
reccive funds for Emcrgency Home Repair. The emergency funds will be used to remediate mold and lead
based paint in a home in which there are three children, two under age 6. All of the houscholds have
incomes at or below 60% of the areca median.



Project Name: Washington County
Homcowner Rchabilitation

IHCDA Amount Requested: $151,400

CDBG Amount Recommended: $151,400

Per Unit Subsidy

(Rehabilitation & Program Delivery): $15,622

Total Project Costs: $188,200

Location: Washington County

Activity: Owner Occupicd Rehabilitation
Award Type: Recoverable Grant

Following discussion a motion was made by Tom McGowan to approve the allocation of CDBG funding,
in an amount not to excced $151,400, for the above-referenced request reccived during the current review
period of the 2010-2011 funding ycar, as rccommended by staff, which was seconded by Pat Gamble-
Moore. The motion passed by majority vote, with onc abstention from David Miller;

RESOLVED, that thc Board approve the allocation of CDBG funding, in an amount not to
cxcced $151,400, for the above-referenced request received during the current review period of
thc 2010-2011 funding ycar, as rccommended by staff.

| v. City of Angola

Project Summary:

The City of Angola is requesting $225,000.00 to completc an owner-occupied rehabilitation project on 12
homes. All of these homes will be assisted under the Aging in Place priority. Beneficiaries under this
priority must be at lcast 55 ycars of age and/or disabled. All beneficiaries will be at or below 80% of the
arca median income.

Project Name: Angola Senior HR & I Program
IHCDA Amount Requested: $225,000.00

CDBG Amount Recommended: $225,000.00

Per Unit Subsidy (Rehabilitation

and Program Delivery): $17,325.00

Total Project Costs: $231,008.00

Location: Angola, Steuben County
Activity: Owner-Occupied Rehabilitation
Award Type: Recoverable Grant

Following discussion a motion was made by David Miller to approve the allocation of CDBG funding, in
an amount not to exceed $225,000.00, for the above referenced request received during the current review
period of the 2010-201 1 program year, as recommended by staff, which was seconded by Kendra York;



RESOLVED, that thc Board approve the allocation of CDBG funding, in an amount not to
exceed $225,000.00, for the above referenced request received during the current review period
of thec 2010-2011 program ycar, as rccommendcd by staff.

[ vi. City of Madison

Project Summary:

The City of Madison is requesting $300,000.00 to complete an owner-occupicd rehabilitation project on 18
homes. 15 of these homes will be assisted under the Aging in Placc priority. Bencficiarics under this
priority must be at Icast 55 ycars of age and/or disabled. The remaining 3 homes will be assisted under the
Emergency Home Repair priority. This priority is intended to address health and safety issucs only.
Documented hcalth and safety issucs identificd in inspections completed on these 3 homes include
extensive mold problems, faulty electrical wiring, foundation detcrioration, scptic leaks/possible scptic
failure, and lcaking roofs. All beneficiaries will be at or below 80% of the arca median income.

Project Name: City of Madison Owner Occupicd Rchab
Program

ITHCDA Amount Requested: $300,000.00

CDBG Amount Recommended: $300,000.00

Per Unit Subsidy: $16,056.00

Total Project Costs: $330,000.00

Location: Madison, Jefferson County

Activity: Owner-Occupicd Rehabilitation

Award Type: Recoverable Grant

Following discussion a motion was made by Pat Gamblc-Moore to approve the allocation of CDBG
funding, in an amount not to exceed $300,000.00, for the abovc referenced request received during
the current review period of the 2010-201 1 program year, as recommended by staff, which was seconded
by Kendra York;

RESOLVED, that thc Board approve the allocation of CDBG funding, in an amount not to
exceed $300,000.00, for thc above referenced request rcecived during the current review
period of the 2010-2011 program year, as rccommendcd by staff.

| vii. Blue River, Inc.

Project Summary:

Blue River, Inc. is requesting $139,469.00 to rehabilitate an existing 10-unit USDA RD 515 rental property
in Columbia City. All of these units will be assisted under the Aging in Placc priority. Beneficiaries under
this priority must be at least 55 years of age and/or disabled. All beneficiaries will be at or below 80% of
arca median income.

Project Name: Blue River Rental Rehabilitation
ITHCDA Amount Requested: $139,469.00
HOME Amount Recommended: $139,469.00



Per Unit Subsidy (Rehabilitation

and Program Delivery): $12,647.10

Total Project Costs: $152,469.00

Location: Columbia City, Whitlcy County
Activity: Rental Rehabilitation

Award Type: Recoverable Grant - $74,469.00

Cash Flow Loan - $65,000.00
e 20 ycar term
¢ 0% intcrest
e  Annual payment based on 75% of
nct cash flow

Following discussion a motion was madc by Tom McGowan to approve the allocation of HOME funding,
in an amount not to cxceed $139,469.00, for the above referenced request reccived during the current
review period of the 2010-201 1 program ycar, as rccommendced by staff, which was scconded by David
Miller;

RESOLVED, that thc Board approve the allocation of HOME funding, in an amount not to
cxceed $139,469.00, for the above referenced request received during the current review period
of thc 2010-2011 program year, as rccommcnded by staff.

| viii. City of Elkhart

Project Summary:

The City of Elkhart is requesting $393,125.00 in order to administer an owner-occupicd rchabilitation
projcct under the Aging in Place priority. In addition, the City of Elkhart will administer an emergency
homeowner repair program. The City is proposing to rchabilitate a total of twenty-five (25) units whose
residents have incomes at or below 80% of the arca median. Beneficiaries served as part of the owner-
occupied rchabilitation program will be cither disabled and/or 55 years of age. Beneficiarics that take part
in the emergency homeowner repair program must have documented health and safety issucs.

Project Name: Owner-Occupied Housing
Rehabilitation for Seniors and
Emergency Owner-Occupied
Housing Rehabilitation in the City

Elkhart
THCDA Amount Requested: $393,125
CDBG-D Amount Recommended: $393,125
Per Unit Subsidy
(Rehabilitation & Program Delivery): OOR -$19,541.67
EHR - $10,000.00
Total Project Costs: $441,225
Location: Elkhart County



Activity: Owner Occupicd Rchabilitation &
Emergency Homcowner Repair

Award Type: Recoverable Grant

Following discussion a motion was madc by Pat Gamble-Moore to approve the allocation of CDBG-D
funding, in an amount not to excced $393,125, for the above-referenced request received during the
current revicw period of thc 2010-2011 funding year, as recommended by staff, which was scconded by
Tom McGowan;

RESOLVED, that the Board approve the allocation of CDBG-D funding, in an amount not to
cxceed $393,125, for the above-referenced request received during the current review period of
the 2010-2011 funding ycar, as recommcended by staff.

| ix. Town of Sandborn

Project Summary:

The Town of Sandborn is requesting $190,000.00 in order to administer an owner occupicd rchabilitation
project under the Aging in Place priority. The Town is proposing to rchabilitatc nine (9) units whose
residents have incomes at or below 80% of the arca median. All benceficiaries will be cither disabled and/or
55 ycars of age.

Project Name: Town of Sandborn
Owner Occupied Housing
Rehabilitation

THCDA Amount Requested: $190,000

CDBG Amount Recommended: $190,000

Per Unit Subsidy

(Rehabilitation & Program Delivery): $19,306

Total Project Costs: $210,745

Location: Knox County

Activity: Owner Occupicd Rehabilitation

Award Type: Recoverable Grant

Following discussion a motion was made by Tom McGowan to approve the allocation of CDBG funding,
in an amount not to exceed $190,000, for the above-refercnced request received during the current review
period of the 2010-201 1 funding year, as recommended by staff, which was seconded by Kendra York;

RESOLVED, that the Board approve the allocation of CDBG funding, in an amount not to
exceed $190,000, for the above-referenced request received during the current review period of
the 2010-2011 funding year, as recommended by staff.

| x. City of North Vernon l

Project Summary:
The City of North Vernon is requesting $500,000.00 in order to administer an owner occupied
rehabilitation project under the Comprehensive Community Development priority. The City is proposing to



rchabilitatc approximatcly twenty (20) units whose residents have incomcs at or below 80% of the arca
mecdian within the Stellar Communitics target arca,

Project Name: City of North Vernon
Stellar Communitics Owner
Occupicd Housing Rchabilitation

THCDA Amount Requested: $500,000

CDBG Amount Recommended: $500,000

Per Unit Subsidy

(Rehabilitation & Program Delivery): $25,000

Total Project Costs: $500,000

Location: Jennings County

Activity: Owner Occupicd Rehabilitation
Award Type: Recoverable Grant

Following discussion a motion was made by Pat Gamblc-Moore to approve the allocation of CDBG
funding, in an amount not to cxcced $500,000, for the above-referenced request received during the
current review period of the 2010-201 1 funding year, as recommendcd by staff, which was scconded by
David Miller;

RESOLVED, that the Board approve thc allocation of CDBG funding, in an amount not
to cxceed $500,000, for the above-referenced request received during the current review period
of the 2010-2011 funding year, as recommended by staff.

B. 2011 Department of Health and Human Services Low-Income Home Energy Assistance
Program File Monitoring Contract

Chairman Terrell recognized Paul Krievins who presented information regarding the Low-Income Home
Energy Assistance Program (LIHEAP). LIHEAP is a federally funded block grant offered through the U.S.
Department of Health and Human Services. The majority of the block grant assists low-income Hoosicrs
with their winter energy bills; however, a pereentage of the funds arc designated for weatherization work.
IHCDA uses a formula allocation to pass funds to weatherization program sub-grantecs to weatherize
homes in their service territorics.

Community Action of East Central Indiana (CAECI) received LIHEAP funds in 2009-2010 and 2010-2011
to perform weatherization work. The Close Out Report for its LIHEAP 2009-2010 grant was duc on
November 30, 2010. At that time CAECI owed back $12,000.00. Throughout several discussions and
adjusted Close Out forms, CAECI attempted to adjust client records to zero out the amount due. After
review of several of CAECI’s client files by THCDA staff, programmatic and financial discrepancies were
identified.

In order for IHCDA to accurately Close Out the 2009-2010 and 2010-2011 grants, IHCDA is requesting an
outside firm to review 109 client files from the 2009-2010 LTHEAP grant and 3 client files from the 2010-
2011 grant for completeness and accuracy.

The Hammer Legal Group was chosen for this short term contract due to its quality work as the file
monitoring services contractor for IHCDA’s Home Energy Conservation (HEC) Program from September
15, 2009 to present. The Hammer Legal Group has provided file monitoring at all 31 ARRA sub-grantees
for ten percent of each sub-grantees client files for compliance. The scope of work for this contract



includes a review of proper job cost application, proper expensc application, and a rcvicw of clicnt
cligibility for the 112 CAECI clicnt files.

Following discussion a motion was made by David Miller to approve a onc month contract to The
Hammer Legal Group in the amount of $6,284.00 to provide LIHEAP filc monitoring of CAECI’s 112
LIHEAP client files for the 2009-2010 and 2010-2011 program ycars, as recommended by staff, which
was scconded by Pat Gamble-Moorc;

RESOLVED, that thc Board approve a onc month contract to The Hammer Legal Group in the
amount of $6,284.00 to provide LIHEAP filc monitoring of CAECI’s 112 LIHEAP clicnt files
for the 2009-2010 and 2010-201 1 program ycars, as rccommended by staff,

C. 2011 Department of Health and Human Services Low-Income Home Energy Assistance
Program Funds Allocation

Chairman Terrell again rccognized Paul Kricvins who presented information regarding the Low-Income
Home Energy Assistance Program (LIHEAP). LIHEAP is a fcderally funded block grant offercd through
the U.S. Department of Health and Human Services. The majority of the block grant assists low-income
Hoosicrs with their winter cnergy bills; however, a percentage of the funds arc designated for
weatherization work. ITHCDA uscs a formula allocation to pass funds to weatherization program sub-
grantces to weatherize homes in their scrvice territorics.

On April 8, 2011, IHCDA reccived an additional $12,216,195.00 from Health and Human Serviccs with
$3,242,010 available to weatherization. IHCDA analyzed the capacity of the current 24 LIHEAP sub-
grantces and determined the amount of funds available was greater than these sub-grantees could usc in the
five months left on the program year. The Encrgy Program staff subsequently reviewed the capacity of the
10 ncw ARRA sub-grantees and determincd these new sub-grantces were cligible and intcrested in the
funds.

Funds were offered (up to $200,000 per sub-grantec) to 20 of the current LIHEAP sub-grantees (CAPs) and
7 of the current ARRA sub-grantecs (nonprofits). The remaining sub-grantees displayed low production
and IHCDA detcrmined they would not have the capacity for additional funds. Ten current LIHEAP sub-
grantces and five current ARRA sub-grantees accepted additional funds in the amount of $2,161,220.00.
The remaining $1,080,790.00 will be returned to the Energy Assistance Program.

Amendments will be issucd to the 10 current LIHEAP sub-grantecs to add additional funds. New grant
agreements will be issued to the five new ARRA sub-grantees. The term of these new agreements will be
May 1, 2011-September 30, 2011 with a Close Out Period of November 30, 2011 reflecting current
LIHEAP grants. The ncw sub-grantees will be held to the same Federal guidelines as current LIHEAP sub-
grantces.

The list of proposcd amounts per sub-grantee is as follows:

[Remainder of Page Left Blank Intentionally)



Distribution of Additional LIHEAP Funds to Weatherization Sub-Grantees

[ 2011 Add’t a1
Grant LIHEAP funds 2011 Grant
Number Grantee Name Grant Amt. | 4.28.11 as of 5.1.11
WL-011-004 | Community and Family Scrvices, Inc. $238,172 $80,000 $318,172 |
WL-011-006 | Community Action of Greater Indianapolis, Inc. $755,895 $200,000 $955,895
WL-011-008 | Community Action of Southern Indiana, Inc. $254,944 $40,000 $294,944
WL-011-009 | Community Action Program Inc. of Western Indiana $298,565 $200,000 $498,565

Dubois Pike Warrick Economic Opportunity
WL-011-011 | Committee, Inc. d/b/a TRI-CAP $192,863 $200,000 $392,863

Hoosicr Uplands Economic Development
WL-011-012 | Corporation $239,729 $40,000 $279,729
WL-011-013 | Human Services, Inc. $374,371 $200,000 $574,371
WL-011-016 | Lincoln Hills Development Corporation $162,704 $200,000 $362,704
WL-011-017 | North Central Community Action Agencics, Inc. $215,492 $200,000 $415,492
WL-011-023 | Pacc Community Action Agency, Inc. $279,591 $166,220 $445.811
WL-011-025 | Affordablc Housing of Marion — ncw grant $0 $80,000 $80,000
WL-011-026 | Housing Opportunities of Warsaw — new grant 50 $200,000 $200,000
WL-011-027 | Miami Co. YMCA — new grant $0 $160,000 $160,000
WL-011-028 | People Working Coopcratively — new grant $0 $125,000 $125,000
WL-011-029 | SEND — ncw grant $0 $70,000 $70,000

$2,161,220

Following discussion a motion was made by Tom McGowan to approve providing $2,161,200 in
additional LIHEAP funds to 10 current LIHEAP sub-grantees through an Amendment to their current
grant agreements and 5 current ARRA sub-grantees as new grant agreements, as recommended by staff,
which was scconded by Pat Gamble-Moore. The motion passed by majority vote, with one abstention from
David Miller;

RESOLVED, that thc Board approve providing $2,161,200 in additional LIHEAP funds to 10
current LIHEAP sub-grantees through an Amendment to their current grant agreements and 5
current ARRA sub-grantees as new grant agreements, as recommended by staff.

IV. EXECUTIVE
A. Report of Delegation
Chairman Terrell recognized Sherry Seiwert who updated the Board on contracts which fell under the
Board’s delegation of authority to staff. On February 26, 2009 the [IHCDA Board authorized the Executive
Director to take all action necessary to obtain, accept and begin distributing ARRA funds, if those actions

are approved by the Stimulus Panel and are recommended by the executive management committee created
for this purpose. On July 23, 2009 thc IHCDA Board also approved a Delegation Policy by which the

11



Board delegated certain decision-making authority to the Exccutive Dircctor. On October 28, 2010, the
IHCDA Board approved revising the 2009-2010 Delegation Policy. The Exccutive Dircctor has approved
the items mentioned below:

Month | Department Program Vendor Action Taken Amount Purpose
Comumunity
April | Development | Wenth INCAA Amendinent / Renewal 2 $546.175.00  |Secand renewal and additional funds for 2011-2012
Cotrummty & until 11/30/11 and redistrbution of unspent ARRA
April_{ I g Weatherization 32 ARRA sub-pr A h 1 $6,008.158.00 [ funds.
Commnity
Apnl | Develoy Weatl Saum A | JRenewal 2 $30,000.00 _ [Second renewal and additional ARRA funds for 2011-2012
Community
April | De Weath Barnda Amendment S/Renewal 2 $12.250.00  [Second renewal and additional ARRA funds for 2011-2012
Communiy
April | Development | Weatherization ACC Tech Amendment $/Renewal 2 $114.200.00  |Second rencwal and additional ARRA funds for 20112012
Community
April | Development | Weatherizntion Kyk D. Bias Origina] Contract $45.000.00  [New contract for ARRA technical monitoring
Community
Conununity | Services Block Carparation for
April Services Grant Suppartive Housing A { 1 No New Funding |IE ded the tenm through 02/28/12
Community | Housing Choice | Engaging Sokitions,
April Services | Voucher Propram LLC A ' 1 $5.504.30 Amended contract to add additional funds.
R certain dey withm the agency 1o provide
April Execulive N/A NA Reorganization NA more ¢fficient services to
Servicer Particpation Agreement 10 abide by Indiana’s HHF guidelines in accepting
April | Singke Fomily | Hardest Hn Fund | Bank of America Apr N/A payments on homeo * behall
Servicer Panticpation Apgreement 1o abide by Indiann’s HHF guidelines i accepting
April | Single Family | Hardest Hit Fund CiGiroup Agrecment N/A payments on homeowners® behalf
Servicer Particpation Agrecment to abide by Indiana’s HHF guidelines in accepiing
April | Single Family | Hardest Hit Fund | J.P. Margan Chase Agreement N'A payments on homeowners' behall
Servicer Participation Agrecment to abide by Indiana’s HHF guidelines in accepiing
Aprit | Single Family | Hardest Hit Fund GMAC Agreement NA payments on homeowners® behall
Servicer Particpation Agreement 10 abide by Indiana’s HHF guidelines in accepting
Aprit | Single Family | Hardest Hit Fund Pames B. Nutier Com. Agreement NA payments on homcowners' behall
Servicer Participation Agreement to abide by Indinna’s HHF guidelines in accepting
April | Single Family | Hordest Hit Fund SunTrust Bank Agreement N/A {payments on homeowners’ behall’
Servicer Panicipation Agreement to abide by Indiana’s HHF guidetines in accepting
April | Sinple Family | Hardest Hit Fund US Bank Agreement N/A payments on homeowners® behalf
Navy Federal Credit Servicer Panicpation Agreement to abide by Indiana’s HHF guidelines in accepiing
April | Single Family | Hardest Hit Fund Union Agreement NA payments on hameowners® behalf.
Servicer Participation Agreement to abide by Indiana’s HHF guidelines in accepting
April | Single Family | Hardest Hit Fund | Norh Pointe Bank Agreement NA It on homeowners' behalf
Add Common Data File Exchange Functionality to Indiana’s
April | Single Family | Hordest Hit Fund | C: lorDirect of Work $50.000.00  [HHF web-based software system
Add Corimumications Log Automatic E-Mail Update
Aprid_| Sinple Family | Hardest Hit Fund | CounselorDirect Statement of Work $1,650.00 F lity to Indiana’s HHF web-based software system
Agr to purch d vah model (AVM)
reports, which are necessary for all hameowners enrolled in
Statement of HHF (10 detesmme total Joan 10 value amounis to report to U.S
April | Single Family | Hardest Hit Fund CorcLogic _ |Work/Licensing Agr $135.000.00 | Departiment of Treasurv)

No action was required, as this was an update to the Board on delegated authority.

V.

FINANCE/DEVELOPMENT FUND

A. 2011 A Resolution

Chairman Terrell recognized Blake Blanch who presented information regarding the issuance of the
Authority’s single-family 2011 A Bonds.

The anticipated transaction size is $60,000,000, although depending on market conditions may go as high
as $80,000,000, as authorized in the attached Resolution. The issue will consist of old and new bond
volume, and is expected to gencrate a corresponding amount of lendable proceeds.

The 2011 Series A Bonds will be the Authority’s second transaction utilizing the US Treasury’s New Issue
Bond Program (“NIBP”). In compliance with NIBP, the Authority will privately place 60% of the issue
with Fannie Mac and Freddie Mac as term bonds maturing in 2039. The rate will be locked at the fower of
3.56% or the current rate on the 10 year US Treasury bond plus 61 basis points (currently 4.06%). The
remaining 40% of the issue will be structured with serial bonds, a Planned Amortization Class bond and



possibly a companion bond to allow IHCDA to acquirc the lowest possible cost of funds. Subject to market
conditions, this issuc will price in May and close in June.
IHCDA'’s normal working group will be uscd and is as follows:

e Lead Sr. Undcrwriter Bank of America Merrill Lynch

e Co-Sr. Underwriter JP Morgan, Royal Bank of Canada
e Bond Counscl Ice Miller

e  Underwritcrs Counscl Bose McKinney & Evans, LLP

e Rating Agencics Moody’s and Fitch

e Auditor’s Letter Provider Katz, Sapper, Miller

o Trustce Bank of New York

e  Master Servicer US Bank

Following discussion a motion was made by Kendra York to approve the issuance of the Authority’s
single-family 2011 A Bonds, attached hereto as Exhibit C, as reccommended by staff, which was scconded
by Tom McGowan;

RESOLVED, that thc Board approvc the issuance of the Authority’s single-family 2011 A
Bonds, as recommended by staff.

V1. POLICY AND RESEARCH
A. Financial Literacy/Asset Goal Specific (FLAGS) Training for Targeted Populations

Chairman Terrell recognized Jackic Troy who presented information regarding asset devclopment
programming,.

According to the Center for Enterprisc Development, one in seven Americans have zero or negative nct
worth. Twenty-three percent have so few assets that they could not stay above the poverty level for threc
months if their income were interrupted and more than a quarter of all Americans arc cither completely
unbanked or under banked.

Indiana has long been at the forcfront of creating policy and funding programs focused on asset gencration.
Somec of those programs include: Indiana’s Individual Development Account (IDA) program; our pilot
Educational Deveclopment Account (EDA) program; the Business Expansion and Entrepreneurial
Devclopment (BEED) program; Bank On and most recently, the Refugee Individual Development Account
(RIDA) program.

A critical component to our assct development programming has been IHCDA’s effort to provide high-
quality assct goal specific and financial literacy training. Historically IHCDA has been able to work
through existing partners to provide this much-needed service; however, IHCDA's expanded customer base
means increased complexity for program delivery. The two markets in which this is most pronounced are
Fort Wayne and Indianapolis.

IHCDA staff reviewed existing IDA and Financial Stability organizations to determine the most
outstanding providers of these services in the two targeted markets.

The Indianapolis Neighborhood Housing Partnership and Pathfinder Services have long been engaged in
providing these services at an exceptional level, consistent with IHCDA standards. It is with this
knowledge and our agency’s ongoing commitment toward providing high quality training and resources to
Hoosiers across the state, that IHCDA staff respectfully makes the below recommendation:

Following discussion a motion was made by David Miller to approve the allocation of HOME funding,
in an amount not to exceed $100,000, to provide FLAGS training in accordance with the above-



referenced request, as recommended by staff, which was scconded by Kendra York. The motion passed by
majority votc, with onc abstention from Pat Gamble-Moorc;

RESOLVED, that thc Board approve the allocation of HOME funding, in an amount not to
exceed $100,000, to provide FLAGS training in accordance with the above-referenced request, as
reccommendcd by staff.

VII. OTHER BUSINESS
A. Audit Report

Chairman Terrcll recognized Kendra York who presented information regarding the 2010 financial audits
of IHCDA.

On April 26, 2011, the IHCDA Audit Committce met with representatives of the Authority’s auditing firm,
Katz, Sapper & Miller, and IHCDA staff to discuss the results of the Dccember 31, 2010 Financial
Statement Audit. The Audit Committce is compriscd of the following Board members: Tom McGowan,
Kendra York, and David Terrcell. The role of this Committee is to cnsurc the fiscal, opcrational and
program integrity of IHCDA and to make rcports and rccommendations to thc Board. Items discussed
included: the audit letter, financial statements, compliance findings resulting from the OMB Circular A-
133 compliance audit, the management letter, the auditors’ opinions and the management responscs to any
findings.

Following discussion a motion was made by Pat Gamblc-Moore to approve the December 31, 2010
IHCDA Financial Statement Audit, as recommendcd by the Audit Committec and staff, which was
scconded by Tom McGowan;

RESOLVED, that the Board approve the December 31, 2010 IHCDA Financial Statement Audit,
as rccommended by the Audit Committee and staff.

Following discussion a motion was madc by Tom McGowan to approve the December 31, 2010 report
and findings of the OMB Circular A-133 compliance audit, as rccommended by the Audit Committee and
staff, which was scconded by David Miller;

RESOLVED, that the Board approve the December 31, 2010 report and findings of the OMB
Circular A-133 compliance audit, as reccommended by the Audit Committee and staff.

There being no further business the meeting was adjourncd at 11:06 a.m.

Respectfully Submitted,

——

M

David Terrell, as designee of /
Lt. Governor, Becky Skillman

ATTEST:

Sherry Seiwert/ C
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RESOLUTION OF THE
INDIANA HOUSING AND COMMUNITY DEVELOPMENT AUTHORITY
CONCERNING THE ISSUANCE OF
INDIANA HOUSING AND COMMUNITY DEVELOPMENT AUTHORITY
HOME FIRST MORTGAGE REVENUE BONDS, 2011 SERIECS A
AND AUTHORIZING THE RELEASE OF CERTAIN PROCEEDS OF
HOME FIRST MORTGAGE REVENUE BONDS, 2009 SERIES A
IN ONE OR MORE SUBSERIES

WHEREAS, the Indiana Housing and Community Development  Authority (the
“Authority™) is a public body corporate and politic of the State of Indiana (the “State™), created
and existing under the authority of Title 5, Article 20, Chapter |, of the Indiana Code, as
amended (the “Act”); and

WHEREAS, the Indiana General Assembly in 1978 found and declared to be a matter of
legislative determination and made further findings that (i) there has existed in the State a need
for safe and sanitary residential housing within the financial means of low and moderate income
persons and families, a need which if unmet, is a threat o the health, safety, morals, and welfare
of State residents and which will require an excessive expenditure of public funds for the social
problems thus created; (ii) private enterprise and investment is more adequately able to produce
the necded construction of decent, safe, and sanitary residential housing at prices or rentals
which persons and families of low and moderate income can afford, or to achieve the urgently
needed rehabilitation of much of the present low and moderate income housing; (iii) the
provision of decent, safe, and sanitary housing for persons and families of low and moderate
income who would otherwise be unable to obtain adequate housing at costs they could afford is a
valid public purpose for which public monies may be spent; and (iv) the provision of money for
morigage loans through the issuance of mortgage-backed bonds, notes, or other securities will
assist in meeting the needs identified in the Act; and

WHEREAS, in a case challenging the constitutionality of the Act, the State Supreme
Court has determined that the Act comports with the constitution of both the State and the United
States of America and that the financing of loans for persons and families of low and moderate
income pursuant to the Act is a valid and constitutional public purpose; and

WHEREAS, the United States Department of Treasury (the "Treasury") developed a
program to provide state housing finance authorities with temporary financing to issue new
bonds to fund new mortgages (the "Treasury Bond Program") and the Authority previously
found it desirable to participate in the Treasury Bond Program; and

WHEREAS, the Authority previously adopted the Home First Indenture of Trust dated as
of December 1, 2009 (as supplemented and amended from time to time, the “Home First
Indenture™), between the Authority and The Bank of New York Mellon Trust Company, N.A., as
Trustee (the “Trustee™), pursuant to which it has issued Home First Mortgage Revenue Bonds,
2009 Series A (the “2009A Bonds”), a portion of which were released from escrow and
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converted as Home First Mortgage Revenue Bonds, 2009 Serics A-1 (the *2009A-1 Bonds") and
Home First Mortgage Revenue Bonds, 2010 Serics A (the "2010A Bonds"); and

WHEREAS, the Act specifically empowers the Authority to issue refunding obli gations
for the purpose of redeeming any obligations the Authority has outstanding, including the
payment of any redemption premium thercon and any inicrest accrued or to accruc to the date of
redemption of such obligations; and

WHEREAS., the Authority, prior to the issuance of the 2009A Bonds, implemented the
Single Family Mortgage Program (the “Program”) and desires to continuc to finance the
acquisition of single-family housing for persons and families of low and modecrate income, and
{0 issue one or more series of single-family mortgage revenue bonds under the Authority's bond
indenturcs, including under the Home First Indenture, lo carry out the Program and the
operations of thc Authority in conncction with the Program, all in accordance with the Act and
the Intemnal Revenue Code of 1986, as amended (the “Code™); and

WHEREAS, the Authority previously converted the 2009A-1 Bonds to tax-exempt and
relcased a portion of the 2009A Bonds from the cscrow fund created in the 2009 Series A
Supplemental Indenture (the “2009A Supplemental Indenture") dated as of December 1, 2009,
all in accordance with the Treasury Bond Program; and

WHEREAS, the Authority issued thc 2010A Bonds concurrently with the release of a
portion of the 2009A Bonds from escrow; and

WHEREAS, the Authority may cxercisc its right to rclease and convert additional
portions of the 2009A Bonds pursuant to the Treasury Bond Program up to an additional five
dates prior to December 31, 2011; and

WHEREAS, the Authority has decided to issue additional bonds pursuant to the Home
First Indenture and release and convert an additional portion of the 2009A Bonds from the
escrow fund created in the 2009A Supplemental Indenture (converting such 2009A Bonds to tax-
exempt bonds), in accordance with the Treasury Bond Program, all of which will strengthen the
Program, reduce interest expense to provide housing incentives needed by persons and families
of low and moderate income and to obtain funds at marketable costs in order to fulfill the public
purposes of the Program and the Act; and

WHEREAS, the Authority desires to structure a transaction or transactions whereby
additional 2009A Bonds will be released from escrow and designated by subseries, beginning
with "2009A-2" (and herein collectively called the "2009A-2 Bonds") in connection with the
issuance of 2011A Bonds to be issued under the Home First Indenture pursuant to a new
supplemental indenture thereto, all in order to carry out the Program; and

NOW, THEREFORE, BE IT RESOLVED BY THE INDIANA HOUSING AND
COMMUNITY DEVELOPMENT AUTHORITY THAT:

1. The legislative findings of the Indiana General Assembly itemized in I.C, 5-20-1-
1, Section 1 of the Act are hereby ratified and confirmed and it is specifically found that:
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(a) there continues to exist in the State a need for safe and sanitary residential
housing within the financial means of low and modcrate income persons and familics, a
need which if unmet is a threat to the health, safcty, morals and welfare of Indiana
residents and which will require an cxcessive expenditure of public funds for social
programs thus created,;

(b) privale enterprise and investment confinue to be able to more adequately
produce the nceded construction of adequate, safe and sanitary residential housing at
prices which persons and familics of low and moderate income can afTord or lo achieve
the urgently necded rchabilitation of the present low and moderate income housing; and

(©) the provision of decent, safc and sanitary housing for persons and families
of low and moderatc income who would otherwise be unable to obtain adequate housing
at a cost they could afford continues to be a valid purpose for which public monics may
be spent.

2. The Program, the release of the 2009A-2 Bonds from thc cscrow (and their
conversion to a tax-exempt interest rate) and the issuance and sale by the Authority of its Home
First Mortgage Revenue Bonds, 2011 Scrics A (the “2011A Bonds™), in one or more sub-serics
under the Home First Indenture, and the use of the proceeds therefrom to refund a portion of the
Authority's outstanding obligations and to ultimately provide financing for the purchase of
qualifying morigage loans in accordancc with both the Act and the Program (the “2011A
Mortgage Loans”) are hereby determined to be consistent in all respects with the purposes for
which the Authority was created and exists.

3. Subject to the provisions of this Resolution, the Authority hereby authorizes any
one or all of the following:

(@) the issuance of the 2011A Bonds pursuant to the Program, in an aggregate
principal amount not to exceed Thirty-Two Million Dollars ($32,000,000), in one or
more series, pursuant to the Home First Indenture as supplemented by a 2011A
Supplemental Indenture between the Authority and the Trustee (together, the “2011A
Indenture™);

(b)  the escrow release of up to Forty-Eight Million Dollars ($48,000,000) of
2009A-2 Bonds from the escrow created in December 2009 and the simultaneous
conversion of such bonds to bear interest at a tax-exempt rate in accordance with the
Treasury Bond Program;

(©)  the issuance of the 2011A Bonds as bonds the interest on which is
excludable from gross income for federal income tax purposes or as bonds the interest on
which is includable in gross income for federal tax purposes or a combination thereof;

(d)  the issuance of the 2011A Bonds bearing interest at a rate not to exceed
seven percent (7%) per annum,;
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(c) the offering and sale of the 2011A Bonds pursuant to an Official
Statement;

n the sale and delivery of the 201 1A Bonds pursuant to onc or more Bond
Purchasc Agreecments (together, the “Purchase Agreements™) between the Authority and
the initial purchasers thereof;

() the sale of the 2011A Bonds and the rclease of the 2009A-2 Bonds to
provide for the linancing of the operation of the Program in accordance with the
requirements of the Act, the Home First Indenture, the Code and the Program, subject to
the approval of the Chair, the Vice Chair, the Exccutive Director or the Chicf Financial
Officer (individually, an "Authorized Officer"), consistent with the terms of this
Resolution;

(h)  the proceeds of the 2011A Bonds and the 2009A-2 Bonds to be deposited
into the accounts and in the amounts set forth in the Home First Indenture;

(i) the current refunding or payment of all or a portion of the prior obligations
of the Authority.

4. (a) The substantially final forms of the following documents related to the
release and conversion of the 2009A-2 Bonds and the Authority's issuance of the 2011A Bonds
are hereby presented to the Authority: (i) the 2011A Supplemental Indenture; (ii) the Purchase
Agreements; (iii) the Continuing Disclosure Agreement between the Authority and The Bank of
New York Mellon Trust Company, N.A., as Counterparty; and (iv) the Prelimmary Official
Statement for marketing the 2011 A Bonds (collectively, the "Bond Documents”). The Authority
hereby approves such forms of the Bond Documents.

(b)  The Authority hereby authorizes any Authorized Officer of the Authority,
with the advice of counsel to the Authority, to finalize the Bond Documents, with such
changes in form or substance as may be necessary or appropriate to accomplish the
purposes of this Resolution as shall be approved by any Authorized Officer of the
Authority, such approvals to be conclusively evidenced by the execution thereof or
certification as applicable, and to take such further actions necessary or appropriate to
release up to Forty-Eight Million Dollars ($48,000,000) of the 2009A-2 Bonds from the
escrow, convert such bonds to bear interest at a tax-exempt rate and approve the sale and
issuance of the 2011A Bonds, such approvals to be conclusively evidenced by their
execution of the 201 1A Bonds and the related Bond Documents for this transaction.

5. The Authority hereby delegates to any Authorized Officer of the Authority the
authority to execute and deliver the Bond Documents and hereby authorizes any Authorized
Officer of the Authority to take such further necessary actions to approve the release and
conversion of the 2009A-2 Bonds and the sale and issuance of the 2011A Bonds.

6. The Preliminary Official Statement or Statements of the Authority with respect to
the offering, issuance, and sale of the 2011A Bonds authorized pursuant to this Resolution
(collectively, the “Preliminary Official Statement”) is hereby (i) authorized and approved, as the
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same may be modified and amended pursuant hereto, for distribution as the Preliminary Official
Statement of the Authority, (ii) authorized to be deemed and determincd by the Chair or the
Executive Dircctor, on behalf of the Authority, as ol the respective date thercof, to constitute the
“final™ official statement of the Authority with respect to the 2011A Bonds offered thereby,
subject to completion as permitted by and otherwisc pursuant to Rule 15¢2-12 promulgated by
the Securities and Exchange Commission pursuant to the Securities Exchange Act of 1934 (the
“SEC Rule™), und (iii) authorized and approved, consistent with the provisions of the Purchase
Agreements and the SEC Rule, to be placed into final form and distributed and delivered to
purchasers and potential purchasers of the 201 1A Bonds and offered thereby as the final ofTicial
statements ol the Authority, as of the datc thereof, with respect to the 2011A Bonds (the
“Offering Documents™).

7. The finalization of such Offering Documents by the Chair, the Executive Director
or the Chief Financial Officer is hereby authorized, subject to the provisions of this Resolution.

8. The Authority hereby represents and covenants that it will cause to be delivered to
Merrill Lynch, Pierce, Fenner & Smith Incorporated (the “Senior Manager™), copies of thc
Offering Document for the 2011A Bonds and the 2009A-2 Bonds in sufficient numbers and
within sufficient time from the datc of the exccution of the Purchase Agreements authorized
hercby in order to facilitate compliance with the SEC Rule and the Authority further authorizes
any Authorized Officer of the Authority to enter into such further agreements and to make such
further certifications and representations as will cvidence or effect compliance with the SEC
Rule pursuant to the provisions hereof.

9. U.S. Bank Homec Mortgage-MRBP Division (the “Master Servicer”) will
purchase Mortgage Loans from participating lenders, pool the Mortgage Loans and issue or
cause to be issued the mortgage-backed securities of either the Government National Mortgage
Association (the “GNMA Certificates™), Fannie Mae (the “Fannie Mae Certificates™) or the
Federal Home Loan Morigage Corporation (the "Freddie Mac Certificates") in accordance with
the terms of the Home First Indenture.

10.  The Authority hereby approves a contribution of available Authority funds, in an
amount not to exceed (i) $700,000 for the payment of certain initial costs and expenses in
connection with the release and conversion of the 2009A-2 Bonds and the issuance of the 201 1A
Bonds, the refunding of a portion of the prior obligations and the implementation of the Program,
including duly authorized costs of issuance, plus (ii) such amounts, if any, as the Authority may
be required to set aside in order to satisfy any condition of any rating agency with respect to the
rating of the 2011A Bonds. In accordance with the foregoing, the Executive Director and the
staff of the Authority are hereby directed to finance and implement the Program in the manner
provided by the Act and the Home First Indenture, and consistent with the provisions of this
Resolution and the provisions of Section 143 of the Code and the regulations applicable thereto
and promulgated pursuant thereto or under predecessor tax provisions (the “Regulations”),
without affecting the excludability from gross income of interest received or accrued on the
2009A-2 Bonds or the 2011A Bonds.
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11.  Any Authorized Officer of the Authority and the stalT of the Authority, together
with lce Miller LLP ("Bond Counscl") and the Senior Manager arc hereby authorized and
directed to take any and all actions as arc necessary, appropriate, or advisable in pursuance of the
Program upon such terms and conditions as approved by an Authorized Officer, including,
without limitation, the following; the structuring of the Program to identify and accommodatc the
needs of the Program to the greatest possible extent; the preparation of all necessary program
documents, Program rules, and financing documents and instruments relating to the Program in
order to accomplish (i) the rclease and conversion of the 2009A-2 Bonds and the issuance of the
2011A Bonds, (ii) the sale of a portion of thc 201 1A Bonds to the Senior Manager, (iii) the
refunding of a portion of the Authority's prior obligations, (iv) the undertaking of all actions
nccessary and appropriale in arranging for the possible collateralization of the Morigage Loans
to be financed out of the proceeds of the 2011A Bonds, and (v) obtaining the highest possible
credit rating for the 201 1A Bonds from the rating agency or agencies as the {inancing tcam, in
consultation with the Chair or Executive Director of the Authority, shall deem to be necessary or
appropriate.

12.  Any Authorized Officer of the Authority is authorized to execule and deliver such
other agrcements and documents and to take any and all other actions on behalf of the Authority
as may be necessary or appropriate to carry out and implement the purposes of this Resolution
and to carry out and implement the Program, including, without limitation: (i) amendments to the
Program Guide in connection with the Program; (ii) onc or more investment contracts authorized
pursuant to thc Home First Indenture for investment of the procceds of the 2011A Bonds, the
proceeds of the 2009A-2 Bonds and any other procecds made available as a result of the issuance
thereof pending their application required for the purposes of the Program; and (iii) any other
agreements and documents neccssary pursuant to the Treasury Bond Program. Any Authorized
Officer of the Authority is hereby authorized to execute and deliver the 2011A Bonds by manual
or facsimile signature pursuant to the Home First Indenture and to direct the Trustee thereunder
to authenticate the 2011A Bonds, and to contract for a book-entry-only registration system for all
or any portion of the 2011A Bonds.

13.  The Authority hereby directs any Authorized Officer to take any and all actions
and not to fail to take any action necessary or appropriate to preserve the excludability of interest
received or accrued on the 2011A Bonds and the 2009A-2 bonds issued on a tax-exempt basis
from gross income for federal income tax purposes, including without limitation to the
following:

(@  To establish accounting procedures which determine the excess arbitrage
earnings allocable to such bonds and to rebate such excess earnings to the United States;

()  To purchase only Mortgage Loans which qualify under the provisions of
the Program for purchase by the Authority;

(¢  To invest the funds of the Authority attributable to the 2011 A Bonds and
the 2009A-2 Bonds only in such amounts and at such yields as will not jeopardize the
excludability of interest received or accrued on such bonds from gross income for federal
income tax purposes; and
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(d)  To operatc the Program in accordance with the Code, the Regulations, the
Indenture, the Home First Indenturc as supplemented and amended and the Serics 2011A
Supplemental Indenturc.

14.  The Authority hereby covenants to use its best efforts to establish procedures and
documentation sufficient to ensure that interest paid or accrued on the 201 1A Bonds and the
2009A-2 Bonds will remain excludable from gross income for federal income tax purposes under
the Code and the Regulations.  Any Authorized OfTicer of the Authority is hereby specifically
authorized and empowered to deliver such certificates and enter into such agreements concerning
the Authority’s compliance with existing, pending, or proposed federal tax legistation as they
may, on the advice of counsel, deem appropriate and advisable.
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APPROVED AND ADOPTED this 28" day of April, 2011.

ATTEST:

——

Sherry A. Seiwe;f, Executive Director
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INDIANA HOUSING AND COMMUNITY
DCEVELOPMENT AUTHORITY

By: MW

Rebecca Skillman, Chair, or her designee

By: R. MWJ"‘—LAT ﬁw—‘ve/ém—

Richard Mourdock,Vice fyﬁlr or his designce

By:

Public Finance Dircctor of the State of Indiana,
or designeg thereol

By:

Lula Porter



