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MEETING MINUTES'

Meeting Date: September 27, 2010

Meeting Time: 4:00 P.M.

Meeting Place: State House, 200 W. Washington
St., Room 404

Meeting City: Indianapolis, Indiana

Meeting Number: 2

Members Present: Rep. Terry Goodin, Co-Chairperson; Rep. Terri Austin; Rep.
Gail Riecken; Rep. Robert Cherry; Rep. Sean Eberhart; Rep.
Jack Lutz; Sen. Brent Steele, Co-Chairperson; Sen. Luke
Kenley; Sen. Ron Alting; Sen. Timothy Lanane; Sen. Lindel
Hume.

Members Absent: Sen. John Broden.

Rep. Goodin called the meeting to order at 4:10 p.m. The Committee discussed the
following issues: (1) the tax and fee obligations of the racinos; (2) economic development
and the horse industry in Indiana; (3) breed development programs; and (4) the distribution
of slot machine revenue for horse racing purposes.

I. Racino Taxes and Fees
Mr. John Keeler, an attorney for Hoosier Park Racing and Casino, submitted a Community

Impact Report (Exhibit A) detailing the community involvement of Hoosier Park. Mr.
Keeler reviewed the statutory tax and fee obligations of the racinos and compared them to

! These minutes, exhibits, and other materials referenced in the minutes can be viewed
electronically at http://www.in.gov/legislative Hard copies can be obtained in the Legislative
Information Center in Room 230 of the State House in Indianapolis, Indiana. Requests for hard
copies may be mailed to the Legislative Information Center, Legislative Services Agency, West
Washington Street, Indianapolis, IN 46204-2789. A fee of $0.15 per page and mailing costs will
be charged for hard copies.
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the obligations of the riverboat casinos (Exhibit B). Mr. Keeler noted that the 2009 Gaming
Study Committee stated in its final report that the "Committee believes that the inclusion of
slot machine revenue set aside for the horse racing industry and included in the
calculation of the racino's adjusted gross receipts for purposes of the wagering tax creates
a significant difference in the tax structure between the racinos and the riverboat casinos
and imposes an undue burden on the racinos...."%.

). Economic Development and the Horse Industry

Dr. Susan Conners, Director/Associate Professor, Equine Business Management at
Purdue University, announced that she and her colleagues at Purdue are close to
releasing studies of the Indiana horse racing industry and the state's entire equine
industry. Dr. Conners expects the studies to show growth in the industries since they were
last surveyed in 2003. Dr. Conners noted that the studies have looked at the economic
activity of related businesses such as trailer sales.

Ill. Breed Development Programs

Mr. Eddie Martin, Executive Director of the Indiana Thoroughbred Owners and Breeders
Association (ITOBA), reviewed the material that he submitted to the Committee at the
September 20 meeting.® The Committee discussed with Mr. Martin the ITOBA's opposition
to the IHRC's Quality of Racing initiative. Mr. Martin testified that because of changes to
the financial incentives within the thoroughbred breed development program, the new
program will not foster economic development as well as the supplanted program would
have had it been allowed to mature with funding from the racino slot machines.

Mr. John Schuster, General Manager, Indiana Downs, submitted an information packet
detailing recent trends in the Indiana horse racing industry (Exhibit C). The Committee
and Mr. Schuster discussed whether the old breed development programs should be
credited with the recent successes as the new programs only took effect on July 1, 2010.
Mr. Schuster noted that everything changed with the availability of slot machine revenue
and reaffirmed his support for the new programs.

Mr. Ron McKay, a member of the Indiana Horsemen's Benevolent & Protective
Association, submitted information comparing some of the purses and awards he has
earned from racing under the new thoroughbred breed development program to the
smaller amounts he would have earned for the same results in the old program (Exhibit
D).

Mr. Jim Hartman, a member of the Thoroughbred Breed Development Advisory

2See the Annual Report of the Gaming Study Committee, December 2009, which may be
accessed at the following web address:
http://www.in.gov/legislative/interim/committee/2009/committee/reports/GSCOCBS.pdf

’See Exhibit C of the minutes to the September 20 meeting. Mr. Martin's material begins
on page 36 of the packet that may be accessed at the following web address:
http://www.in.gov/legislative/interim/committee/minutes/ICGADIK.pdf
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Committee, testified in opposition to the new thoroughbred breed development program.
Mr. Hartman described the importance of the owner's award that has been eliminated from
the new program. Mr. Hartman cited the Indiana quarter horse breed development
program as a good program that includes an owner's award. Mr. Hartman also suggested
that IC 4-35-7-12 allows the IHRC to use even more slot machine revenue for breed
development than it is using in the new breed development program. Mr. Hartman also
submitted additional written material for the Committee's review (Exhibit E).

IV. The distribution of slot‘machine revenue for horse racing purposes.

Mr. Jack Holton, Treasurer of the Indiana Standardbred Association, urged the General
Assembly to not reduce the amount of slot machine revenue devoted to supporting the
horse racing industry. He also noted that the pari-mutuel handle is an important, but often
overlooked, factor in developing quality race horses.

Mr. Dwayne Rhule, owner of Lick Creek Stable in Pendleton, Indiana, distributed a one-
page document that had been used in the lobbying effort to obtain the approval of slot
machines at the tracks (Exhibit F). Mr. Rhule testified that the 15% figure was always a
part of the plan and that the amount should not be reduced now. He asserted that a
significant reduction in the money devoted to horse racing would devastate the Indiana
horse business.

V. Closing remarks

Members of the Committee were given an opportunity to comment on the testimony heard
during the Committee's first two meetings. Representatives Austin and Riecken both
expressed interest in the findings of the pending Purdue studies. Rep. Eberhart urged his
colleagues not to diminish the flexibility of the IHRC. On a similar note, Rep. Austin said
that it is not the role of the General Assembly to micromanage the IHRC.

Rep. Cherry is concerned about the lag time between races and the payment of breed
development awards, which are now paid at the conclusion of a racing meet. He also
expressed his hope that the intent of the General Assembly will be heeded in the
implementation of breed development programs. Sen. Steele agreed with Rep. Cherry’s
remark concerning the importance of adhering to legislative intent.

Rep. Goodin indicated that he is interested in addressing the award payment issue and
providing relief to the tracks without shifting the burden to the horsemen.

Rep. Goodin adjourned the meeting at 7:25 p.m.
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HISTORY OF HOOSIER PALl
RACING & CASINO

Hoosier Park opened its doors as the first pari-mutuel horse racing facility in the state of Indiana on September [,
1994. Although Churchill Downs was the primary owner of Hoosier Park heading into the final stages of construction
in 1994, Pegasus Group, Inc. purchased a substantial amount of stock in the track on February |5, 1994. Pegasus

Group, Inc. was later reorganized as Centaur, Inc., which became the sole owner of Hoosier Park in March 2007.

In the spring of 2007, the state of Indiana passed legislation permitting casino gaming at the state’s two horse
racing tracks. The construction and renovation of Hoosier Park Racing & Casino began in September of 2007.
The renovation and construction costs combined totaled more than $110 million. Hoosier Park Racing & Casino
sits on 110 acres and features 2,000 of the latest slots and electronic table games ranging from a penny to $100
in denominations and a 7/8 mile oval horse track offering live standardbred and thoroughbred racing. Simulcast
wagering is also offered year-round.

Today, Hoosier Park Racing & Casino is recognized in the horse racing and casino industries equally for several of its
marquee horse racing events and high-energy gaming. The $200,000 Dan Patch Invitational Pace for older horses is
the highlight of the Standardbred season. The race began in 1994 as a $40,000 event and has grown over the years to
include some of the sport’s finest names. The casino offers the latest slot and electronic table game technology in the
industry. Hoosier Park Racing & Casino is the premier destination for racing, gaming, dining and entertainment and is

sure to offer an exhilarating experience like no other in Indiana.

In addition to the Hoosier Park Racing & Casino facility in Anderson, Indiana the track owns and operates three
off-track wagering facilities located in Fort Wayne, Indianapolis and Merrillville, Indiana. Each facility is open year

round - providing racing fans with a local destination in those areas for all of the top horse racing action in the nation.

§ | HOOSIER PARK RACING & CASINO




Hoosier Park Racing & Casino is owned and operated
by Centaur Gaming, Inc. based in Indianapolis,
Indiana. The fully integrated racing, gaming, dining
and entertainment destination opened on |une 2,

2008 as Indiana’s first race track casino.

T w B R G T

Hoosier Park Racing & Casino’s direct project

investment totaled more than $360 million which
includes more than $110 million for construction
costs and a $250 million state license fee. As of
May 31, 2010, Hoosier Park Racing & Casino has
provided to the City of Anderson, Madison County,
the State of indiana and the Indiana Horse Racing
Industry more than $450 million in taxes, fees and

incentive payments.

Hoosier Park Racing & Casino has made $54 million
in purchases from local and regional suppliers and
$23 million in procurements came from minority and

women business enterprises.

Through local payroll, purchases and payments to
city and county government, Hoosier Park Racing &
Casino has infused more than $129 million into the
local economy in just the first two years of operation.
This total does not include increased local spending
from the Hoosier Park employee base or the increase

in tourism to the Anderson/Madison county area.

Hoosier Park Racing & Casino currently employs

more than |,000 team members (700 added with the
commencement of casino operations), who have earned
more than $6I million in salaries, wages, benefits and
tips since the casino opening. The employee base is
comprised of 51% females and 18% minorities (almost
double the Madison County minority population

percentage).

Admissions to Hoosier Park Racing & Casino reached
more than 6 million with an estimated 70% of visitation
originating from outside Madison County, Indiana. This is
a testament to the major influx of tourism generated as a
result of the casino’s opening, which has been providing
material direct and indirect benefits to the entire
community. In 2009, the Anderson/Madison Visitors
and Convention Bureau commissioned a tourism survey
through Certec, Inc. of Lexington, .Kentucky and found
that Hoosier Park Racing & Casino’s tourism impact on
the local economy exceeded $50 million in its first year

of operation.

Hoosier Park Racing & Casino is committed to

meeting and exceeding mandated responsible gaming

requirements. Hoosier Park proactively institutes
policies, training and careful procedures for responding

to potential gambling problem issues.

Hoosier Park Racing & Casino is a responsible corporate
citizen with contributions to more than 200 local and
regional organizations. In addition, the management
team serves on the boards of more than 30 area

organizations.

ECOND YEAR ANNIVERSARY | 2
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Located less than one mile off Interstate 69’s Exit 26

in Anderson, Indiana, Hoosier Park Racing & Casino
provides a fully integrated racing, gaming, dining and
entertainment experience spanning 172,000 square feet.
Hoosier Park Racing & Casino’s direct project investment
totals more than $360 million dollars.

In addition to a full renovation of the existing racetrack
facility, more than $110 million was invested in the

expansion of Hoosier Park Racing & Casino, along with

i a $250 million gaming license fee payment to the State
of Indiana. _
‘ The following is a summary of Direct and Incentive Payments through |une 30, 2010: ‘
+  State Property Tax Relief (Gaming License Fee).........cccooiiviiiiiniiiiiinnnn $250,000,000
* State Gaming Wagering TaXes..........cccueiiiiiiiinieeiiiie e $115,078,000
i +  State Racing Wagering Taxes..........viiiiiiaaaioniiiinni e $4,628,000 E
: +  State Salesand Use Taxe@s......ovuueeriierinirneieeieinrireiineiierneeael ST PUP $1,774,000
* State French Lick SUBSIdY............v.ovoe oo oeeeseeeeeeeeee oo $4.190,000
; + City and County Wagering Taxes..........coetiiiiiiiiiiiiiiiiiciii e $12,570,000
I + Cityand County Property TaXES. ... .ueuuueuuiiiiireee ettt $1,897,000
+  Cityand County Food and Beverage Taxes............ooooiiiiiiiiiiiiiiniiii i $174,000
* Racing Industry Horsemen’s Fees............oocooiiiiiiiii $62,849,000
© OVERAlL TOtaL ..oe. oot $453,160,000
Direct and Incentive Payment Totals
: + State of Indiana Total...........eveeeeven.. e e e, $375,670,000
+ Madison County/City of Anderson Total........c..oiiiiiriieiiiiii e $14,641,000
; * Horse Racing Industry Total..................oooooi e ...$62,849,000
+  Overall Total.......cocoon...... e $453,160,000
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Hoosier Park Racing & Casino is maintaining
its commitment to purchase from local and
Minority and Women Business Enterprise
(M/WBE) vendors. As of |une 30, 2010,
more than $90 million in qualifying
purchases have been made of which $54
million have been from regional and local
suppliers. Of our total ongoing purchases,
411 million have been from MBE vendors and
$12 million from WBE vendors.

In two years of operation, Hoosier Park Racing & Casino has hosted more than 6 million visitors, which has provided
direct and indirect benefits to the entire community including increased hotel, restaurant, entertainment, shopping
and other revenues. Hoosier Park Racing & Casino is proud to be a part of the endeavors made by the Anderson/
Madison County Visitors and Convention Bureau (VCB) to expand area tourism. The Anderson/Madison County
VCB commissioned a tourism survey in 2009 through Certec, Inc. of Lexington, Kentucky and found that Hoosier
Park Racing & Casino’s tourism impact on the local economy exceeded $50 million in the first year of full operation.
This increase in tourism dollars was a 47% increase from the previous year when Hoosier Park Racing & Casino was

not in full operation.

Efforts will continue at Hoosier Park Racing & Casino to increase leisure tourism, motor coach traffic, expand

_ meeting and convention services and promote itself as an entertainment destination across the Midwest.

All one needs to do is check out the parking lots at Hoosier Park to realize that significant numbers of people are coming
here, especially on weekends.

All of these increased numbers of visitors to our community translates into increased tax revenue for the City and County, as
well as increased sales at our restaurants, motels, and retail establishments. Despite the downturn in the economy, having
a major destination in Anderson has helped to offset some of the negative impact we could have experienced.

Ralph L. Day, Executive Director
Anderson/Madison County VCB

.. ~ | SECOND YEAR ANNIVERSARY | &




EMPLOYMENT

Hoosier Park Racing & Casino currently employs 1,034 team members.
The following is a demographic and geographic summary of Hoosier Park

Racing & Casino team members:

+  Team Members added with casino opening
Approximately 700

+  Percentage of Team Members Residing in Madison County
73%

* Percentage of Team Members Residing in the City of Anderson
59%

+  Percentage of Team Members Who Are Indiana Residents
99%

+  Percentage of Team Members Who Are Women

51%

1200

1000

800

600

400

200

1,034 Total

Total

Casino

+  Percentage of Team Members Who Are Minorities
18%
+  Total Employee Earnings (Since June 2, 2008 Opening)
More than $61 million (Including Salaries, Wages, Benefits and Tips)

73%
Madison SN
County AN
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At Hoosier Park, we recognize our responsibility to ensure that casino gaming serves as an entertainment
alternative for responsible adults. We take a highly proactive approach to the identification and prevention of

problem and underage gambling, and give special attention to all associated programs.

We have adapted the extensive internal policies and programs dealing with problem and underage gambling
from the Indiana Gaming Commission, and are actively enforcing these programs to raise employee awareness
regularly with events such as seminars for supervisors conducted by nationally recogn-ized experts in this field.
Responsible gaming awareness information is included in our employee handbook and is a key component in

the orientation program required of each new employee.

As required by Indiana rules, we display the Indiana Division of Mental Health’s toll-free number at our casino
entrances and display posters promoting responsible gaming throughout the casino and other public areas of
our facility. Beyond those requirements, we have developed printed materials that will provide information for -
those seeking assistance. These brochures are available at many locations on our property and may be obtained
from employees in the casino. We voluntarily include the Indiana Division of Mental Health toll-free number

and other telephone help lines in many advertising and marketing materials.

We have implemented the Indiana statewide voluntary self-exclusion program. This program is administered by
the Indiana Gaming Commission and enables individuals who feel they may have a gambling disorder to exclude
themselves from gambling at Indiana riverboats and race track casinos. Participants sign a statement banning
them from the casino area of our facility and other Indiana casino facilities. Subsequently, any attempts made

by these individuals to enter may result in their arrest for trespassing.

We are active members of the Indiana Council on Problem Gambling. This council has programs in place for
referral of patrons and employees who request assistance. Additionally, we have developed relationships with
local agencies offering programs designed to treat gambling disorders.

If you or someone you know has a gambling problem, assistance and information is available through:

Indiana Council on Problem Gambling

(800) 9-WITH-IT

National Council on Compulsive Gambling

(800) 522-4700

SECOND YEAR ANNIVERSARY | &




s clan.

Hoosier Park Racihg & Casino takes great pride in our community and remains committed to being a proactive

corporate citizen. We have demonstrated this strong commitment by contributing time, energy and monetary support

to many local agencies and funding efforts. Our local and regional support includes the following organizations:

3 Madison County (50%)
3 Indianapolis Area (30%)
Other (15%)

B Delaware County (5%)

(] Ars (13%)

B Education (I13%)

B Health (4%)

O Local Charities (41%)
Municipal (5%)

[ Sports (2%)

O State Charity (22%)

Hoosier Park Racing & Casino has been a wonderful steward of resources for Madison County and our region.
Their employees embody servant leadership principles by creating new and innovative ways to give back to the

greater community.

ABATE of Indiana Inc.

Aboite Fire Department

ABWA Golf Fore Education

Adams Elementary School

AdFed Auction, Muncie, Ind.
Agri-Institute

AHS Basketball Boosters Club

AHS Choral Boosters

Albany Elementary School PTO Carnival
Alexandria Elks

Alexandria Football Boosters

Allen County Society for Animal Cruelty Prevention
Alternatives Incorporated

American Cancer Society

American Red Cross

Anderson Area Children’s Choir
Anderson Center For The Arts
Anderson Community Schools
Anderson Elementary Hoop-A-Thon
Anderson Family YMCA

Anderson Federation for Teachers

7 | HOOSIER PARK RACING & CASINO

Bobbette Snyder, Executive Director
Leadership Academy of Madison County,

Anderson High School Band Boosters
Anderson High School Baseball Boosters
Anderson High School Library
Anderson Lawmen Fast pitch Softball
Anderson Noon Exchange Club
Anderson Parks Department
Anderson Preparatory Academy
Anderson Public Library

Anderson Road Runners Club
Anderson Rotary Club

Anderson Sertoma Club

Anderson Softball Association
Anderson Symphony Orchestra
Anderson Transit

Anderson Young Ballet Theater, Inc.
Black Chamber of Commerce
Anderson/Madison County CVB
Andersontown Pow Wow

Angola Middle School

Apple Creek Apartments

ArborFest




Art Association of Madison County
Arts Place, Inc. .

Assistance League of Indianapolis
Asthma Alliance-Indianapolis

Athena Award Gala

Benjamin Harrison YMCA

Best Buddies

Bids For Kids

Boys & Girls Club

Boys Scouts of America

Brook’s Place Gala

Cancer Services of Delaware County
Cancer Support Community

Court Appointed Special Advocate (CASA)
CCAA

Center For Mental Health

Center for the Fine Arts

Central Indiana Young Marines
Character Counts of Madison County
Charity Chariots

Chesterfield Police Department
Child Vision lnc.

Children’s Bureau

Christamore Cala

Circle City Foundation Auction for Kids
City of Anderson Bike to Work

City of Anderson Police Department
College Mentors, Inc

Columbian Park Zoo

Columbus Philharmonic

Community Cancer Care Center
Community Foundation of Morgan County
Community Harvest Food Bank
Children's Organ Transplant Assoc. (COTA)
Cub Scout Pack

Cystic Fibrosis Foundation

Daleville Autumn Fest

Daleville Community Library
Daleville Police Department
Dayspring Center

Debutante Cotillion/Beautillion Militaire
Delaware Co. Autism Interlock
Diabetes Youth Foundation

Dove Harbor

Early Childhood Center

Easter Seals

Eiteljorg Museum

Elwood YMCA

Family Hospice

Festival of Trees

First Lady’s Luncheon

Fishers Chamber of Commerce
Frankton High School

Fraternal Order of Police

Friends Helping Families

Gateway Association

Ceist Half Marathon Inc.

Gibson County Sheriff’s Dept

Cirl Scouts

Girls Barrel Racing Assoc.

Great Strides Walk

Greenfield Community Schools
Greensboro Fire Department
Guardian Angel Foundation

Habitat for Humanity

Handi-Capable Hands, Inc.

Harness Tracks of America

Harrison College

Harrison Volunteer Fire Department
Harrison YMCA

Heads Up Foundation

Healthy Community Fund

Healthy Families of Hamilton Co.
Helping Hands of Noblesville

Highland High School

Historic Fall Creek

Historical Society of Pendleton

Hoops For Hope

HTA Scholarship Fund

IATA Silent Auction

Indiana Conventions & Visitors Assoc.
IN Black Expo

IN Coalition Against Domestic Violence, Inc.
In Shape Madison Grant Walk

Indiana Cancer Research Foundation
Indiana Foster Care and Adoption Association
Indiana Library Federation

Indiana Standardbred Association
Indiana State Police

Indiana Urban Forest Council
Indianapolis Children’s Choir
Indianapolis Medical Society Foundation
Indianapolis Press Club

Ingalls Police Department

Indiana Quarter Horse Assoc.

Isabel Society

Indiana State Festivals Assoc.

Indiana Thoroughbred Owners & Trainers
lvy Tech Community College

|lackson Center for Conductive Education
|ay County Special Olympics

Jerry Lewis Memorial Golf

|unior League of indianapolis
Knightstown Optimist Club

Kokomo Humane Society

Kokomo YMCA

Lafayette Transitional Housing

Lapel Lions Club

Leadership Academy of Madison County
Lebanon Elks Cancer Auction
Lifestream Services

Little Red Door

Madison County Shrine Ladies Club
Madison County Community Foundation
Madison County Community Health Partners
Madison County Equestrian Club
Madison County Fire Rescue House
Madison County Historical Society
Madison County Literacy Coalition
Madison County SPCA Humane Society
Madison County Special Olympics
Madison Heights High School
Mainstage Theater

Make A Wish Foundation

March of Dimes

Marian College

Mental Health America of Indiana
Mercer Co. Harness Horsemen’s Assoc.
Middletown Historical Society
Middletown Volunteer Fire Department

SECOND YEAR ANNIVERSARY"




Monroeville Volunteer Fire Department
Mt. Vernon Education Foundation
Multiple Sclerosis Society

Muncie Children's Museum
Muncie-Delaware Chamber of Commerce
Muscular Dystrophy Association
NAACP of Madison County

National Fire Safety Council Inc.
NCAA - United Way Drive

New Castle Football Boosters

No Boundaries Family Foundation
Noblesville Police Department

NW Ohio Colt Racing Association
Operation Comedy

Operation Love Ministries

Our Lady of Mount Carmel
Quthtters, Inc.

Qutside The Box

Owen County Community Foundation
Paramount Heritage Foundation
Paramount Theater

Parkview Whitley Hospital Foundation
Partners for Animal Welfare Society
Pendleton AmVets

Pendleton Community Library

Purdue University College of Technology
Putnam County CVB

Rainbow’s End

Rebirth Project

Richland Town Fire Department

RISE Special Services Cooperative
Rockin Docs Musicfest

Rocky Mountain Etk Foundation

Ross Community Center

Rupert’s Kids Tuxes & Tennies

100 Black Men of Indianapolis Inc.

2012 Super Bowl Local Tourism Council
Alternatives, Inc.

Anderson Festival of Trees

Anderson Noon Kiwanis
Anderson/Madison County VCB

Boy Scouts of America

CASA (Court Appointed Special Advocates)
Casina Association of Indiana
Chesterfield Optimist Club
Community Hospital, Anderson
Countryside Animal Rescue, Inc.

East Region Tourism Marketing Council
Elks Lodge BPOE #209

Gateway, Inc.

Go To Exit 26

Guerin Catholic High School

Habitat for Humanity

[ HOOSIER PARK RACING & CASINO

Saint John's Foundation

Salvation Army

Season of Giving Fair

Second Harvest Food Bank
Seeds of Hope

Shadeland Project

Shefheld Township Volunteer Firefighters
Sheltering Wings

Shirley Police Department

SIDS Center of Indiana
Soroptimist International

South Dearborn Dotlars For Scholars
Special Olympics Indiana

Special Olympics of Hancock County
St. Ambrose Charity Auction

St. Anthony Hospice-Henderson
St. Cobain Containers

St. Joes Institute for the Deaf

St. John Lutheran School

St. john’s Health Center

St. fohn's Spring Blood Drive
The Arc of Indiana

The Bridge Community Church
The Center for Mental Health
The Christian Center

The League for Blind & Disabled
The People’s Burn Foundation
Thorpe Creek Elementary

Town of Chesterfield

Trends International Chariti-Bowl
Urban League of Madison Co.
USA Dog, Inc.

USO of indiana

Vintage Indiana

Harness Tracks of America

Harrison College

Henry County CVB

Indiana Council on Economic Education
Indiana State Chamber of Commerce
Lafayette Traffic Commission

Leadership Academy of Madison County
Madison County Black Chamber of Commerce
Madison County Chamber of Commerce
Madison County Community Foundation
Madison County Health Partners
Madison County United Way

Outhitters, Inc.

St. |ohn’s Foundation

The Salvation Army

Tippecanoe County Police Merit Board
YMCA
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AWARDS

Hoosier Park Racing & Casino has been recognized for community relations efforts made as a corporate
citizen, and has also earned both national and local recognition for industry excellence in numerous

casino and service industry award publications.

COMMUNITY RELATIONS

Ivy Tech Community College Hospitality Hall of Fame
Excellence in Hospitality Operations 2010:

The Excellence in Hospitality Operations award is given to a hospitality-related organization that has
demonstrated excellence in the areas of industry leadership, educational outreach, community support and staff

development.

United Way of Madison County
Best Business in Madison Coungl 2010:

This award recognizes Hoosier Park Racing & Casino’s commitment and dedication to the United Way of Madison

County through special event participation and Hoosier Park team members personally giving to the United Way.

Anderson Rotary Club
Outstanding Community Image Award recipientfor 2010:

This award recognizes Hoosier Park Racing & Casino for contributing significantly to the image of Anderson,
Indiana as an entertainment and tourism destination and the economic contributions associated with Hoosier Park

Racing & Casino.

Anderson/Madison County Visitors and Convention Bureau
President’s Award 2009:

This award is given to a business that has made a significant contribution to the promotion of the tourism industry

in Madison County. Hoosier Park Racing & Casino was recognized as Madison County’s major attraction bringing

in millions of visitors to the County as well as generating significant tax dollars for the City of Anderson and the
State of Indiana.




AWARDS CONT.

CASINO AND SERVICE INDUSTRY

Casino Player Magazine
(National Publication) -

Loosest Qverall Slots in Indiana

Recognition in annual Loosest Slots in America issue

Midwest Gaming & Travel

Magazine: Nine Readers’
Choice Awards

Recogrlition in the following categories:

Most Knowledgeable Staff

Most Friendly Staff

Best Slot Attendants

Best Video Poker

Best Lounge- Double R Bar

Best Direct Mail Offers

Best Selection of Slot Machines

Best Players Club Parties

Favorite Casino Buﬁet— Prime Harvest Buﬁet

Anderson Herald Bulletin:
Readers’ Choice awards

Recognition in the Following categories:

Best Company to Work For
Best Place for Family Entertainment

Best Buffet — Prime Harvest Buﬁet (2009 and 2010)

Southern Gaming
'~ Magazine: Nine Readers’
& Choice Awards

Recognition in the following categories:

Best Casino Employeés
Best Nightlife

Best Racetrack/Racino
Best Buffet

Best Entertainment Venue
Best Customer Service
Best Theme

Best Casino Floor

Best Entertainment

Muncie Star Press

Readers’ Choice award in the following category:

Muncie Area’s Finest Caming & Casino
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Total Mandatory Payments

O

In millions of dollars
Annual
Gaming

Revenue  Racinos Riverboats Difference

$150 69 $49  $20
$200 $94  $70 $24
$250  $121 91  $30
$300  $148  $113 $35




Mandatory Payment Calculations
Gross Gaming Revenue 150 Million Mion 250 Million lion
indiana Riverboat Mandatory Payments: . in millions of dollars
1 Wagering Tax ‘ S
$1-$25MM 15.0% perstatute . 38 3.8 3.8 3.8
$25MM - $50MM 20.0% " 50 : 5.0 50 5.0
$50MM - $75MM 250% 6.3 6.3 6.3 6.3
$75MM - $150MM 30.0% " 225 225 22,5 22.5
$150MM - S600MM 35.0% . : 0.0 17.5 35.0 52.5
Over $600MM 40.0% " : 0.0 0.0 0.0 0.0
2 Admissions Tax 3.15%dollar weighted ave 4.7 6.3 7.9 9.5
3 Local Agreements 4.40% dollar weighted ave 6.6 8.8 110 13.2
Total Annual Mandatory Payments $48.8 $70.1 $91.4 $112.7
Mandatory Payments as a % of AGR 32.6% 35.1% 36.6% 37.6
Indlana Racino Mandatory Payments: in millions of dbllars
1 Wagering Tax
$1-$100MM 25.0% per statute 25.0 25.0 25.0 25.0
$100 - $200MM 30.0% " 150 30.0 30.0 30.0
Over $200MM 35.0% " 0.0 0.0 175 35.0
2 Horsemen Tax 15.0% " Lo : 22.5 30.0 375 45.0
3 French Lick Tax 1.0% " 1.5 2.0 25 3.0
4 Admissions Tax - 0.0% " 0.0 0.0 00 0.0
S  LocalTax 30% " : 4.5 6.0 7.5 ' 9.0
6 Gaming Integrity Fund $250K " ' 03 03 03 0.3
7 Problem Gaming Fund $500K " 0.5 0.5 0.5 0.5
Total Annual Mandatory Payments $69.3 $93.8 $120.8 $147.
Mandatory Payments as a % of AGR 46.2% 46.9% 48.3% 49.3
lannual Racino Burden in Excess of Riverboats ‘ $20.4 $23.7 $29.4 $35.1
Excess Burden as a % of AGR 13.6% 11.8% 11.8% 11.7%
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Indiana TB Breed Development $ (Purses & Awards)
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Distribution % Indiana-Bred vs. Open
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Correlation of Wagering Variance to Breed Development % Allocation




EDDIE MARTIN — ITOBA

Letter to IHRC 12/1/08:

“‘Indiana Maiden Special Weight purses must be in the $27,000 to $30,000 minimum and . . .NW2 and NW3 races should
be $30-32K and $32-35K to create the necessary demand to drive the economic impact of the breeding industry.”

. these purse levels are the bare minimum needed to jump start the economic impact of the breeding industry.”

Letter to Breed Development 1/8/09:

“It is my opinion the minimum purse level for a Maiden Special Weight Indiana-bred race . . . be $30K in 2009. | believe
this is the minimum amount needed to create a demand for Indiana-bred horses at the race track and the commercial

sales.”

“In order to keep your breed development budgets in ling, you may need to modify the owners award for allowances to
10% of the total purse .

“an owner of an Indiana-bred horse that wins three allowance level races will earn $66,150 under my scenario.”

. . these purse levels are the bare minimum needed to jump start the economic impact of the breeding industry.”

Facts: Indiana-bred Maiden $35,000 (vs. Eddie’s $30,000)
Allowance NW2 $38,000 (vs. Eddie’s $31,500)
Allowance NW3 $42,000 (vs. Eddie’s $33,000)

Owner that wins 3 Allowance races earns $69,000  (vs. Eddie’s $66,150)



JIM HARTMAN — BREED DEVELOPMENT

E-mail to Joe Gorajec 3/5/09:

“Let's look at Pennsylvania . . . from the low (foal crop) of 873 in 2002 to 1235 (in 2007) is a 43% increase.”

“In comparison to PA, we don'’t have the scale of revenues, race dates or racing opportunities and they have not reached
a 50% increase since slots passed.”

“The state | have reviewed where there was a 100% increase in a foal crop with the addition of slots, and has been
maintained is Louisiana. And we don’t have anywhere near the scale of their slots, race dates, or number of tracks, and

nor does PA.”

“Our projections for (2-year old) foal crops based upon registered mares are for 424 in 2010, a 33% increase and 533 in
2011, a 67% increase. The earliest we could have a 100% increase is 2012, and frankly, the awards in the program we
submitted do not have the scale to influence beyond 2011 levels. If we increased beyond the mid five hundreds as a
crop, | would be very surprised.

.. . They will review the scale of the potential awards and not see purses double, as the media seems to believe should
happen, and they will not come back . . . we don't expect to go beyond our 2004 and 2005 crops.”

Facts: Indiana 2-y-o crop of 2010 = 491 (+52%) (vs. B.D. estimate of 424 and +33%)
Indiana 2-y-o crop of 2011 = 605 (+88%) (vs. B.D. estimate of 533 and +67%)
Indiana 2-y-o crop of 2012 = 688 (+114%) (vs. B.D. estimate of max. 557 and +73%)
B.D. thought 557 was maximum; it is about 688 — off by 24%

PA crops increased 43% - Indiana increased 113%
LA crops increased 100% - Indiana increased 113%

- B.D. said lack of revenues, tracks, dates, opportunities we would max at 73% growth - off 40%.



JIM HARTMAN - BREED DEVELOPMENT

The Blood-Horse

“Without getting too complicated, there was a clause in the slots law creating an annual cap that few knew existed, and
Indiana Downs didn’t plan accordingly.”

“They had originally planned on having a much bigger purse amount.”
“I think they're trying to manage the purse account from what they thought they were going to have.”

“If there were two-plus months of revenue that would not be available for the Standardbred meet, I'm assuming they
would have some lower purses.”

“So they have multiple issues — less revenue than they (Indiana Downs) thought, and they have to pay back $3.3 million
by July 1.”

Facts:

Jim Hartman is wrong on every count

Indiana Downs did plan accordingly

We correctly identified our purse amount available

Indiana Downs implemented a 30% purse increase
Standardbred purses were not lower — they may be increasing
Indiana Downs paid back $5.86 million, not $3.3 million



MesTe
@Z& J(MD 0[7 %m Gam (oza\3

Earnings under the Quality Initiative at Hoosier Park
A Quick Comparison of Old vs. New
September 27, 2010

Purse Money

Horse New Oold Increased Earnings
Dirtydancingdebbie $33,400 $30,600* $2,800
*(incl. $6,000 Owner Award)
Cliff’s Best Bet $43,400 $35,700* $7,700
*(incl. $5,400 Owner Award)
Paw’s Prince $19,380 $13,900 $5,480
Spiritual Order $21,500 $16,500 $5,000

Breeder’s Award

Horse New 0Old Increased Award

Cliff’s Best Bet $7,800 $5,400 $2,400

Dirtydancingdebbie $8,200 $6,000 $2,200
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Dirtydancingdebbie, 2007 Bay Filly,
by Black Moonshine (87)— Stillamilly (98), by Bound by Honor (21)
Breeder: South River Ranch Inc. (IN)
(SPR=82; CPi=2.4)
Starts st 2nd 3rd Eamed (USAS)

Totls 41 3 3 1 $79,198

Temp Eamad
Dato #Treck  DistRunUp Ral TypaVaiuelCm Spits Polnts Of Cal Jockey w E  Fist Threo Finishers Comments (UsA$) N a}) oLwb
0826107HOO o AWAK 20 460 14812 M 5 2 MooeD ML 300 osmsm.olma:mmmf,omwlm%hﬂw‘dmum 86006 8,‘00 © 61 600 . ( ngé
0804105H00 1 ofts AWaK 29 4% 11B558 o 1% Mojoso 5L 280 :Dmydmm“ DremofomsHminie ;:\ms:;:. wide  $246009 OQLFIZDO s lbaD *QD%MS'AMB ro
0628106IND ft 828 AWK 220 4% 111903 8 ¢F% g% &7 2% Mojloa0 1151 20,008masReward8ys Dirtydnongdabbe™ Ms RaHewk™ g/;:mmlw $5,600 g———'
0611107IND [ ElnlokyStr 202 45% 1:08%5 23" 21 5% &% MojioaD 1151 1670 85 OfioSwifd,ChrirMeGine™ RunnngBride¥: {:1:“ et $2,168 % 534,@@ 3)) &0
0521104IND my o8 AWk 228 4% 11342 1065 6% 4% 1% PrescotRA 5L 7.80 84Dirtydncongdebble¥, ToysGoldnGIHZ%VraG3  comer $15,000 J
0511104IND gd 62 AWk 225 46% 113G 7 3% % 2 4% ProgootRA 1151 300 41 DShulnHalelujeh™GmmaSy3v, WikdOrdr2vi 3’.’2335“ ' $1,250
Q427103ND t e MEW 22k 2287 4777 107907 2 4% 29 1% 18% PrapectRA 18l '1.40Dlgdnquebbes‘ﬁ,PreinananaG.DemlDe\lth‘/. :Edw,m.ams $13.200
0416101IND syt MeW2x  225% 46 105102 6% 5% 6% 475 PrescotRA 119 8.0 45 Prmonica™ OfleSwind¥, Stargezzng2V ?:nymmm * $1,100
0813085HO0 f 5 MEW 2Bk 2280 47 1:08%4 3R 31 4% 5% PregootiRA 118 *160 30 JustiosJakpot2¥ JustFigumi%,Stargazangd  bld 3w, noratly $290
0826093HO0 ft WP MEW 26k 2200 4% 1:06% 104 6%% 0 3 3% prescotiRA 119 '1.mwnzgoammbz,xaﬂemoﬂmowdnquebblea ..5’;""’"”“‘ s $2,600
0812003HO0 1 5% MOW 24k 220 46™ 54 g BT g% 1% 2% ProscotRA 110 7.20 58Impresivelyl4Diydncngdebble2 AlyStm1%  4widarun, gaining  $4,800 T
Workouts: Sep-22-10, HOO, 4F, Fast 6120, B, 810 J Ju25-10, HOO, 4F, Fasl, 6300, B, 15/15 | Apr-07-10, IND, 5F, Fast, 7:01.80, B, 11/14 | Mar-31-10, IND, 5F, Fast 1:01.80, 8, 49 B&Eﬁg?—ﬁ Awﬁ&b

Minimum Winning Distance: 5% furlongs  Owner & trainer as of 08/26/10
Maximum Winning Distance: 6 furlongs Owner: M. Y. Stables, Inc. _ ‘\] < u) D Lb
Average Winning Distance: 5.8 furlongs  Trainer: Michael W Nance

A ¥ 300 4 &,000

In United States
Year Age Starts 1st2nd 3rd Earnings {USA $)
200 2 3 011 7,690

2010 3 8 3 2 0 71,508
Totals 11 3 3 1 79,198

© 2010 The Jockey Club Information Systems, Inc. and Equibase LLC. All rights reserved.
Back
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Lifetime Starts in Past Performance Format: Cliff's Best Bet

Clliff's Best Bet, 2007 Bay Gelding,
by Black Moonshine (87)— Mrs. Obvious (00), by Aftemoon Deelites (92)

Breeder: South River Ranch Inc. (IN)
(SPR=70; CPI= 1.4)
Starts 13t 2nd 3rd Eamed (USAS)

Totsls 15 2 4 1 $71,108

Tomp £ Eamned *Jg\‘/
Date #Track DistRunUp Rall Type/Value/Cim Splits Points Of Call Jockey w First Three Finlshers Comments (USAS)
0522108H00 sy 1m® ALW 4k 482 1:12% 13601 132 £ 11 2% Mojiee0 8L 430 79 CcoEstela™ ClisBestBet!’,PopsisTopsd  led dusloutfiished  $8,200 = X,lw

73 CiifsBestBet3, RapldSrvivr10%,BoysBrothrBob4%
0816102HO0 ft m® AW3GK 470 1130 14006 86% 41 1% 3 Mojka0 15L 340 g:tcg\r:, Iongkdm:j $23,400 « 4\3, o
ad, weaxan
0827100HO0 R 11/18m% AW3IK 487 113% 14708 547 ot 3% 3% pojead 1151 *1.3) 88 SetebythSeat% RapldSrivy CifsBestBet  lato e 3 Qo0
0730108HO0t 1 116m® ALW3DK 5000 1:14%0 1:48204 242 31 hd M poleaQ 1151 *1.30 64 FrdesGuy™ CifsBestBetz4CrownsBigDay3% fong drive,outfinished  $7,800 T"%SD
0BZB101IND v 11/16m™ T ALwask  48% 1:13% 1:46%98 25 5™ 77 71%% Castellanc, sA 1151 510 82 DBoldSpittdyiCncoEstrela2% RepldSrvivi%  chased 3path, tred ste8 T~
0804104IND #t 8.3 ALW 25k 4723 1:1218 1:41%8 1 1 4% 41% 215 2% Mojea0 1150 30.00 82DiabloRojo2% CliftsBestBet2%,PopsisTops2  tracked rall, 2nd best  $5,000
0522108IND ft 828 AW 2Bk 224 4692 11198 2574 74 g% 8 pPrescotiRA 1151 16.00 49 Mrox™ WndRidr2%,RepldSrvivort % done earty $250 ‘(’3 300
0501103IND my 8r8 AW 25k 229 46" 1119165 88 9P g% prescotRA 118 1140 ::Splﬂtua!&dr&%,Roﬂ'nan%UnbﬂdldAst‘A through early, rall $250 4
0418101IND #t 5328 MSW22k 2278 4877 1:05%12132 3% 2 ™ pregrotiRA 115 6.80CHaBestBet™ MutakdimsCrown?, TraksGoneGrovy3  stalked dwd,gamaly  $13,200
1024098HO0 sy [ MSW 20k 2250 46 1112808 365% 7% 5% 51PipresootiRA 120 510 37 OldSmothe2%,MnFromMars5%, WntrFrost!%  Improved position $200
1015083H00 my o MSWZ0k 222 4% 113%1 76 07 §2% 45 PresotRA 120 0.00 37 UnbridldOne™ LrdAvedonesdlLawyrDagget’s up for share $1,450
37 SpirttualOrdr % LawyrDagget2,UnbrididOne1%

0927093H00 my o5 MSw2ok 2290 4g% 1113%0288¢ 7% 42 454 PrescotiRA 120 .80 bid 4w, mild galn $1,450
0913083H00 ft 5%% MW 2ok 220 46% 1:06%04 657 4% §° 75 pPrescofRA 120 580 34 Bootieg2isLewyerDaggetti%,GliterPowerl  bumped &, no rally $290
0827083H00 5% MSw2ek 229 4640 10893 43 P4 3'% 24 presootRA 120 7.90 42 Flylikabindd,ClifsBestBet™,GltrPowr3Ys pressed btw, fattered  $5,200
0815004H00 ft 5% MSW 24k 2270 4% 5p%40785 o™ 11488 PregcotiRA 120 38.30 18 OrDevilsHalot% PriRoyalTed% LukyChuck™  done early, wide $240

Workouts: Juk25-10, HOO, 4F, Fast 46.00, B, 5/15 | Apr-07-10, IND, 5F, Fast, 58.40, B, 314 | Mar-31-10, IND, §F, Fast, 1:02.60, B, 7/0 | Mar-16-10, FP, 4F, Muddy, 50.40, B, 7/24

Minimum Winning Distance: 5% furlongs
Maximum Winning Distance: 1 mile

Owner & trainer as of 09/22/10
Owner: M. Y. Stables, Inc.

Average Winning Distance: 6.8 furlongs  Trainer: Michael W Nance Ngu)

4 7,400

In United States
Year Age Starts 1st2nd 3rd Earnings (USA $)
2000 2 6 0 10 8,920
2010 3 9 2 3 1 62,188
Totals 15 2 4 1 71,108

mhtml:file://C:\Documents and Settings\Michael Brown\Desktop\equineline Report (Cliff's Best Bet).mht

Page 1 of 2

,\-—# 7,7@0

Powered 8y

EQUIBASE |

Owp

6}00’0

1 ,‘190
3, doo

35,700

Breeders Avwaed

o
5o

9/27/2010

lb, 200 + 410 ¢ voNsRAvRY (540’



equineline Report (Paws Prince)

@ equineline.com

09/27/10 12:20:08 Product 9CB

Lifetime Starts in Past Performance Format: Paws Prince

Paws Prince, 2006 Dark Bay or Brown Gelding,
by Cat Doctor (95)— Mrscoppolaskitchen (99), by Regal Search (83)

Breeder: Doro J Stables Ltd. (IN)
(SPR=84; CPI=1.9)
Stats fst 2nd 3rd Eamed (USAS)

Totals 25

Date #Track

0919103HO0 ft
0820108HO0 ft

0821107HOO ft
0731107HO0 sy

0744107IND  #m
0B23108IND
0612106IND
0520107IND
0430107ND
0416108ND
1018095H00 my
10030910HOOR
0920087HOO ft

0904096HOO f#
0620096HOO ft

0808095H00 ft
0714097IND fm
0830095IND  fm
0613098IND  wf
0801098IND  ft
0511098IND  ft
04220910ND gd
1113081H00 sy
1016088HOO ft
0928086HO0 ft

4 6

Temp
DistRunUp Refl TypeNValue/Cim  Splits

s
8&s

8
825

1 1Hem®
11/6m®

1m®
65

65
1m?
1m?

P8

8.320%

28
5%

8%

625

ot

™
T

$134,586

Points Of Cail Jockey
CLM30Kk/0K 2290 45%0 1:10%0232% 2hd 2hd 314 prageotRA
Brickyerd 2220 4520 1:100631% 32 7% ¢ PragootiRA
AWtk 220 46 1:11%0342M M ot 2% prageotiRA
ALW3gk 220 4580 4:4104541% 5% 33 3% TomesFC
AdFopt 4792 44434 1401 51 21% 21 g% 401 ernarot)
AWK 2181 449 1:09%8732% 1 13 18% TonesFC
AW3tk 228 45% 1t74R M o 9% ) gnerieCy
WHHamison 221 4499 1:0887 1731 424 42 §™ TomesrC
ALW 387k 50'0 1:14%8 1:428644311 1M 21 2% Koy
ALW3BTK 228 45%0 1:4gB47gand (W M % Mekeas
ALW3SK  46% 1:12%0 137031 11 4 g0k pgieona
HooBrdsSpr 4640 1:10%0 1:42%0 357%% ¢#% g7 74% pg Leona
GusGrissom 46%0 1:10% 1:43%03231 %% 1018%10%%Dg Leona
ALW3k  48%0 1:43%0 1:3002222 ¢! g 1% DgleonA
ALW32k 229 452 1:1120484% 43 3% g% DgleonA
CLMIB.215Kk 2220 45%0 1:1190886%7%4 ¢ 2 374 prescqtiRA
Governors 4920 1:14%90 1:3%0 092! 2% 44 7
ALwoek 4750 11290 4:3007642 4% ¢% 40" abrony
Snack 280 4580 1114030 4% ¥4 58 4114 pojeq JrR
AW2BK 4790 121220 1:42005331% 41% 4T T4 MgjicaD
Alw2ek 230 4720 1430542' 21 3% 4P MojeaO
AW26k 229 46%0 1:05¥563% 3™ % 1% Mojice0
MSW18.6k 229 4690 1:130723% 3% 1 18% Mopea0
MSW1a.5x 2250 4% 1:12%0811% 21 % 3™ Lebronv
MSW19.5k 2290 4790 1:440241M 24 §° 10 piegol

w

118L
119L

1M7L
7L

120L
118L
118L
123L
115L
115L
118L
116L
118L

118L
18L

115L
115L
1L
118L
115L
118L
115L
19L
120L
120L

8.50 80 AreNAlda¥,Fatherdohn?,PewsPrincad’
6.20 80 UnreachableStar1,Fatherohn1% AreNAlde2
7

18.20ArcheTrukr2!4, PawsPmee'4 DSirDakotal YuMyBoyJo

400

3,40HezaWildGuy 1%, UnrechableSter™* HosirKngdom1 %
*1.30 68 PawsPrinca8ls, ChowWagon2'4,BountyHunter2

*210
270
(]

19.20
480

32.80
8.80

6.70
7.00

*0.70
42.60
240
10.40
*210
*0.60
280
“1.90
460

E  First Thres Finishers

74 Steven1,MyBoyJo2Vs, PawsPrince2%
n

16 BrassBolt¥,PawsPrince2, OakRich™

63 MoFaster2,UnreachableStar?4, Fatherdohn’a
73 FirstoKnowd 4, PawsPmee1%,Brikyerd7'
61 BleakOutiook¥,PawsPrince2,SiDakata2Y

78 LivngBrd™ PawsPrmce1 %, LIABHE %

87 HooslerKingdom2%4, Brickyard¥, Tenmor4

Comments

led,duel figttenad out
dueled btw, gave way

dusled btw, ylelded
S5path turn, weakened

stalked 2wd faded
drew off st, handily
long drv, outfinished
stalked, empty str
4path 1/4, faltered
long drv, outfinished
pace,duel,outfinished
couldn't sustaln bid

39 MoF astr2Y% LazHasRIsn™ UnrechableStari0%  through after haif

73 PawsPmos'%Bigtoadinapudied?s, StrrinBufalo™

rated,long duel, preva

83 SiDakota2%, Blutoadnmudlehd.suml nBufalo1’ couldn't sustain bid

85 HonkyTonkGold2 RunawayJeke™ PawsPrnce3%

72 Hosirkngdom4Ys, Trrme™ LilAtbetE. P

83 Sepops1,JaksAraLucky™ SiDakota2t%
89 HooslerKingdom8, BigReece1,BrentsBadBoy2%4

72 Tenmor2's, PawsPrinced Ezai2%

70 UnbrididDlstres™, BotScotnBaby1% Sepops¥
74 PawsPrince%,SirDakotad, SeatiebytheSeal3vs
88 PawsPrince6Y4,CrownsBlgDay1 Y HiSky%

54 BlgReece6%,CheckinAdvance?, PawsPrinced
8.50 41 Tenmor2%,HooslerKingdom1,Mnaughten1®4

bid str, lost plc lete
couldn't sustain bid
throuph after half
3pth tm, faded late
drifted out, faltsred

In tight str, shut off
tracked, edged past
close up,duel,drew off
pace, best of rest
early pace, faded

Workouts: May-15-10, IND, 4F, Fast 47.20, B, 528 | Mer-31-10, IND, 6F, Fast, 1:13.40, B, 27 | Mar-18-10, TP, 5F, Fast, 1:02.40, B, 7/20 | Mar-08-10, TP, 4F, Fast, 49.00, B, 4/12

Minimum Winning Distance: 5%; furlongs
Maximum Winning Distance: 1 mile
Average Winning Distance: 6.4 furlongs

Owner & trainer as of 09/19/10
Owner: Stults, F. Steven and Mary L.
Tralner: Randy L Kiopp

Eamed
(USA $)

New)

$3000 @ 3) ov0

$886
sosme  |© Q20

3,900 9 /‘
$748 2 !
$18,600
$6,200

$745
$9,000
$9,000
$7,800

$700
$740

$19,200
$320

$1,620
741
$140
$4,263
$5,600
$1,400
$15,000
$11,700
$1,950
$195
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Spiritual Order, 2007 Bay Gelding,
by Presidential Order (93)— Fe Fe's Spirits (99), by Premium Spirits (92)
Breeder: F. Steven & Mary Stults (IN)
(SPR=83; CPI= 1.8)
Storts 18t 2nd 3rd Earned (USA§)

Totals 13 3 2 1 $80,454
Temp Earned }\]G_VJ @ b
Date #Track  DistRunUp Rall TypeNalue/Cim Spits Polnts Of Cell Jockey w E  First Thvee Finishers Comments (USA$)
0910108HO0 #t 1m® ALw4sk 4% 1:11%0 139084 1% (M o 2¥% TomegrC 1131 320 77 Prohibltive1%SphitualOrdr4%,Gunnrts pace, yelded st $8,600 X ) 600 6, oo
0827106HOO 1 8% ALWak 230 482 1110055 31% 3T B 2% TomesFC M3L 170 81 MotownBoy™ SpiritualOrdr2% Safalkid24  bidstr, missedlate  $6,600 &
tracked, led, gave 3 &0 b OO
0812108HO0 R 11/18m™ ALW4K 479 11280 143%86 41 17 35 317 TomasFC 113L 1040 73 Brkyard12% ChowWagond%,SolttueiOrdrls  way $4,30 » ! )
0730108HO0 ft 6% ALW300k 230 4680 1108024 11 1% 4! 6% PrescotiRA 115L  17.80 74 GoodLord{% NikkisSencastiel LitisBrown%  pace, gavewaysr  $390 4 300 3 3@0
4path 1/4,nothing ]
0707107IND fm m® 0 Governors 4817 1:12€ 1:37%311 32 41 5 6" TomesFC M7L 830 83 Gunner3% NorthmCnyride¥:MrConsolidator2  left $734 ‘_
4path rn, no late
0826108IND # o Smack 1% 4475 108271 42 42 4% 5 TumerT 1M7L 0.80 82MrConsolidat’™ MotownBoy4,Profibiive1ts  bld $4,284 &l[ 5_;00 {6,560
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Workouts: May-30-10, IND, 5F, Fast, 1:02.00, B, §11 | Apr-08-10, IND, 5F, Fast, 1:01.40, B, 612 | Mar-31-10, IND, 8F, Fast, 1:13.80, B, 47 | Mar-19-10, TP, 5F, Fast, 1:02.60, B, 9/20

Minimum Winning Distance: 6 furlongs Owner & trainer as of 09/10/10
Maximum Winning Distance: 6 furlongs Owner: Stults, F. Steven and Mary L.
Average Winning Distance: 6 furlongs  Trainer: Randy L Klopp

In United States
Year Age Starts 1st 2nd 3rd Earnings (USA $)
200 2 4 1 0 0O 20,506
2010 3 9 2 2 1 59,958
Totals 13 3 2 1 80,464

mhtmi:file://C:\Documents and Settings\Michael Brown\Desktop\equineline Report (Spiritual Order).mht /7277010



“The thoroughbred breed development fund focuses its efforts on growing and retaining
thoroughbred owners and breeders and attracting new thoroughbred owners and breeders.”
------ Jim Hartman
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Just a Short Quiz!

Last week, you were introduced to two terms that described the types of races that are
scheduled for thoroughbreds at Indiana’s two race tracks; Restricted Race and Open Race.

Question 1: “Races only for horses foaled in Indiana” is a description of what type of race?

a) Open Race
b) Restricted Race
c) Both an Open and a Restricted Race

Question 2: “Races only for horses sired by stallions standing in Indiana” is a description of what
type of race?

a) Open Race
b) Restricted Race
c) Both an Open and a Restricted Race

Question 3: “Stakes races” is a description of what type of race?

a) Open Race
b) Restricted Race
c) Both an Open and a Restricted Race
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Owners Awards

Average Earnings Per Starter 2009 By State Bred

$8,559

$10,009
$14,292 | $12,804

[

Source: The Jockey Club FactBook Average for USA and Canada: $16,067

---in 2009, the average purse earnings for a thoroughbred in the US and Canada in 2009 was $16,067.

--- In 2009, the average purse earnings for an Indiana-bred were 20% below the overal] average at $12,804. The
2009 average purse earnings for an Indiana-bred were actually an increase of 29.6% from the 2008 report. Per
Shannon Sluce, Communications Coordinator at The Jockey Club, the 2008 average purse earnings for an Indiana-
bred was $9,880.

---Prior to their elimination, an Owner Award of 20% of the total purse was paid directly to the owner of the
winning horse

-— If owner awards paid in 2009 ($1,703,113 Source: IHRC 2009 Annual Report) were included as purse earnings,
which The Jockey Club does not do for any state-bred awards, the average earnings for an Indiana-bred would
increase to a still below average of $14,735.

-—Other 2009 averages: Florida, $17,389; New York, $18,203; Ontario, $22,477; Pennsylvania, $17,456; Maryland,
$16,663; New Jersey, $19,903; Virginia, $19,210.



Option Comparison to Winning Owner

Option A Option B Difference
$25,000 Gross Purse $30,000 $5,000
60% Winning Owner % 60%
$15,000 Gross Purse Winnings $18,000 $3,000
-$1,500 (-)Trainer Commission -$1,800 $300
-$1,500 (-) Jockey Mount Fee -$1,800 $300
$12,000 Net Purse Earnings to $14,400 $2,400
Winning Owner
$5,000 (+) Owner Award 0 -$5,000
$17,000 Total Net to Winning $14,400 -$2,600
Owner*
% Change to Winning -15.29%
Owner

*Using a 12 horse field, the net to all owners taking into consideration jockey mount fees and trainer commission
is $25,815 with Option A. The net to all owners in Option B is reduced by $1,125 to $24,690.

—-Qption A illustrates a purse with a 20% owner award ($5,000) paid directly to the winning owner. A $5,000
owner award paid directly to an owner has the net effect of $10,417 in purse money.

---Option B eliminates the owner award and places the award into the purse.

-—The concept behind Option B was proposed by the IHRC Staff to be put in place for the 2011 racing season, and

was ultimately implemented for the Hoosier Park meet in 2010.



Indiana Downs Maiden Special Weight Purses - Open vs. Restricted

$40,000
$35,000
$30,000
$25,000
$20,000
$15,000 { '
$10,000
$5,000
80 éddé | ébbé 2010 . 2011
2008 Open Indiana 2009 Open Indiana 2010 Open Indiana 2011 Open Indiana
FJOwner Award $0 $2,200 $0 $4,400 $0 $4,400 $0 $0
®mIiTDF $0 $2,500 $0 $16,000 $0 $16,000 $0 $29,000
OPurse Account|  $11,000 $11,000 $18,000 $6,000 $32,000 $6,000 ‘ $35,000 $6,000

---Prior to the slot revenues beginning in mid-2008, the thoroughbred breed development fund was an “add on”
program, adding incentives on top of the purses provided by the horsemen’s purse account. The River Boat Tax
allocation to purses and to the thoroughbred breed development fund, which was determined by an Indiana
Horse Racing Commission decision, was 67% to purses and 33% to the thoroughbred breed development fund.
The slot legislation changed this allocation to approximately 60% to purses and 40% to the thoroughbred breed

development fund.




1C 4-31-11
Chapter 11. Breed Development Advisory Committees and Breed
Development Funds

1C 4-31-11-1
"Development committee” defined

Sec. 1. As used in this chapter, "development committee" refers
to a breed development advisory committee established by the
commission under section 3 of this chapter.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-2
"Development fynd" defined

Sec. 2. As used in this chapter, "development fund” refers to a
breed development fund established by the commission under section
10 of this chapter.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-3
Establishment of separate committee for each breed

Sec. 3. The commission may establish a separate breed
development advisory committee for each breed of horse that
participates in racing meetings under this article.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-4
Members; requirements

Sec. 4. Each development committee counsists of three (3)
members appointed by the governor. The members of each
development committee must be residents of Indiana who are
knowledgeable in horse breeding and racing and must include one (1)
member who is an owner and one (1) member who is a breeder. No
more than two (2) members of each development committee may be
members of the same political party.
As added by P.L.341-1989(ss), SEC.2.

IC 4-31-11-5
Term of office; vacancy

Sec. 5. A member of a development committee serves a term of
four (4) years. If a vacancy occurs on a development committee, the
governor shall appoint a new member to serve for the remainder of
the unexpired term.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-6
Chairman; secretary
Sec. 6. Each development committee may elect one (1) member
to serve as chairman and one (1) member to serve as secretary.
As added by P.L.341-1989(ss), SEC.2.



1C 4-31-11-7
Salary; reimbursement of expenses

Sec. 7. A member of a development committee is not entitled to
the minimum salary per diem provided by IC 4-10-11-2.1(b).
However, a member is entitled to reimbursement for traveling
expenses and other expenses actually incurred in connection with the
member's duties, as provided in the state travel policies and
procedures established by the department of administration and
approved by the budget agency.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-8
Indiana sires racing program

Sec. 8. Each development committee shall make recommendations
to the commission concerning an Indiana sires racing program. If the
commission establishes an Indiana sires racing program, only those
horses that were sired by an Indiana stallion are eligible for races
conducted under the program. Stallions residing in Indiana during the
full length of the breeding season are eligible for registration as
Indiana sires. The commission may charge a fee for registration of
Indiana sires.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-9
Recommendations to commission
Sec. 9. (a) Each development committee may make
recommendations to the commission conceming:
(1) stakes races;
(2) futurity races;
(3) races only for horses owned by Indiana residents;
(4) races only for horses sired by stallions standing in Indiana;
(5) races only for horses foaled in Indiana; or
(6) races for any combination of horses described in subdivision
(3), (4), or (5).
Races described in subdivisions (3) through (6) may be for different
distances and may be limited by the age, sex, or gait of the horse.
(b) Each development committee may make recommendations to
the commission concerning:
(1) cooperative arrangements with statewide breed associations;
and
(2) distribution of money available in a development fund in
order to supplement a purse for a race at a county fair or
agricultural exposition in Indiana.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-10
Establishment of separate fund for each breed

Sec. 10. The commission may establish a separate breed
development fund for each breed of horse that participates in racing
meetings under this article. The development funds shall be



administered by the commission.
As added by P.L.341-1989(ss), SEC.2.

IC 4-31-11-11
Composition of fund
Sec. 11. Each development fund consists of:
(1) breakage and outs paid into the fund under IC 4-31-9-10;
(2) appropriations by the general assembly;
(3) gifts;
(4) stakes payments,
(5) entry fees; and
(6) money paid into the fund under IC 4-33-12-6.
As added by P.L.341-1989(ss), SEC.2. Amended by P.L.24-1992,
SEC.34; P.L.277-1993(ss), SEC.126.

IC 4-31-11-12
Investment of funds

Sec. 12. The treasurer of state shall invest the money in each
development fund not currently needed to meet obligations of that
fund in the same manner as other public funds may be invested.
Interest that accrues from these investments shall be deposited in the
fund.
As added by P.L.341-1989(ss), SEC.2.

IC 4-31-11-13
Payments from funds; order; transfer of funds

Sec. 13. The auditor of state and treasurer of state shall make
payments from the development funds upon order of the commission.
However, the auditor of state and treasurer of state may not transfer
money from one (1) development fund to another development fund.
As added by P.L.341-1989(ss), SEC.2.

1C 4-31-11-14
Reversion of funds at the end of fiscal year
Sec. 14. A development fund does not revert to the state general
fund at the end of a state fiscal year.
As added by P.L.341-1989(ss), SEC.2.

IC 4-31-11-15
Purpose

Sec. 15. The commission shall use the development funds to
provide purses and other funding for the activities described in
section 9 of this chapter.
As added by P.L.341-1989(ss), SEC.2.
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Source: Indiana Horse Racing Commission as of August 31, 2010

---The slot legislation was sent to the Governor’s office on April 28, 2007. This was done prior to the end of the 2007
breeding season which usually ends between July 1% to July 15™. The registration period for pregnant mares began
on December 1, 2007 through the foaling season in 2008.

---Any pregnant mare, bred anywhere in the country in the 2007 breeding season, had the opportunity to be moved
into Indiana to foal in 2008 and qualify that foal as an Indiana-bred as part of the 2008 foal crop. If residency and
registration was established by December 1%, breeding to an Indiana registered stallion was not necessary to qualify

the foal as an Indiana-bred.




Mare Registration by Breeder Location
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010
ENon-Resident| 126 | 144 146 | 143 128 87 79 74 154 | 377 | 392
OINResident | 588 | 708 | 736 | 713 | 640 | 529 | 468 | 447 | 560 | 661 756

Source: Indiana Horse Racing Commission as of August 31, 2010

---The mares registered to out-of-state breeders dropped to a program low of 74 for the 2007 foaling season from a
high point of 146 for the 2002 foaling season. The mares registered to out-of-state breeders beginning on December
1, 2007 through the foaling season in 2008 jumped to 154 for an increase of 108%. A record number of out-of-state
breeders participated in the program before revenues from the slot machines even began! Records for participation
from out-of-state breeders continued for the 2009 and 2010 foaling seasons, even after the residency requirement

for participation in the program was moved to November 1*' of each year.

---There were mares registered to out-of-state breeders from the following states: AL, AZ, CA, FL (45), IL, KY (68), LA,

MA, M|, MO, MS, NE, NM, OH, SC, and TN.

---The number of mares registered to Indiana residents from November 1, 2009 through the foaling season of 2010
increased to 756 surpassing the program’s high point of 736 from the 2002 foaling season.




Mares Bred By State

2007:
2008: 407
2009:; 296

A—

2007: 362
2008: 242

2009: 15;(,/

2008: 21,188
2009: 18

Source: The Jockey Club Fact Book as of September 03, 2010

---National Figures: 2009, 45,293 mares were bred. Indiana’s 1,046 of mares bred represents 2.3% of the number of
mares bred in the country. This ranks Indiana 10" in the number of mares bred.

---Other slot states in 2009: 2} Florida, 4,147; 3} Louisiana, 3,467; 6) Pennsylvania, 1,737; 7} New York, 1,605, 8)
Cklahoma, 1,533; 9) New Mexico, 1,428; 11) West Virginia, 823.
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Breakdown of Foal Crops - Bred vs. Sired
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---A pregnant mare entering the state after the registration deadline (currently November 1*) must breed back to a

Source: Indiana Horse Racing Commission as of August 31, 2010

registered Indiana stallion to qualify her foal as an Indiana-bred. The foal and mare must reside in the state at least 30

days after foaling for the newly born foal to be able to be registered as an Indiana-bred.




Indiana Registered Foal Crops
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009
Foal Crop| 505 551 553 537 450 355 326 322 491 605

Source: Indiana Horse Racing Commission as of August 31, 2010

---The registered foal crop of 2007 included 59 horses bred in Indiana by out-of-state breeders. The registered foal

crop of 2008 included 134 horses that were bred in indiana by out-of-state breeders for an increase of 127%. The

Indiana-sired horses in the 2008 foal crop increased by 53 over 2007. The total horses from the 2008 foal crop from
out-of-state stallions increased by 116 over 2007.



Registered Foal Crops By State

2007: 298
Total: 934
2008: 254"

T 20057 421

2005: 918 2005: 363 2006; 360
2006: 915 2006: 327 2007: 326
2007: 831 2007 338 Total: 1107
Totak: 2664 Total: 1028 2008: 254'
2008: 820'

2008: 486"

2006: 10,456
2007: 10,506
Total: 30, 999

Source: The Jockey Club Fact Book as of September 03, 2010 ‘Registered Two-Year Old Foal Crops

---National Figures: 2005, 38,359; 2006, 38,074; 2007, 37,387; 2008, 36,600 (Estimated). For the 2008 foal crop, the
indiana crop ranks 14™ nationally with 1.5% of the national total.

---Other slot states for 2008 foal crops: 2) Florida, 3,446; 4) Louisiana, 2,475; 5} New York, 1,686; 6} Pennsylvania,
1,392; 8) New Mexico, 1,048; 9) Cklahoma, 859; 12) West Virginia, 551.
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Potential Racing Crops By Rolling Three Year Periods
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Potential Racing Crops for Given Year Include Racing Ages of 3 Year Old, 4 Year Old, and 5
Year Old Registered Foals; For Example: 2005 inciudes 2000-2002 Registered Foal Crops



Indiana Registered Stallions
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---The thoroughbred breed development program is really two programs rolled into one, a stallion-based program
and a mare-based program:

Stallion-Based Program {Indiana-sired} — An Indiana-bred horse sired by a registered Indiana stallion

Mare-Based Program {Indiana-Bred) - An Indiana-bred horse sired by a stallion not registered in indiana {i.e. stallions
in Kentucky, Florida, Illinois, etc.)

---Indiana-sired horses can compete in races scheduled solely for Indiana-sired horses as well those scheduled for
Indiana-bred horses. Indiana-bred horses can only compete in races scheduled solely for Indiana-breds.

--Two current Indiana stallions, Indy King and Cat Dreams, were represented by offspring in this year’s $1,000,000
Grade 1 Preakness, the second crown of the Triple Crown. No other state outside of Kentucky could claim a higher
number in the race.

---A high percentage of stallions standing in Indiana are owned by indiana residents with 77% in 2010.



2010 Midwest Leading Sires

For zialicns that 2tand, il stand, or sicod foeceazed; in Horth Amsrica (stallions experied pricr o the 2008 reeding 2ea=cn are excluded; and nave runners in
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‘10 Stucl Feel Rpt. Chief Eamer/
F Staflion Farm [nrs Wnrs Winrs SWrs SYens GSWors G1Suirs Earnings Earnings
52.500
WinRich
Chief Seattle Thergughbreds, Bold Chieftain
1 Seattie Slew. 1297 Indiana 94 48 18 2 g 2 1 (5419,740; 51475079
1,500
Zavala O® Foot Fatl Farm, Dakota Phone
2 Phone Trick, 2000 Indiana 80 36 1% 3 4 1 - {§397.720} $1,134 695
5_
winRich
Farest Danger % Tharsughbreds. lansianor
3 Forestry, 2001 Indiana 71 32 14 - - - (85,9207 51.023.891
51,000
Indy King &% Richwins Farm, Pleasant Prince
4 AP Indy, 1299 Indiana 52 28 12 2 2 1 - {%280,788} 5808900
$2,000
Desert \Warrior € Swifty Farms. walentine Daisy
5 Deputy Kinister. 2000 Indiana 71 35 7 - - - - (594 145} 3777108

---Stallions standing in Indiana occupy the top 8 spots in the Midwest Region when considering the earnings of their
offspring. My apologies to the stallions that | could not include: 6) Champali - $765,774, $2,500 Stud Fee; 7) Spanish
Steps - $730,066, 53,500 Stud Fee; 8) Black Moonshine - $604,430, Died in 2009. Indiana stallions occupy 12 of the
top 20 spots in the Midwest Region. The top seven Indiana stallions are so new to the state that they do not have an
Indiana-sired horse of racing age. As per the 2010 Blood-Horse Stallion Directory, the advertised stud fees for Indiana
stallion’s ranged from Free to $5000.

---Midwest Region includes: lllinois, Indiana, lowa, Michigan, Minnesota, Montana, Nebraska, North Dakota, Chio,
South Dakota, Wisconsin, and Wyoming.



Breakdown of Foal Crops - Bred vs. Sired
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OSired | 266 | 240

Source: Indiana Horse Racing Commission as of August 31, 2010

—--Kentucky is considered its own region. Chief Seattle’s earnings, #1 for Indiana, would place him 95" on the earnings
list in Kentucky. According to the 2010 Blood-Horse Stallion Directory, the advertised stud fees in Kentucky ranged
from Free to $150,000. There are 140 stallions in Kentucky with a stud fee of $5,000 and above.

---The top stallion in the country as of 09-20-2010 are all from Kentucky: 1) Maria’s Mon - $6,821,391, Died in 2007;
2) Distorted Humor - $6,772,649, $100,000 Stud Fee; 3} Giant’s Causeway - $100,000 Stud Fee; 4) Malibu Moon -
56,608,257, 540,000 Stud Fee; 5) Elusive Quality - $5,993,309, 575,000 Stud Fee. The highest ranking stallion on the
national earnings list from a state other than Kentucky is #35.
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Source: Indiana Horse Racing Commission as of August 31, 2010

---Since the slot legislation passed, Indiana-bred horses by outside stallions have begun to exceed Indiana-sired herses.

---In 2007, 72 Indiana registered mares were bred to stallions with advertised stud fees of 55,000 or higher. The total stud

fees involved with these mares was 5891,500.

---In 2008, 157 Indiana registered mares were bred to stallions with advertised stud fees of 55,000 or higher. The total
stud fees involved with these mares was $1,871,500.



Uncertainty in the Long-Term Investment Outlook

The following quote is by Executive Director Jloe Gorajec, from the IHRC supplied transcript of the January 29,
2010 IHRC Meeting, when commenting on his recommendations for the future of the thoroughbred breed
development program:

“So, again, my recommendations are twofold. One is to, with Commission's approval if they approve this
concept, to — in fact, | will just read it to make sure | get it. It's on page two of the supplemental report on the
bottom. Revise purse structure and award payments to provide substantial awards for Indiana-bred horses
that compete in open races. And, secondly, limit the number of Indiana-bred races so that horses will
increasingly compete in open company against better horses.”

Here is a direct copy and paste from Joe’s specific recommendations to the IHRC at their meeting on July 13,
2010 when his final recommendations were made. Please note the Minimum Number of races:

Number of Indiana Bred and Sired Races:

Minimum Number: Average of two per day — excluding stakes. This includes
all restricted races regardless of class of race.

Transition Period: During the time when horses from the foal crop of 2008
and before are primarily competing, the number of races and type of races will
approximate the 2009 programz).

Slot era: Beginning with foal crops of 2009 and after, the number of races will
be determined on an annual basiss) with the goal of providing sufficient
opportunities to race 60% to 66% in Indiana bred or sired races and 33% to
40% in open company.

(2) A track may, for good cause (such as economic consideration) change race
conditions to better reflect the quality of horses available. Any such adjustments
are subject to the approval of the Commission or its Executive Director.

(3) This annual determination will be made separately for each age group and
category of race.

The Indiana Code does not require the IHRC to schedule any restricted races. IC 4-31-5-11 only says the
“commission may require” restricted races. '

IC 4-31-5-11

Scheduling one or more races on each racing day

Sec. 11. The commission may require each permit holder to schedule one (1) or more races on each racing day:
(1) solely for Indiana owned horses;

(2) solely for Indiana sired horses;

(3) solely for Indiana bred horses; or

(4) for a combination of Indiana owned horses, Indiana sired horses, and Indiana bred horses.

As added by P.L.341-1989(ss), SEC.2.



Indiana Restricted Races for the Last Two Thoroughbred Meets

Indiana Downs 2010 Hoosier Park 2009  Total
Total # of Races 543 608 1151
-Open Races 358 356 714
- ITDF Indiana Races 127 151 278
-Other Indiana Restricted* 50 87 137
- ITDF Stakes 8 14 22
Average Restricted/Race Day** 2.95 3.78 3.37

---The 2010 Indiana Downs meet is based upon the 60 days of thoroughbred racing. The
number of Other Indiana Restricted races in 2010 was down from 62 in 2009.

---The 2009 Hoosier Park meet is based upon 63 days of thoroughbred racing. For the
2010 Hoosier Park meet the number of Other Indiana Restricted races is on pace for 46
to 47 of these races to be run.

---ITDF Stakes races are 100% funded by the Indiana Thoroughbred Development Fund
with no contribution from the horsemen’s purse.

*Qther Indiana Restricted are Indiana-bred races at claiming prices below $10,000.
These races are not pre-approved by the IHRC and are not supplemented by the Indiana
Thoroughbred Development Fund. Each racing secretary can schedule these races at
their own discretion as they are fully funded from the horsemen’s purse account.

**Average Restricted Races per Day does not include ITDF stakes races.

Source: American Quarter Horse Racing Association, The Jockey Club Information
Systems, Equibase Company, LLC & Indiana Horse Racing Commission Staff.



Slot Revenue Results & Projections for the Program

The Fiscal Impact Study for HB 1835 dated May 2, 2007 created by Jim Landers at LSA estimated
that the 15% of Adjusted Gross Receipts (AGR) set aside for horse racing purposes in FY 2010
would be $48.8 million. The actual amount of the horsemen’s set aside in FY 2010 was $57.8
million which was up from $57.5 million for FY 2009.

In FY 2010, the 15% set aside reached the statutory cap at Indiana Downs; therefore, 15% on
$42.8 million of AGR was generated above the statutory cap. This means that $6.4 million (15%
of $42.8 million) went to the State of Indiana instead of the horsemen’s set aside. The statutory
caps are based upon slot results by each track separately and not by the aggregate total.

Here is the language from IC 4-35-7-12(k) regarding the statutory caps:

(k) For a state fiscal year beginning after June 30, 2009, the amount of money dedicated to the purposes
described in subsection (b) for a particular state fiscal year is equal to the lesser of:

(1) fifteen percent (15%) of the licensee’s adjusted gross receipts for the state fiscal year; or

(2) the amount dedicated to the purposes described in subsection (b) in the previous state
fiscal year increased by a percentage that does not exceed the percent of increase in the United
States Department of Labor Consumer Price Index during the year preceding the year in which an
increase is established.
If fifteen percent (15%) of a licensee's adjusted gross receipts for the state fiscal year exceeds the
amount specified in subdivision (2), the licensee shall transfer the amount of the excess to the
commission for deposit in the state general fund. The licensee shall adjust the transfers required under
this section in the final month of the state fiscal year to comply with the requirements of this subsection.
As added by P.L.233-2007, SEC.21. Amended by P.L.146-2008, SEC.21; P.L.142-2009, SEC.25.

Based upon the language in the IC 4-35-7-12(k) and the language in the Fiscal Impact Study for
HB1835, the statutory caps for FY 2011, using a 1.1% CPI*, FY 2011 will be equal to:

At Hoosier Park, an AGR of approximately $203,081,852 ($200,872,257 x 1.011)
At Indiana Downs, an AGR of approximately $186,609,148 ($184,578,781 x 1.011)

Based upon these figures, the 15% horsemen’s set aside should be capped at $58.45 million for
FY 2011. When considering the thoroughbred breed development allocations, inclusive of the
statutory caps, the amounts to the thoroughbred breed development fund for FY 2011 shouid
be approximately $10.34 million. This is an increase from “the amount dedicated” to the
thoroughbred breed development in FY 2010 of $10.23 million. This is assuming that the slot
machines at the tracks perform at or above FY 2010.

* In reviewing the CPI statistics from the Department of Labor from July 1, 2009 through June
30, 2010, their press release states a 1.1% increase to the CPI.



RE: Final Staff Recommendation Page 1 of 3

From: Gorajec, Joe <jgorajec@hrc.IN.gov>
To: redheartfarm@aol.com
Cc: Bames, Jessica <jbarnes@hrc.IN.gov>
Subject: RE: Final Staff Recommendation
Date: Thu, Jul 8, 2010 4:28 pm

Attachments: ProjectedRev2011.pdf (57K), 2011_TB_BR _DEV_PURSE_PROJECTION_FOR_IHRC_001.jpg (298K),
2011_TB_BR_DEV_PURSE_PROJECTION_FOR_IHRC_002.jpg (438K),
2011_proposed_TB_purses_for_ihrc_as_of_061510.xIs (37K)

Jim — Attached is the information used in making the 2011 purse projections.
joe

From: Barnes, Jessica

Sent: Thursday, July 08, 2010 3:54 PM
To: Gorajec, Joe

Subject: FW: Final Staff Recommendation

Jessica Barnes
Director of Racing & Breed Development

Indiana Horse Racing Commission
150 W. Market Street, Suite 530
Indianapolis, IN 46204

(317) 233-3120

(317) 233-4470 fax

From: redheartfarm@aol.com [mailto:redheartfarm@aol.com]
Sent: Wednesday, July 07, 2010 2:32 PM

To: Barnes, Jessica; a.elliott56@hotmail.com

Subject: Re: Final Staff Recommendation

Jessica, we'd like to see all of the purse projections for 2011 rather than just the few mentioned in this email. It
seems that one of the most important items to understand in evaluating the staff recommendations is to
understand how it will ultimately effect the budget. if you've done this already, please forward your evaluation to
me. If not, I'd be more than happy to use the 2011 projected purses to create a pro forma budget.

Thanks,

Jim

——Original Message-—-

From: Barnes, Jessica <jbarnes@hrc.IN.gov>

To: a.elliottS6@hotmail.com; RedHeartFarm@aol.com

Cc: Distler, Mallory <mdistler@hrec.IN.gov>
Sent: Mon, Jun 21, 2010 10:54 am

Subject: FW: Final Staff Recommendation
Please find attached the Final Staff Recommendation for the Thoroughbred Breed Development Program.

Jessica

hitp://mail.aol.com/32679-211/aol-1/en-us/mail/PrintMessage.aspx 9/21/2010



RE: Final Staff Recommendation Page 2 of 3

Jessica Barnes
Director of Racing and Breed Development

Indiana Horse Racing Commission
150 W. Market Street, Suite 530
Indianapolis, IN 46204

(317) 713-3357 Indiana Downs Office
(317) 233-3120 Indianapolis Office

From: Gorajec, Joe

Sent: Monday, June 21, 2010 10:52 AM
To: Barnes, Jessica

Subject: Final Staff Recommendation
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2011 Thoroughbred Breed Development Revenue Projections - Revised

Revenue From Outs $400,000
Revenue From Breakages $375,000
Projected Revenue for FY 2011 $11,378,205
Available from Reserves $1,000,000
TOTAL $13,153,205

Slots revenue predicted by estimated FY 2011 Revenue

Administrative Costs $30,000
Marketing/Promotions $350,000
Out-of-State Breeder's Awards - $25,000
Open Race Awards $100,000
TOTAL $505,000
Total Available Before Stakes $12,648,205
Stake Races @ Indiana Downs (Purses Only - AWDS not included) $560,000
Stake Races @ Hoosier Park (Purses Only - AWDS not included) $980,000
NewTotal $11,108,205
Available for Each Track*
Indiana Downs - 3 YO & UP (43%) $4,776,528
Hoosier Park - 3 YO & UP (43%) $4,776,528
Hoosier Park - 2 YO (14%) $1,555,149

*Please note - No award payments have been included for Indiana Bred races



Combined
Slot Revenue Allocation

Fiscal Year 2010
June July August September October Navember December January February March Aprll May

AGR $34,816,703.00 $36,979,797.80 $35,695,245.78 $33,981,951.25 $35,617,820.50 $32,829,536.81 $31,688,129.94 $33,847,934.16 $36,024,614.00 $40,115,783.00 $37,488,939.06 $39,250,784.25
Amount over Cap $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $2,976,587.02 $19,727,802.00 $20,181,812.00

Distributed AGR $34,816,703.00 $36,979,797.80 $35,695,245.78 $33,981,951.25 $35,617,820.50 $32,829,536.81 $31,688,129.94 $33,847,934.16 $36,024,614.00 $37,139,195.98 $17,761,137.06 $19,088,972.25

General Fund Distribution $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $446,488.05 $2,959,170.30 $3,027,271.80
15% OF AGR $5,222,505.45 $5,546,969.67 $5,354,286.87 $5,097,292.69 $5,342,673.08 $4,924,430.,52 $4,753,219.49 $5,077,190.12 $5,403,692.10 $5,570,679.40 $2,664,170.56 $2,860,345.84"
MINUS INTEGRITY FEE* $4,722,505.45 $5,546,969.67 $5,354,286.87 $5,097,292.69 $5.342,673.08 $4,924,430.52 $4,753,219.49 $5,077,190.12 $5,403,692.10 $5,570,879.40 $2,664,170.56 $2,860,345.84

*IF APPLICABLE

EQUINE PROMO/WELFARE (.5%) $23,612.53 $27,734.85 $26,771.43 $25,486.46 $26,713.37 $24,622.15 $23,766.10 $25,385.95 $27,018.46 $27,854.40 $13,320.85 $14,301.73
SB ASSN (46%) $10,861.76 $12,758.03 $12,314.86 $11,723.77 $12,288.15 $11,326.19 $10,932.40 $11,677.54 $12,428.49 $12,813,02 $6,127.59 $6,578.80

TO HBPA (46%) $10,861.76 $12,758,03 $12,314.86 $11,723.77 $12,288.15 $11,326.19 $10,932.40 $11,677.54 $12,428.49 $12,813.02 $6,127.59 $6,578.80

$1,889.00 $2,218.79 $2,141.71 $2,038.92 $2,137.07 $1,969.77 $1,901.28 $2,030.88 $2,161.48 $2,228.35 $1,065.67 $1,144.14

BACKSIDE BENEVOLENCE (2.5%) $118,062.64 $138,674.24 $133,857.17 $127,432.32 $133,566.63 $123,110.76 $118,830.49 $126,029.75 $135,092.30 $139,271.88 $66,604.26 $71,508.65
SB ASSN (458%) $54,308.81 $63,790.15 $61,574.30 $58,618.87 $61,440,74 $56,630.95 $54,662.02 $58,387.69 $62,142.46 $64,065.11 $30,637.96 $32,893.98

TO HBPA {46%) $54,308.81 $63,790.15 $61,574.30 $58,618.87 $61,440.74 $56,630.95 $54,662.02 $58,387.69 $62,142.46 $64,065.11 $30,637.96 $32,893.98

TO'GHRAA (8% $9,445.01 $11,093.94 $10,708.57 $10,194.59 $10,685.35 $9,848.86 $9,506.44 $10,154.38 $10,807.38 $11,141.76 $5,328.34 $5,720.69

87% TO RACING $4,580,830.29 $5,360,560.58 $5,193,656.26 $4,944,373.91 $5,182,392.88 $4,776,697.61 $4,610,622.91 $4,924,874.42 $5,241,581.34  §$5,403,753.02 $2,584,245.44 $2,774,535.46
THOROUGHBRED {46%) $2,107,181.93 $2,475,057.67 $2,389,082.80 $2,274,412.00 $2,383,900.73 $2,197,280.90 $2,120,886.54 $2,265,442.23 $2,411,127.42 $2,485,726.39 $1,188,752,90 $1,276,286.31
OF 46% ~ 60% TO FOLLOWING $1,264,309.16  $1,485,034.72 $1,433,499.68 $1,364,647.20 $1,430,340.44 $1,318,368.54 $1,272,531.92 $1,359,265.34 $1,446,676.45 $1,491,435,83 $713,251.74 $765,771.79
TO T8 PURSES (97%) $1,226,379.88 $1,440,483.68 $1,390,446.19 $1,323,707.78 $1,387,430.22 $1,278,817.48 $1,234,355.96 $1,318,487.38 $1,403,276.16  $1,446,692.76 $691,854.19 $742,798.63

TQ HBPA ( 2,4%) $30,343.42 $35,640,83 $34,402.79 $32,751.53 $34,328.17 $31,640.84 $30,540.77 $32,622.37 $34,720.23 $35,794.46 $17,118.04 $18,378.62

TB O&T ASSN (.8%) $7,585.85 $8,910.21 $8,600.70 $8,187.88 $8,582.04 $7,910.21 $7,635.19 $8,155.59 $8,680.08 $8,948.61 $4,279.51 $4,504.63

TB BREED DEVELOPMENT (40%) $842,872.77 $990,023.15 $955,633.12 $909,764.80 $953,560.29 $878,912.36 $848,354.61 $906,176.89 $964,450.97 $994,290.55 $475,501.16 $510,514,53
STANDARDBRED (46%) $2,107,181.93 $2,475,057.87 $2,389,082.80 $2,274,412.00 $2,383,900.73 $2,197,280.90 $2,120,886.54 $2,265,442.23 $2,411,127.42 $2,485,726.39 $1,188,752.90 $1,276,286,31
OF 46% - 50% TO FOLLOWING $1,053,590.97 $1,237,528.93 $1,194,541.40 $1,137,206.00 $1,191,950.36 $1,088,640.45 $1,060,443.27 $1,132,721.12 $1,205,563.71 $1,242,863,19 $594,376.45 $638,143.16
TO SB PURSES (96.5%) $1,016,715.28 $1,194,21542 $1,152,732,45 $1,097,403.79 $1,150,232.10 $1,060,188.03 $1,023,327.75 $1,093,075.88 $1,163,368.98 $1,199,362.98 $573,573.28 $615,808.15

SB ASSN (3.5%) $36,875.68 $43,313.51 $41,808.95 $39,802.21 $41,718.26 $38,452.42 $37,115.51 $39,645.24 $42,194.73 $43,500.21 $20,803.18 $22,335.01

$B BREED DEVELOPMENT (50%) $1,053,580.97 $1,237,528,93  $1,194,541,40 $1,137,206.00 $1,191,850.36 $1,088,640.45 $1,060,443.27 $1,132,721.12 $1,205,563.71 $1,242,863,19  $594,376.45  $638,143.16
QUARTER HORSE (8%) $366,466.42 $430,444.85 $415,482,66 $395,549.91 $414,591.43 $382,135.81 $368,849.83 $393,089.95 $419,326.51 $432,300.24 $206,739.64 $221,962.84
OF 8% ~ 70% TO FOLLOWING $256,526.50 $301,311.39 $290,844.86 $276,884.94 $290,214.00 $267,495,07 $258,194.88 $275,792.97 $293,528.55 §302,610.17 $144,717.74 $155,373.99
TO QH PURSES (85%) $243,700.17 $286,245.82 $276,302.62 $263,040.69 $275,703.30 $254,120.31 $245,285.14 $262,003.32 $278,852.13 $287,479.66 $137,481.86 $147,605.29

2 $12,826.32 $15,065.57 $14,542,24 $13,844.25 $14,510.70 $13,374.75 $12,909.74 $13,789.65 $14,676.43 $15,130.51 $7,235.89 $7,768.70

QH BREED DEVELOPMENT (30%) $109,939.93 $129,133.45 $124,647.80 $118,664.97 $124,377.43 $114,640.74 $110,654.95 $118,196.99 $125,797.95 $129,690.07 $62,021.89 $66,568.85
Total To Breed Development $2,006,403.67 $2,356,685.53 $2,274,822.32 $2,165,635.77 $2,269,888.08 $2,092,193.55 $2,019,452.83 $2,157,095.00 $2,295,812.63 $2,366,843.81 $1,131,899.50 $1,215,246,53

* Pursuant to IC 4-35-7-12

JOTALS
$428,337,239.55
$42,886,201.02
$385,451,038.53
$8,432,930.15
$57,817,655.76 &
$57,317,685.78

$131,830.61
$131,830.61
$22,927.06

$659,153.04
$659,153.04
$114,635.31

$55,568,126.,11

$14,884,730.32 &
$385,261,00
$982,070.50
$10,230,085.20

$12,340,004.08
$447,564.92
$12,787,569.00

$2,957,620.31
$155,674.78
$1,334,355.08

$24,351,679.22



Combined
Siot Revenue Allocation

Fiscal Year 2009
June July August September QOctober November December Janyary February March April May
AGR $26,008,059.85 $30,952,110.52 $31,780,103.35 $28,424,251.92 $29,991,712.00 $29,639,049.92 $27,877,554.00 $30,661,758.00 $34,615,775.15 $37,113,780.96 $37,590,778.00 $38,509,343.27
15% OF AGR $3,901,208.98 $4,642,816.58 $4,767,015.50 $4,263,637.79 $4,498,756.80 $4,445857.49 $4,181,633.10 $4,599,263.70 $5,192,366.27 $5,567,067.14 $5638,616.70 $5,776,401.49
MINUS INTEGRITY FEE* $3,401,208.98 $4,642,816.58 $4,767,015.50 $4,263,637.79 $4,498,756.80 $4,445,857.49 $4,181,633.10 $4,599,263.70 $5,192,366.27 $5,567,067.14 $5,638,616.70 $5,776,401.49
*IF APPLICABLE
EQUINE PROMO/WELFARE (.5%) $17,006.04 $23,214.08 $23,835.08 $21,318.19 $22,493.78 $22,229.29 $20,908.17 $22,996.32 $25,961.83 $27,835.34 $28,193.08 $28,882.01
SB ASSN (46%) $7,822.78 $10,678.48 $10,964.14 $9,806.37 $10,347.14 $10,225.47 $9,617.76 $10,578.31 $11,942.44 $12,804.25 $12,968.82 $13,285.72
TO HBPA (46%) $7,822.78 $10,678.48 $10,964.14 $9,806.37 $10,347.14 $10,225.47 $9,617.76 $10,578.31 $11,942.44 $12,804.25 $12,968.82 $13,285.72
$1,360.48 $1,857.13 $1,906.81 $1,705.46 $1,799.50 $1,778.34 $1,672.65 $1,839.71 $2,076.95 $2,226.83 $2,255.45 $2,310.56
BACKSIDE BENEVOLENCE (2.5%) $85,030.22 $116,070.41 $119,175.39 $106,580.94 $112,468.92 $111,146.44 $104,540.83 $114,981.59 $129,809.16 $139,176.68 $140,965.42 $144,410.04
SB ASSN (46%) $39,113.90 $53,392.39 $54,820.68 $49,031.83 $51,735.70 $51,127.36 $48,088.78 $52,891.53 $59,712.21 $64,021,27 $64,844.09 $66,428.62
TO HBPA (46%) $39,113.90 $53,392,39 $54,820.68 $49,031.83 $51,735.70 $51,127.36 $48,088.78 $52,891.53 $59,712.21 $64,021.27 $64,844.09 $66,428.62
$6,802.42 $9,285.63 $9,534.03 $8,527.28 $8,997.51 $8.891.71 $8,363.27 $9,198.53 $10,384.73 $11,134,13 $11,277.23 $11,552.80
97% TO RACING $3,299,172.71 $4,503,532.08 $4,624,005.04 $4,135,728.65 $4,363,794.10 $4,312,481.76 $4,056,184.11 $4,461,285.79 $5,036,595.28 $5,400,055.13 $5,469,458.20 $5,603,109.45
THOROUGHBRED (46%) $1,517,619.45 $2,071,624.76 $2,127,042.32 $1,902,435.18 $2,007,345.28 $1,983,741.61 $1,865,844.69 $2,052,191.46 $2,316,833.83 $2,484,02536 $2,515,950.77 $2,577,430.35
OF 46% - 60% TO FOLLOWING $910,571.67 $1,242,974.85 $1,276,225.39 $1,141,461.11  $1,204,407.17 $1,190,244.97 $1,119,506.81 $1,231,314.88 $1,390,100.30 $1,490,415.22 $1,509,570.46 $1,546,458.21
TO TB PURSES (87%) $883,254.52 $1,205,685.61 $1,237,938.63 $1,107,217.28 $1,168,274.96 $1,154,537.62 $1,085921.61 $1,194,375.43 $1,348,397.29 $1,445,702.76 $1,464,283.35 $1,500,064.46
TO HBPA ( 2.4%) $21,853.72 $29,831.40 $30,629.41 $27,395.07 $28,905.77 $28.565.8§ $26,868.16 $29,551.56 $33,362.41 $35,769.97 $36,229.69 $37,115.00
TB O&T ASSN (.6%) $5,463.43 $7,457.85 $7,657.35 $6,848.77 $7,226.44 $7,141.47 $6,717.04 $7,387.89 $8,340.60 $8,842.49 $9,057.42 $9,278.75
TB BREED DEVELOPMENT (40%) $607,047.78 $828,649.90 $850,816.93 $760,974.07 $802,938.11 $793,496.64 $746,337.88 $820,876.59 $926,733.53 $903,610.14 $1,006,380.31 $1,030,972.14
STANDARDBRED (46%) $1,517,619.45 $2,071,624.76 $2,127,042.32 $1,902,435.18 $2,007,345.28 $1,983,741.61 $1,865,844.69 $2,052,191.46 $2,316,833.83 $2,484,025.36 $2,515,950.77 $2,577,430.35
OF 46% - 50% TO FOLLOWING $758,809.72 $1,035,812.38 $1,063,521.16 $951,217.59 $1,003,672.64 $991,870.81 $932,922.34 $1,026,095.73 $1,158,416.92 $1,242,012.68 $1,257,975.39 $1,288,715.17
TO SB PURSES (96.5%) $732,251.38 $999,558.95 $1,026,297.92 $917,924,97 $968,544.10 $957,155.33 $900,270.06 $990,182.38 $1,117,872.32 $1,198,542,24 $1,213,946.25 $1,243,610.14
SB ASSN (3.5%) $26,558.34 $36,253.43 $37,223.24 $33,292.62 $35,128.54 $34,715.48 $32,652.28 $35,913.35 $40,544.59 $43,470.44 $44,029.14 $45,105.03
SB BREED DEVELOPMENT (50%) $758,809.72 $1,035,812.38 $1,063,521.16 $951,217.59  $1,003,672.64 $991,870.81 $932,922.34  $1,026,095.73 $1,158,416.92 $1,242,012.68 $1,257,975.39 $1,288,715.17
QUARTER HORSE (8%) $263,833.82 $360,282.57 $369,920.40 $330,858.29 $349,103.53 $344,998.54 $324,494.73 $356,902.86 $402,927.62 $432,004.41 $437,556.66 $448,248.76
OF 8% - 70% TO FOLLOWING $184,753.67 $252,197.80 $258,944.28 $231,600.80 $244,372.47 $241,498.98 $227,146.31 $249,832.00 $2682,049.34 $302,403.08 $306,289.66 $313,774.13
TO QH PURSES (95%) $175,515.99 $239,587.91 $245,997.07 $220,020.76 $232,153.85 $229,424.03 $215,788.99 $237,340.40 $267,946.87 $287,282,93 $290,975.18 $298,085.42
& $9,237.68 $12,609.89 $12,947.21 $11,580.04 $12,218.62 $12,074.95 $11,357.32 $12,491.60 $14,102.47 $15,120,15 $15,314.48 $15,688.71
QH BREED DEVELOPMENT (30%) $79,180.14 $108,084.77 $110,976.12 $99,257.49 $104,731.06 $103,499.56 $97,348.42 $107,070.86 $120,878.29 $129,601.32 $131,287.00 $134,474.63
Total to Breed Development $1,445,037.65 $1,972,547.05 $2,025314.21 $1,811,449.15 $1,911,341.81 $1,888,867.01 $1,776,608.64 $1,954,043.18 $2,206,028.73 $2,365,224.14 $2,395,622.69 $2,454,161.94

* Pursuant to IC 4-35-7-12

JOTALS
$383,164,276.84
$57,474,641.54 &~
$56,974,641.54

$131,041.68
$131,041.68
$22,780.86

$655,208.38
$655,208.38
$113,849.28

$55,265,402.29

$14,795,653.50 &
$366,078.02
$01,519.51

$10,168,834.02 €~

$12,266,156.04
$444,886.49
$12,711,042.83

$2,940,119.40
$154,743.13
$1,326,369.66

$24,206,246.20



Quality of Racing Initiatives

From the Indiana Administrative Code.**************************************************************

71 IAC 11-1-7 Assignment of racing meetings

Authority: IC 4-31-3-9

Affected: IC 4-31-5-9

Sec. 7. In determining the assignment of racing meetings and race dates to permit holders under IC 4-31-5-9, the
commission shall consider factors relating to the economic and practical feasibility of conducting racing meetings at
various tracks. Factors to be considered shall include, without limitation, the following:

(1) The types and dates of racing meetings being held elsewhere, both within and outside of Indiana.

(2) The effects that various types of pari-mutuel racing have on one another.

(3) The quality of horse racing provided at various tracks.

(4) Past dates.

(S) Past performance of the permit holder.

{6) Whether the permit holder has complied with all applicable laws and rules relating to horse racing.

(7) Whether the assignment will maximize revenues to the state.

(8) Whether the assignment will adversely affect the public health, welfare, and safety.

(9) Stability of dates.

(10) The stability of the racing circuit.
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The Indiana Administrative Code states that in the assignment of race meets, the IHRC determines “whether the
assignment will maximize revenues to the state.”

General Manager of Racing at Hoosier Park, Jeff Smith, quoted directly from the IHRC provided transcript of his
comments about the potential effect of the Quality of Racing recommendations at the January 29, 2010 IHRC
meeting:

“You know, having these new guidelines coming out at this point in time when
we are trying to assess the full impact of the new purse rule and what impact
it has on the amount of purses available, the guidelines naturally require
more high quality races, more expensive races, the translation is fewer races
and most likely smaller fields. Those have a negative implication on the
economics of the racetrack. Just reducing the number of races will affect
our revenues, you know, anywhere from two to $400,000 probably at a
time when we are in financial extremis.”



Year-Over-Year Indiana Downs Thoroughbred Meet Comparison

Total # of Races
-Open Races
- ITDF Indiana Races
-Other Indiana Restricted*
- ITDF Stakes
Average Starters/Race
Total Purse Distributions**
-Open Races
-ITDF Restricted Races
-Other Indiana Restricted™*
-Total Restricted
Total Pari-Mutuel Handle**
-Quarter Horse**

-Thoroughbred

2009
542
349
123

62

8

8.78

$6,409,498
$5,118,598
$773,600
$517,300
$1,290,900
$60,998,559
$2,682,086

$58,396,473

2010
543
358

127
50
8
8.75
$9,286,780
$8,020,280
$801,600
$464,900
$1,266,500
$61,041,293
$3,842,419

$57,198,874

+/-
+1
+9
+4
-12
n/c
-.03
+52,877,282
+$2,901,682
+$28,000
-$52,400
-$24,400
+.0007%
+43.62%

-2.05%

*Other Indiana Restricted = Indiana-bred races at claiming prices below $10,000. These
races are not pre-approved by the IHRC and are not supplemented by the Indiana
Thoroughbred Development Fund. Each racing secretary can schedule these races at
their own discretion as they are fully funded from the horsemen’s purse account.

**Source: American Quarter Horse Racing Association, The Jockey Club Information
Systems, Equibase Company, LLC & Indiana Horse Racing Commission Staff.



ARAOHLS (c)2009,2QHA All Rights Reserved 12{22{?3 Page 45
AQHOPR YTD Track Statistics Comparison 20:56:1

Thru Month: NOVEMBER

Track: IND Meet: INDIANA DOWNS

Total Total Total Gross Total Added Total Year-to-Date
Races Starters Starts Purse Money Handle Race Days
CYR: 9 81 322 746 1,561,416 1,529,975 2,682,086 23
PYR: 8 49 203 446 365,700 355,600 1,437,376 17
Difference: 32 119 30C 1,195,716 1,174,375 1,244,710 12

ARACQH1S (c)2010,AQHA A1l Rights Reserved 9/15/10  Page 40
RACE11l YTD Track Statistics Comparison 14:24:58

Thru Month: SEPTEMBER

Track: IND Meet: INDIANA DOWNS

Total Total Total Gross Total Added Total Year-to-Date
Races Starters Starts Purse Money Handle Race Days
CYR: 10 98 429 932 2,176,814 2,110,214 3,842,418 35
PYR: 9 81 322 746 1,561,416 1,529,975 2,682,086 29

Difference: 17 107 186 615,398 580,239 1,160,333 6
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Another Handle Record as Indiana Meet Ends

by Tom LaMarra
Date Posted: 7/15/2010 8:09:24 AM

Last Updated: 7/16/2010 8:48:52 AM

The Indiana Downs meet went out with a bang July 14 with a
new total handle record for one program.

Total handle for the 13-race card was $2,667,917, track
_ officials reported. The previous record of $2,140,490, for 10
s races, was set June 30.

Officials said the June 30 mark was passed after nine races
. July 14,

“It was a wonderful card, and it was a great night to be out at the
races,” Indiana Downs director of racing Butch Cook said in a
statement. “I'm not surprised at all that the betting record was
broken again. | knew when we took the entries it was going to be
a huge night. The horsemen really stepped up and delivered.”

Photo: Coady Photography .
“When all the dust settles, our 2010 single-day wagering record

beats the 2009 record by about 45%,” Indiana Downs general manager Jon Schuster said. “That is an amazing feat
in our industry. This just proves that increased quality, a balanced racing program, and the proper exposure will
motivate horsemen and horseplayers alike—and it moves the entire Indiana horse racing industry forward.”

Indiana Downs has slot machines that contribute revenue to purses and breed development programs. This year's
meet was heavny patronized by Kentucky-based horses artlcularl those at the hlgher levels, because of the track's

according to The Jockey Club Informatlon Systems. Field size held steady at8.75 horses per race, down a tlck from
8.78 last year.

Complete meet handle figures weren't immediately avaitable.

Mike Hunt was leading owner, and Richard Kohnhorst, who trains for Hunt, took leading trainer honors. Leandro
Goncalves edged Victor Lebron for the riding title.

Indiana Downs begins its harness meet July 23. Indiana Thoroughbred racing moves to Hoosier Park beginning July
30.

Copyright © 2010 The Blood-Horse, Inc. All Rights Reserved.

http//www.bloodhorse.com/horse-racing/articles/5791 6/another-handle-record-as-indiana-... 9/26/2010



Legislative Intent

Below is an excerpt from Executive Director Joe Gorajec’s Final Staff Recommendation dated June 18, 2010 and as
presented to the IHRC on July 13, 2010 regarding the future of the thoroughbred program:
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Funding Sources:

Slot Funding: As provided in IC § 4-35-7-12, 40% of thoroughbred monies
are directed to be used solely for breed development purposes. Under this
recommendation, 60% of thoroughbred monies would be utilized by the tracks
solely for open race purses.
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"First off, the proposal is absolutely consistent with the letter of the statute and also, I believe, the intent of
the legislation. The monies coming from the slot machines to the Thoroughbred breed once you take out
monies going to the horsemen's associations, you're left with a division of 60 percent of the money going into
open purses and 40 percent of the money going into breed development. And that's in the statute.

My proposal is consistent with that, All of the 40 percent goes into breed development. All of the 60 percent
is used for non-breed development purposes, i.e., open races."

----- Joe Gorajec as quoted directly from the transcript from his presentation to the Indiana Horse Racing
Commission on July 13, 2010. (Page 23, Lines 8 through 20)
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Below is how IC 4-35-7-12(d), regarding thoroughbreds, actually reads:

(d) A licensee shall distribute the amounts described in subsection (b)(3) as follows:
(1) Forty-six percent (46%) for thoroughbred purposes as follows:
(A) Sixty percent (60%) for the following purposes:

(i) Ninety-seven percent (97%) for thoroughbred purses.

(i1) Two and four-tenths percent (2.4%) to the horsemen's association representing thoroughbred
owners and trainers.
(iii) Six-tenths percent (0.6%) to the horsemen's association representing thoroughbred owners and
breeders.
(B) Forty percent (40%) to the breed development fund established for thoroughbreds under IC 4-31-
11-10.

Note: The bold and underline above is my emphasis.



Legal Uses of Breed Development Funds
From IC 4-31-10 Indiana Horse Racing Commission Operating Fund *### #kskdakbbbkrdobkrdbbobhhbdbbbbhkbddrhd

IC 4-31-10-4 Purpose

Sec. 4. The commission shall use the fund to pay its operating costs and to pay the costs of administering and
enforcing this article.

As added by P.L.341-1989(ss), SEC.2.

********************************************************************************************'

1C 4-31-11-15, which is copied below, directs the Indiana Horse Racing Commission as to how the breed
development funds are to be used. The only place where “purses” are used is for a race. The "other funding” is
what has authorized the awards programs to provide economic incentives to owners, to breeders and to stallion
owners in exchange for their investments in the State of Indiana.

From IC 4-31-11 Breed Development Advisory Committees and Breed Development Funds **¥#&&®&xskkhks 4%

IC 4-31-11-15 Purpose

Sec. 15. The commission shall use the development funds to provide purses and other funding for the activities
described in section 9 of this chapter.
As added by P.L.341-1989(ss), SEC.2.
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The purpose in IC 4-31-11-15 ties the use of breed development funds back to the "activities” in IC 4-31-11-9,
which is below. In my opinion, this section provides the authorized uses of breed development funds.
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IC 4-31-11-9 Recommendations to commission
Sec. 9. (a) Each development committee may make recommendations to the commission concerning:
{1) stakes races;
(2) futurity races;
(3) races only for horses owned by Indiana residents;
(4) races only for horses sired by stallions standing in Indiana;
(5) races only for horses foaled in Indiana; or
(6) races for any combination of horses described in subdivision (3), (4), or (5).
Races described in subdivisions (3) through (6) may be for different distances and may be limited by the age, sex,
or gait of the horse.
(b) Each development committee may make recommendations to the commission concerning:
(1) cooperative arrangements with statewide breed associations; and
(2) distribution of money available in a development fund in order to supplement a purse for a race at a
county fair or agricultural exposition in Indiana.
As added by P.L.341-1989(ss), SEC.2



“itchell &) i adehu vl Lo ornor o uavihre

Via e-mail only

MEMORANDUM

DATE: May 25, 2010

TO: QH Breed Development Committee Members
SB Breed Development Committee Members
TB Breed Development Commitlee Members

f
FR@%‘«%:%&I@ Jessica Barnes, Director of Racing & Breed Development
RE: Economic Impact Siudy Funding

I have received a request from retired State Senator Bob Jackman for funding from the three
Breed Development Funds o assist in conducting « statewide economic study of the Indiana
equine industry. The study would be conducted by Purdue University and would be separated
into two phases. The first phase would focus solelv on the impact of the racing industry (racing,
breeding, training, cte.) and is scheduled to be completed during the fall of 2010, Phase two
would focus on the cntire equine industry and would begin during the spring of 2611, A study of
this magnitude has not been compieted since 2002. The total cost is estimated o be $150,000
and funding 1s being sought {rom Brced Development, Racing Breed Associations (ISA,
QHRAIL ITOBA, IN HBPA) and private sponsorships.

Chairman McNaught and I met with Senator Jackman earlier this month te discuss the funding
and what we believed te be a fair contribution from the racing industry. While a study of this
magnitude 1s beneficial to many facets of the equine industry, we foresee that the racing industry
will gain the most benefit and use from a study of this nature. Thercfore, we [eel that a
contribution of $126,000 (80%) from the racing industry is a fair and reasonable amount. The
breakdown that we have proposed for funding of the study is:

Horsemen Associations (Racing) $75.000 50%
Breed Development $45,000 30%
Private Funding/Corporate Sponsors $30,000 20%

The 30% from Breed Development would be divided between the three Breed Development
Programs using the industry accepted percentages of 46%, 46% & 8% as follows:

Quarter Horse Breed Development (8%) $3,600
Standardbred Breed Development (46%) $20,700
Thoroughbred Breed Development (46%) $20,700

for, Saite B39 8 Marke: indianapells




i will be making a request to the Indiana Horse Racing Commission for funding from the Breed
Dcvelopment Funds lor this purpose at their July 13, 2010 meeting. If you have any objections
to this request, please submit your thoughts in wnting to me by the close of business on Tuesday
June 15, 2010.

As always, please fee] [ree to contact me with any ¢uestions you may have at (317) 233-3120 or
by e-mail at jhbarnes@hre.in.oov.

ce: Chairman Sarah McNaught
Joe Gorgjec, Executive Director
Senator Bob Jackman


mailto:ibam_cs@hrc.in.�ov
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the handicapper’'s vdge

Ultimate PP's w/ Quick Play Comments Hoosier aw 39000nix 135 Mile.  3up Friday, September 17, 2010 Race 8

# _Speed Last Race

1 Brickyard 97 1 Brickyard 131.2
5 Man Of Faith 81 2 Ziegfeld 120.3
7 Time Sensitive B,‘, 8 Presents For Berli 19.7

# Class Rating # Best Speed at Dist

1
2
4

BrickYard
Ziegteld
Canadian Wish

Exacta / 50 Cent Trifecta / 10 Cent Superfecta / 50 Cent Pick 3 (Races 8-9-10)

8 1% Mile. Alw_39000n1x Purse $39,000 (PLUS UP TO 40% ITDF) FOR THREE

YEAR OLDS AND UPWARD WHICH HAVE NEVER WON A RACE OTHER THAN MAIDEN,
CLAIMING, STARTER OR INDIANA BRED OR WHICH HAVE NEVER WON TWO RACES. Three

1152 1 Brickyard 97|
114.2 8 Presents For Berti 92
113.8 2 Zieg(eﬁlgﬂ*_. ) 90 ‘
E1 E2/LATE SPEED
PARS: 88 92/90 92

1 116 MILES

Year Olds, 116 Ibs., Oider, 123 Ibs. Non-winners Of A Race Since August 17, 2010 Allowed 3 o
Ibs. A race since July 17 Allowed 5 Ibs. (Races Where Entered For $16,000 Or Less Not

Considered In Allowances) .
Post Time: (8:32)/7:32/6:32/5:32

ADVANCE FOBECAST Mostly Sunny; High 79 Low 58.

Ch. g. 4 KEEAPR 2008 S175k
Slre Street Cn Machig
=~TT0e Lies (Sk:p Trlal)
B rdr Swifty Farms Inc & Darley (IN)

Prime Power: 131.2 (154
vellian) $§150,000

GONCALZES LEXRDROT, 52 - rnr: Amoss Thomas M (38 17-7-5 45%

2010 831 18% 48% 037 2010 413 30%  62% 014
JKYw/Stypes 334 18% 44% +0.24 +Wnrlastrace 521 28% 60% -0.20
WKYw/TL60 32 41% 75% 4047 +Allowance 698 28%  62% -0.28
+KYw/ Routes 342 19% 50%  -0.20 ~ +Routes M2 A% 8% 064

% Hot Trainer in Iast14days(9 5-3-1) * Ho Hot Tnridky combo in Iast14days(8 4-3-1)

* Highest Speed ‘EurealToday’s Distance ¥ Best Dirt Speed jste today'sslarlers

* High % Jockey % High % Trainer_% Won last race_ (HO,, I Rt sAlw43000n4])
DATE TRK DIST CF(E E2/ LP 1c 2c SPDPP ST iC 2C
12Aug10Hoo8 195 ft 1232 (472 1:124 1:432 34/112[S]A43000n4L ¥1970) 76/ 114 -12 -19 97 § 65 54 21
26Jun0ind® @19 fm :242 :474 1:141 1:462 J 109[5]A28000n3L 112 65/ 69/ 84 -1 -1 78 7 68 67 b4
05Jun10inds 170 :231 46 1:117 1:403 §] g5 72/ 98 -4 -10 87 5 61358 42}
12May10ind® @ 1% syS :25 1494 1:144 {:452 31 1473 80/ 78 -3 -5 81 4 44 45 3
30Apr10ind” 170 ft :252 :50 1:144 1:423 31 113 Alw36000n1x 11476 79 85 -7 -6 84 5 52%52F 423

Previously trained by RICHARD CHRIS ( as of 04/10/2010 ): (79 14-9-10 .18)
10Apr100P8 14 ft 1232 :4711:114 1:442 34 113 Alw45000n2L 116 67 80/ 98 +1 +8 89 3
Claimed from Vision Racing Lic Werner Ronny Trainer( as of 03/12/2010 ): (299 48-51-44 .16)
12Mar00P10 14 ft 233 474 1:13 1:444 3i 112CIm30000n2L-c 112 68 77/ 92 -3 -1 84 4
12Feb10FGS 140 5yS 1243 1484 1:142 1:424 41 115 Alw41000n1x 11570 78/ 86 -5 © 81 2
09Jan10FGS 15 ft 1241 4741124 1:44 44 115 Alw45000n1x 11674 84/ 98 -4 -4 92 1
14Dec09FGB @ 14 syS :24 :4731:123 1:46 34 116 Alw45000ntx 11685 94/ 85 +9+11 90 §

78 g1 g10

71189 78
653 651 5
44 g8y 45
543 67 57

031Aug CD Sfft 5948 /20 02Aug CD 4fft :494B 7722 21JlyCD 4ftt :494B 926 31MayCD 4fft 48 B 754
05Apr OP 4fft :482B 227 27Mar OP 4fft :491B 7//44 (03Mar FG 5tft 1:014B 777 22Feb FG 4fft 51 B 6047 07FebFG 3fft :362B 477 31JanFG 4t :501B 6//101

£131691 97) Fst (108) 11 3-2-2 S100,028 97
575630 97| Off (105) 3 0-0-2  $10,680 90
L 117 §55953 90| Dis (111) 10 2-2-4  $85250 97
$39.700 971 Trf (112) 3 1-0-0 $20,083 79
AW 0 0-0-0 $0
Sire Stats: AWD 7.4f  23%Mud  124MudSts 5.17spi
Dam'sSire:AWD 6.9f  13%Mud 1253MudSts 1.65spi
St FIN  JOCKEY ODDS Tap Finishers S Comment

14 1123 GoncalzesLR120 Lbf *1.50 Brickyrd123ChwWgn*3SprtiOrdr} Chased; drew off; drv

315 1nk Lebron V123
12 154 Lebron V118
225 35 Lebron V115
341 353 GonclzesLR?15

36 334 Emigh CA118

591 583 SterlingdrLy122
644 55 Lanerie CJ119
215 454 Lanerie GJ119
45 361 Lanerie CJ117

Lbf *0.40 BrickyrdvkDibloRojelIndianGald!  Bid 4wd;up in time
Lbf *0.30 Brtyrd>4BIRydrRdoLndnTw#  Split 3/16th;drew away
Lf *1.30 Jimantor4Qlympst! Brickyard4}  Inside trip;bid;weaken
Lt *0.90 FrstToKnw4LPwsPrinc!3Brckyrd7} 3path 1/4; moved up

~N D WO O

L 550 QuitThnks2BuzinAndDrmin'3Brkyrd® Inside; best rest 11

Lb *1.90 BrotherLoweliTannic35StoutHope®  Never dangerous 9
Lb 3.70 Big Polk A Dot2Peahi3Brilliantbriliant2§  Little impact 7
Lb 6.10 SeaGze*JAUMinersBgPo/kADts  Inside; no final kick 6
Lb 5.20 Kaddishno Smarten Destiny®:Brickyard  Up for show 6

22May CD 4fmy :50' B 24/33 20Apr CO 4fft :494B 7125

"~ Guro.c. 4 FTFFEB 2008 $200k Prime Power'1203(2nd) \Llfe 0 1-1-2 50,070 91 Fst (111) 8 1-1-2 547580 91
2 (Z,L?,géﬁéﬁ’,o(ﬁlgaﬁ Darm: Golonial Minotrcs (Pieasant Eotom) 2010 3 0-0-1 6000 9| O (109) 1 0-0-0 §1.200 67
an Green; yellow dols Brdr: Edward P Evans (VA) Y L 118 2009 7 1-1-1 $44076 90/ Dis (110) 3 0-1-1 $22500 90
THERIOTHJ I (25 3-6-2 12%) Trar: Howard Neil J (0 0-0-0 0%) Hoo 0 0-0-0 S0 ITf (108) t 0-0-0 S1,260 77

AW 2 0-1-0 $19,620 89

2010 707 15% 39% -0.50 2010 150 7% 33% -1.46 Sire Stats: AWD 6.6f  16%Mud 539MudSts 3.07spi
WKYWEP types 412 18% 45%  +0.05 Shipper 157 9% 36% -1.38 Dam'sSire:AWD 8.4f  17%Mud 1227MudSts 4.05spi
JKIWTml60 4 0% 0% -2.00 Jdofflayof 38 13%  53% -0.63
JKYw/Rautes 302 11% 37%  -0.48 _ #uflodt 8 25%  75% 083 - o
* May improve while returning to dirt Y 25% trainer: Turfto dirt ® Poor Trainer win% \
* Eligible toimprove in 3rd start since layofft o ) - o o
DATE TRK DIST "RR RACETYPE CRE! E¥ LP 1ic 2 SPDPP ST 1C 2C St FIN  JOCKEY 0DDS Top Finishers Comment
20Aug10Sar® @ 1% fm (482 1:123 1:361 1:48 34 11SAlw63000n1x 114 68 66/ 8735 -16 77 4 1L 1t 11 414 644 DominguezRA121Lb 8.40 CsOfFrdomroLpzgiMsglsiwst  Bumped soundly start 6
14Aug10Sar3 6f ff 22 443 :563 1:092 34 116 Alw52000n1x 171178 91/ 61 7 © 63 3 6 6% 6% 6'6625DomnguzRA120 Lb 17.30 Bulldogger*3China3jFootcandleshd Always outrun 6

Previously trained by PLETCHER TODD A { as of 01/29/2010 ): (1108 238-173-143 21]
29JanT0GPE  1m ft  :247 :463 1:103 1:367 44 115 Alw4BO0OnSy 137 78 92/ 91 2 918
31Dec09Crc? 170 ft ;234 :4911:142 1:46 31 114 Alw21700n1x 117 84 BY 86 -1 -2 9010

Previously trained by ROMANS DALE { as of 09/18/2009 ): (391 57-57-62 .15)
185ep09TP8  ®1m ft  :234 47 1:113 1:374 34 113 Alw24000nSy 11279 83/ 73 +4 +8 7
02May09CD* 15 syS 24 487 1:124 1:44 34 115 AW50200n1x 11489 90/ 51 -1 4 6
HApOIOPTT 1% ft 46 1011 1:363 1:49 118 Arkderby-G2 93 74/ +4 -3
21Mar09TPS @14 ft 241 482 1:123 1:441 114 Rushaway 100k 11571 78/ 99 -9 -6 89 2
14Feb09GP1® 1% ft  :487 1:13 1:383 1:522 117 Mdn 40k 11680 88/ 85 -2 © 88 3
24Jan09GP3 M of 221 451142 1225 112Mdn 40k 11092 98/ 38 o0 +3 5712

512 411 2hd
32y 2

§51 853 56
32 21, 3¢
225 213 1011
63) 84 844
21 215 2hd
3 3

21 323 Lezcano J120
1hd 314 Lezcano J117

59 5101 CanchanpAtl16
418 5294 DomnguzRA11S
Court JK118
513 22} Gomez GK*15
1hd 11 Nunez E0122
101110214 DsormuxKJ122

Lb 10.50 Uwnpcofths3AStViny2Zigfld24 4 wide; bid; weakened 10
Lb 5.60 To TellTheTruth?{SpectaculrKidhdZiegfldd Outfinished 10

Lb *0.30e AomnSivrhdTresurHuntr> MacaripFPas 13 4 wide 3/8pt 8
Lb  4.40 GlnwdCny&3NithrPrcS3AUMinr 165Stalked betweenitired 9
Lb 35.60 PpClmOldFshndSmrBrd Chased;stopped;distncd 10
L 2.90 ClysFutur2}ZiegfldhdToctRockt23 Widest 1/4; up for plc 8
L 16.30 ZiegfldiMas Macho'3CrossVillage8} Determined drive 12
L 12.70 Dnkrk53SninSir3SpnshFitn'y - Bmpd; steadied top str 12

10Sep CD 4fft :513B 24079 20Aug Sar5fft 1:021B 926 11AugSar3fft :364Bg J7/7 06Aug Sar 4fft :481B 405 31Jly Sar5fft 1:03 B 2723 25Mly Sar5fmy 1.029B 777
17JlyCD 4fft :50 B 7902 10JlyKee 4tft 502B 2945 O04JlyKee 4t 5138 7927 28JunKeedfft :37 B 54 23JanPmm5tft 1:012H 5749 16JanPmm4it 49 B 4437

© Copyright 2010 Bloodstock Research Information Services www.brisnet.com This praduct was created with data that were supplied by and are proprietary to Equibase Company LLC. Alirights reserved. Reuse of this data is expressly prohibited, Ver 2.300
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5033 For MS. CAT PRINCESS 2007

On 20-Sep-2010

(C) Copyright 2010 Bloodstock Research Information Services, Inc.
All rights reserved.

MS. CAT PRINCESS 2007 DK B/ F, by CAT DOCTOR 1995 -- TILTED TIARA 1994
by AFFIRMED 1975

Br-DORO J STABLES LTD(IN) 2010 8 2 2 3 $83,762

Own-TC RACING STABLE Tr-KOHNHORST RICHARD 2009 2 2 0 O $59, 640

Lifetime 10 4 2 3 . $143,402 Turf 1 0 0 1 $7,677

trk tr wnrs length

date race# dist c<d time wt fp behind trainer race type RR CL SR
18Spl0HO08 1 1/16 FT1:45.2 117 3 6 3/4 KOHNHORS Richmond88k 110.3 111.7 77
28Agl0HOOS5 6f FT1:11.2 117 3 3/4 AMOSS TH Merrillvil88 112.0 114.4 88
07Agl0HO08 6f FT1:11.0 114 4 3 3/4 AMOSS TH Alw 50000nc 112.2 112.4 77
06Jyl10IND7 Tlm FM1:38.1 119 3 3 1/2 AMOSS TH FirstLady74k 108.1 109.8 69
26JulOINDS 6f FT1:11.0 114 1 6 AMOSS TH Alw 31000n4l1 107.3 113.0 82
04Jul0IND6 6f FT1:09.2 115 2 3/4 AMOSS TH ShelbyCnty73 109.0 111.3 84
05Myl0IND6 6f FT1:12.2 112 1 3 3/4 AMOSS TH Alw 28000n31 106.8 111.2 71
23Apl0OINDS 5.5f FT1:06.0 112 2 no AMOSS TH Alw 28000n31 106.7 110.2 74
230c09H0O08 6f SY1:13.0 115 1 4 1/4 AMOSS TH InStallion73 104.7 109.9 71
26Sp09HO03 6f 5Y1:13.0 119 1 8 3/4 AMOSS TH Md Sp Wt 105.2 111.5 71

* SPD MOVNG AVG*-> 79- 78- 76- 78- 81 *CLS MOVNG AVG*-> 112-111-112-112-113

END OF REPORT

https://www .brisnet.com/secure-bin/brisclub/Pedigree/display.html?userfile=S21hartmanja... 9/20/2010



- OPEN) ALLOWWNICE Prick 4
" - bris om
the he per’s edge
. E1 E2/LATE SPD
Uttimate PP's wi Quick Play Comments Hoosier ®aw 39000n1x 1Mie. 3upFaM Sawnday, August 28,2010 Race 1 8 87/86 47
1 ‘et Ri Dkbbr. m. 5 Prime Power: 118.8 (4th) Life: 16 t- 3-1 35,417 83 Fst (103) 8 1-2-1 526090 83
3 g&‘n_snﬂfn g;ermgay (PO) Sire: Devil His Due (Devirs Bag) 53,500 ) 'égﬁ.'*g‘]i"%;"d' "352.395 ;13:: ot 2103; 2 0-1-0 S6407 79
512 Whie: b caced Brar Robert i Botrner (k1) L 118 2003 30-0-1 s 3Dis (103) 3 0-0-1 S &
: i - H 0-0-0 S0 5 0-0- \
GONCALZES LEANDRO R (138 28-30-16 20%) Tmr: Thompson Michael (1 0-1-0 0%) oo 0 o (104) 10000 wa
o o . 2010 6 1% 7% +2.20 Sire Stats: AWD 6.9t 14%Mud 1553MudSts 1.10spi
jg‘Y?viPlypes ;gg :g;: 22‘;: gég gllowance gg 12“7 gé"//n g;; Dam'sSire:AWD 8.5F  13%Mud 1194MudSts 2.66spi
o 4q0 autes 1 % % 0.
JKYw/Routes 302 17% 49% -0.45 Oit stats e 1% 3% 018
® Only 1 win in 16 career stants
DATE TRK DIST RR RACETYPE CRE1 EX LP fc 2 SPDPP ST 1C 2C Su FIN  JOCKEY 0DDS TYop Finishers Comment
06Augi0Elp7  tm ft 233 1472 1:13% 1:402 3+ 3@OC2KMICN 11376 84/ 77 +5 +7 7B ( 67368 323 5¢ 441 GonzalezkiS'22 Lb 9.40 QckinMotntAbsoklySmit*3FiyngSprty 4 wide 1/4 pole 7
06dty10Ind> @ 1m fm 237 :462 1:36 3¢ 11HA47000n1x 11264 6% B O +1 78 4 10841011 99 68 47} GonzlezkS'23 Lb 20.00 SryMidyiQnOfDims34LGinBildor3] wd 1/4; belatedly 10
10Jun10CD9 @1 ft 24 484 1:144 146 34 09 EMC30000 (*472 70¢ 91 © -8 80 6 68 35 43 12 14 Gonziezh§'25 Lb 8.00 Bk's Sis'Bithday*jRaillery2Flashy Flit4 4-5widetrip 8
i8ADrI0Kee' @14 ft 234 :474 1113 1:454 3¢ 109 OMCI0000 11187 927 72+10+412 81 4 521521 41 21 21 GonzlezditS125 b 4.60 BelBiz! AkSBiidy*AzngSnt3] 5 wide move; gamely 6
08ApriQKee? ® 14 ft  :244 :503 1:154 1:454 34 108 ®MCI0000 19158 60/ 9619 -7 77 5 96 624 41 22} 227 GonzlezkS'25  Lb 35.90 lce Mist2]BksSisBirthdy ! {MisNepal 'y 4 wide 2 nd tum ¥1
0IMariOFG4 @ 7'fm  :252 49" 1:151 1:342 34 108, BMC40000/3517 60 73/ 72 -3 © 66 8 10 104 1093 10'4 794 MartinkEM*2'  Lb 57.60 DignifidAir2lLedat3 GoHoisG Improved position wide 10
01Feb10FGS @15 gd :24 49" 1:15 1:491 31 108 @EMC30000 197 71 72/ 73412413 7110 9931072 1017 88 397 HmndzhBJ'23  Lb 21.20 NotxcllygvnokRindSIk2GoHotsG4] Passed beaten foes 10
10JaniQFG® 140/t 242 :482 1:143 1:422 3¢ 111 MC40000/35 10968 64/ 82 4 6 70 8 75 864 B87] 70 7'2jlethronV'6  Lb 53.40 Easynk Sulfiantbriiant iEthics Reform2  Showed little 8
01MayQ9CD3 14 myS 24 487 1:133 1477 34 "I @Mdn 48k 10976 76/ 71 +6 +7 72 3 973063 BS} 843 B8} CourtJdK'24 Lb 18.20 On ARollZivory EmpresstkChapelAfiairy 3 wide 3/8 pt 9
08Apr0%Kee® ® 1 ft 24 G473 1:122 1443 4 109@Mdn50K 10881 B4/ 36 +5 +o 68 9 733 645 83§ 96y 913 Sgez Grat Lb 31.20 WihFlyngClisneChocPlysSphisadmnds3 4 wide early 12

24Aug Cdt5fft 1:0318 &7 18Rug Cat4fft :532B &4 27Jiy Cdt5ift 1:024B8 147 034un Cdi4fft :514B 33 16May CAR5ift 1:053B 777 02Apr CdtSfft 1:0328 5

UMarFG 5ttt 1:024B 6//9 @16MarFG 41 489B 178 19FehFG 5tit 1:014B 275 23JanFG 4t 49 B /558 28Dec09FG 4ift 492B 21//iJ 20Dec09FG 4ft 49" Bg 1772

4

Eskimo's Best (S 2)
Own: Hunt And Smith Ventutres

Ch.t. 4

Prime Power: 121.6 (1st) 'Life:
Sire: Best Of Luck (Broad Brush} $3.000 010~
Dam: Eskimo Magic (Eskimo)

Brdr: Dale Smith & Mike Hunt (IN}

Trnr: Kohnherst Richard (15 5-2-0 33%)

3n Green; red sash; red band on skeeves

MOJICA O (121 17-19-16 14%)

2010 652 12% 40% -053 2010
JKYwStypes 296 15% 46% 067 +Wnr last race
WKYW TG0 14 29% 50% +0.93 Aliowance
JKYw/ Routes 252 12% 42% -0.79 Routes

* High % Trainer ¥ Wan fast race (HOO 08/11 1 1/16 Dirt fast IsAtw43000n4i}

DATE TRK 01ST RR RACETYPE CRE! EY
11Augi0Hoos 4 R 1233 48 1:132 1:467 3¢ 109 PEIA4300004L 115 59 70/
13dly10ind? @1 fm 223 1462 11111 1:443 3 V11 @[S|Fhendrsonf0k 65 74/
18Jun10indd ®1m fm 24 484 115 1:39 36 111 ©FA40000nc 112 75 78
2May10inds 170 Rt 241 4B 1:123 1:422 34 107 SIA2800003L 110 67 67/
1iMay10inds  ® 170 gd 243 484 1:14 1:441 3i 112 @AI6000n1x 114 78 BY/
160ct09H003 6 my :223 :462 591 1:143 34 106 (B{SJA000N2L 110 73 70/
030ct08Ho0B 14 232 471 (114 1432 110 @EHobidsphi7ON11 56 GO/
06Sep09HODE 14 ft  :232 G474 1:141 1:49 34 107 ©(EIA29000n2L 111 60 61/
21Aug09H00S  Im ft 1232 (473 1:134 1:41 3¢ 107 ©[SIA29000n2L 108 64 g
134y00Inds @ im fm 234 473 1:124 1:374 109 @EFustady 70k11t 67 68/

Indiana First Lady S.

103
39
93
96

LF 1
97 -9
8] +2
78 © o
81 -2

82 -3 -4
9

8-
74
7200 0
8 0 o

2
-8

36%
21%
15%
17%

60%
49%
43%
40%

+0.89
+0.76
-0.70
-0.16

SPD PP
83 1t
80 3
78 6
7510
83 5
73 3
69 1
65 2

7

!

ST 1C
65} 68
88 89
33 341
76,75
331 34
5 Be
63] 86}
531 67}
87 87
67} 68}

2
2y
54
32
65
2‘
74
75
513
52
673

65
75

08Junind 31t :41'B 1775 OaMayInd 4k 533B 2222 (TAprind 4ttt 5318 042 03AprTamdfft 5028
09Mar Tam 4fft 53¢ B 2727 015ep'08 Hpt4fh 51 B @72 {5Aug09Hpt dift 5028 -4/70 01AugO09Hpt4if :52 B 10//4 18Apro9indaitt 38'B 2496 O1NovOSTP 41t :514B 2202

19 4-4-5 5173360 B3 Fst (94) 11 1- 3-4 S$59.860 83
2010 3 2-0-2 576303 83 Off (95) 4 t-1-1 S2%6810 83
L 120 2008 8 2-2-1 $84907 75'Dis {95) 2 0-0-1  $3350 67
Hoo 10 2-4-3 579490 83 Trf (92) 4 2-0-0 586690 80
AW 10-0-0 5450 67
Sire Stats: AWD 7.2 13%Mud  259MudSts 0.64spi
Dam'sSire:AWD 7.2t 13%Mud  849MudSts 0.99spi
St FIN  JOCKEY 0005 Top Finishers Comment
13 14 MojicaQ'23 1.90 EskmsBstiSoloGoG*'Whistinnt  Long drv; prevailed 8
13 10k Mojica Q23 11.90 EskimosBstkLindslceiDmido2d  3wd 14 ledalf out 11
334 44 StokesBAl118 Bid 2wd 1/4;leveled 7

32 311 Lebron V'8
21 334 Tones FC1S
23 131 Lebron Vi1
57 2%1}Llebron V119
2hd 2ro Mojica 0118
44 35 Mojica Q113
27 27 Mojca 013

'0.60 HopsPlsur? jAlyssNtiviEsksBst33  Spath i/4; belatedty 11
450 SwiMKtydJryRx2iEsksBst23  Bid 3wd turn; weakened 8
Rallied str; edged cir 9

L
L
L 450 Or. Powers2iDemidoNo Sass}
L
L

L "1.90 EsksBst33DrySttDI1BlndHps

L 7.60 TrstNSwn?1{fsksAst 1}Apntne Moved up sir; o mateh 9
L 250 AppomtroEskimo’s Best! My GirPatty3 5 w bid;hung 9
L 200 Lstoltdwn’ sMyGriPt33EsksBst1y  5Spath 1/4; moved up 10
L

24.60 TrustNSvn7 sEskmosBst?3Kansdis> 3-4path; 2nd best 12
(Placed Ist through dsqua//ﬁcaf/on/

24Mar Tam 41t 522 B J8#2 1TMar Tam 4tft 52 B 24/25

F B.f. 4 KEESEP 2007 5260k Prime Power: 120.9(2nd) Life: 15 1- 6-2 591726 88 Fst (108) 12 1- 4.2 570644 88
5 gm‘,’,,'?'p‘?,'{,.ﬁ',ﬂi'.. F;,’.ﬁ,,f ) She: ,Egi'fggggmgf ;s'; ggg;‘;ﬂ) 2010 6 1- 4.1 Sh4601 87 Off {107; 10-1-0 9600 82
51 Black; green leaf Brdr: Timothy C Thornton & Brereton C Jones (KY) L 123 2009 6 0-2-0 523797 88:Dis (107) 4 1-1-0 35076 87
PRESCOTT R (109 9-10-17 8%) Trar: Tominson Michael A (5 1-10 20%) Hoa 1 1-0-0 521,001 87'Frf (110) 2 0-1-0 511482 86
AW 2 0-1-1 $12200 88
2010 645 12% 34% -0.79 2010 7% 4%  41% 024 Sire Stats: AWD 6.2f 23%Mud  380MudSts 1.2]Sp!
JKYWEPtypes 465 12% 38%  -0.60 Mdn win L/R 14 7% 36% -1.8t Dam'sSire:AWD 7.4 19%Mud  173MudSts 3.80spi
JKYw/Routes 243 12% 33% 066 Allowance 102 13% 4% 033
Routes 220 13%  35% -0.38
% Highest Speed Figure at Today's Distance % Won last race (HOO 08/06 1m Dirt fast fMd Sp Wi) @ Only t win in 13 caregpslarts ® Poor ‘Mdn win L/R' trainer record: 7%wins 14sts
Y Best Dirt Speed is fastest among today's starters (tie) @
DATE TRK DIST RR RACETYPE CREY £2 LP 1c 2c SPOPP ST IC 2C Sy JOCKEY 0DDS Top Finishers Gomment
06Augi0H003  Im fi :233 474 1:123 1:374 34 VY @Mdn 35k 11470 77/ 9813 -7 87 5 42341y 41 3L 1! Mojca0'23 L "1.80 PpirGrStgMgic3Shschstndot24 [ tum;made hote 1/8 7
03Jiy10CD!" @ 1% fm 471 L1183 1:374 151 30 11 @Mdn 52k '} 113104 111/ 38+18+23 86 § 1% 13} 14 13 21) Towes FC12¢ L 9.10 Circlboundby® PopkrGi/iUpiLghtsy 3w, failed to last 11
120un10CD*" @ 1m ft  :231 461 41 13723 (12@Mdn52k J 11492 95/ 76 t7+10 84 6 24 11 11y 2hd 23 Lanerie CJ128 L 280 Toyindin3PopliGirinkMegaDrem?3  Off rail; outfinished 6
22May10CD7 @ 1% #t 474113 1:383 (51334 11 ®Mdn 4Bk f 1377 80/ 81 +1 -2 82 8 741745 313 11 224 LanerieCJ'?S L 7.80 SiverlBel2PopirGri3JCSRoyc3] Bmpdibidiedfaltered 9
01Mayi0CD3 @ 14 syS :242 481 11131 1:454 3¢ VO PMdn48kf 1384 90 74 +8 +7 82 5 73364 31y 224 24 TounesFC128 L 10.60 ShrylMidy4PphGri4iCSRoychd  3-4wd:move 1/4;wling 8
05-01-10 Raled 3wa soli 4wd run il lane; willngly; cleary 2nd besi
26Mar100PS  6f ft 1223 463 1592 1:12 3L 109@®Mdn38kY 1281 78/ 92 -4 -3 78 5 4 733 45} 31131} CstelnokAre3 L 370 OcnsOtMrsekGirtmrsirs 3PirGri2] Early steady;bothrd1/8 8
30MayCaCDe @ 1m fm @233 47 1:121 1:381 3+ 11 @MdndBkf 11280 93/ B1+22+18 85 1 12151214 88F 45 533 Borel CH17 L 7.90 FshiStyl31ChpgndntWemw} 5 w; improved position 12
01May09CD!2 ® im ft  :224 46 1:111 1372 3L '3 EMdn 48k} 17769 86/ 69 +7 +6 T3 4 412413 46} 48¢ 4151 Borel CH!Y? L 460 Kiddar JExatic IndyB3Waccamaw2} No factor 4
11Api09Kee3 ® 7f it 223 46 1:102 1:224 ' @Mdn50k | 487 92/ 88 - ¢ 88 5 8 733 §2 31 22 lanerieCJt20 L 6.80 Bramalea2Poplar GirljRuth E2§ 5 wide 1/4 pole 9
05Mar090P8 Imft 233 48 113 1:391 U @Mdn34k g 11277 84/ 73 4 0 7610 33 41 3} 31158 MartinhEM'21 L 3.70 Diferntit' SuesUpdtSILdyDrlyn1t 4w 7/8;closer 3w;hung 11

21y Cdt 4ttt 501 B 67 @14AprCat4tft 4878 16 20Mar OP 5fft 1:02

B /429 @08MarOP 5tgd 1:014B /7 01MarOP 4Ift 4838 £35 22FebOP 4igd :50 B 72
13Feb OP 4fft :502B 22#¢ 25JanOP d4tft 50'B 954 23May09CD 5t 1.013B 520 27Apro9 Cdtdtft 5028 s/ 29Mar'09 Cdt4igd :484B s/ 23Mar03 0P 4ift 49 B 528

2 Copytigni 201 Bigodsioek Research information Services www.bnsaat.com This proguct was created wilh aata inat were suppeed Oy and are propieiary to Equbase Company LLC. Al nigres seserved.  Peuse of 1ivs qala s expiessiv rofebned. Ver 2300
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Ultimate PP's w/ Quick Play Comments

OPEN AHloysneL PHCE

Hoosier ©am 3900on1x 1Mie. JupFaM Satinday, Augst 28,2010 Race 1

brisnet.com
the hoadicapper’s edgo

E1 ELATE SPD
86 87/86 &7

‘s Sis’' Bi Okbbr.m. § ] Prime Power: 1188 (4th) jfe: 16 (- 3.1 $35417 83 Fst (103) 9 1-2-1 526,030 83
n R,',‘,.?Rf.!f,, BB;?,,"L? ay (P 0) T Dcean 1ol (oo ) 53500 2010 8 1-2-0 S228% 81| Off 2103} 2 0-1-0 56407 79
White; biue circled '1b’ Brdr: Robert M Bosrner (KY) L 118 2009 3 0-0-1  S4817 83Dis (103} 3 0-0-1  S6195 83
GONCALZES LEANDRO R (138 28-30-16 20%) Tmr: Thampson Michael (1 0-1-0 0%) Hoo 0 0-0-0 ¢ -Trf (104) 5 0-0-0 52920 79
AW 4 0-2-0 58845 81

2010 793 16% 46%  -0.49 2010 6 1% 3% +.20 Sire Stats: AWD 6.9 14%Mud 1553MudSts 1.10spi

WKYw/ Ptypes 353 18% 48%  -0.08 Atlowance 30 10% 27% 041 Dam'sSire:AWD 8.5 13%Mud 1194MudSts 2.66spi

JKYw/Routes 302 17% 49% 045 Routes 138 6% 36% 074
Dirt stants 149 1% 36% +0.18
® Only 1win in 16 career staits

DATE TRK DIST RR RACETYPE CRE1 E% LP t¢c 2c SPDPP ST 1C 2C St FIN  JOCKEY 0ODDS Top Finishers Comment
06Aug10Elp” Im i :233 :472 1131 1:402 3 113EOC2KABN 11376 84/ 77 +5 +7 7B 1 67365 523 54 44} Gonzalezki$i22 Lb 9.40 QckinMotn'AbsoltySmit'3FlyngSpr'y 4 wide 1/4 pole 7
06Jly10ingds D 1m fm 231 462 1:36 32 V11 @A47000nTx 11264 69/ 89 © +1 79 4 10B310%! 99 68 47 GonzlezkrS'23  Lb 20.00 SryiMidylQnOfDims3stGinBidor3) 3wd 1/4; belatedly 10
100un10CD® D1 ft 24 (489 11144 1:46 3¢ '09®MC30000 472 70/ 91 © -8 BO 6 68 55 41 12 143 GonzlezsS'25 Lb 8.00 BK's Sis Birthday43Railiery2Flashy Flit¢  4-5widetrip 8
18ApriOKee! @1k ft 234 474 113 1454 31 YOS @MGI0000 1787 9 72+10+12 1 4 523521 43 21 2t Gonzlezk§'25 b 4.60 Belbiz! GkSitcy4AzngSnt3} 5 wide move; gamely 6
0BApriOKee ®1f it  :244 503 1:154 1:454 31 108@MC30000 11158 60/ 961917 77 5 96 62% 41} 224 223 GonzlezdrS125- Lb 35.90 Ive Miste3BisSisBithdy * §MisNepatty 4 wide 2 ndtum 11
01Mar10FG4 @ 7%hfm 1252 497 1:150 1:342 3» 108 ®MCA0000/35107 60 73/ 72 3 © 66 8 10 1074 1093 1014 79} MarinkEM'21  Lb 57.60 DignifidAirziLedat] GoHoisG3 Improved position wide 10
D1Feb10FGS @1 gd 24 48T 1:15 1:49t 34 10B@EMC3I0000 10771 72/ 73+12+13 7110 9941012 1017 88 59§ HndzdrBJ123  Lb 21.20 NotxcHygvnmkRiridSIk2GoHotsG4{ Passed beaten foes 10
_10Jan10FG3 140 ft 1242 482 1:143 1:422 34 v31MC40000/35 0968 64/ 82 4 -6 70 8 75 863 B87) 710 712%|ebron VI8 Lb 53.40 Easyrk Srifiantriant jEthics Reform2  Showed fitle 8
01May09CD3 15 myS 24 487 1:133 1:471 34 'V @Mdnd8k 10976 76/ 71 +6 +7 72 5 971957 86) 843 881 Count JK124 Lb 18.20 On ARoli{lvory EmpressrkChapelAffairy 3 wide 3/8pl 9
(BADIO9KeeS ® 1% ft 24 473 11122 1:443 44 109 MIn S0k 198 81 84/ 36 +5 +9 BB § 733 64§ 833 96} 93 Saez G'2! Lb 31.20 WihFiyngChrsnaChocPlySSphisndmndsi 4 wide early 12

24Aug Cdt5fft 1:037B 57 18Aug Cat4fft :532B 46 27Jly Cdt5fft 1:024B 73 03JunCdtdit :514B 30 16May Ct5ift 1:053B 27 02Ap1CdtSift 1:033B 36
24Mar FG 5t 1:024B £/77 e16Mar FG 4ik v484B /78 19Feb FG 5t 1:014B 2/ 23JanFG 4ttt :49 B 7568 20Dec09FG 4ttt :492B 20/713 20Dec'09 FG 4ift. :49) By 1772

Ch.f. 4

4 Eskimo's Best (S 2
Qwn: Hunt And Smith Ventutres
31 Green; red sash; red band on skeeves

MOJICA O (121 17-18-16 14%)

N

2070 652 12% 40% -0.53 2010

JKYw/Stypes 286 15% 46%  -0.67
WKW TMLE0 14 29% 50% +0.93 Allowance
JKYw/Routes 252 12% 42% -079 Routes
% High % Trainer % Won fast race (HOO 08/11 1 1/16 Dirt Prs 1sAlw43000n4l)
DATE TRK DIST RR RACETYPE CR €1
11AugiOHoos 1% Ht 1233 :48 1:132 1:467 31 199 BISIA40000n4L 115 59
134y10tng™ @18 fm 223 :462 1;117 1:443 3s 111 ®)S|Fhendrson?lk 65
18JuntOind® @ 1m im 24 484 1115 1:39 34 111 ®[S]A40000nc 112 75
24May10Inds 1700 241 48 1:123 1:422 34 107 @[S]AZB000n3L 110 67
S tayi0ind® @170 gd 1243 484 1:14  1:441 34 112 @A36000n1x 114 78
09Hoo3  6f my :223 :462 :55° 1:113 34 108 BEIA3200002L 110 73
.. »ct09Hoo8 15 8 232 471 1:114 1:432 110@[SHobrdsphr70K 11 56
065ep0%Ho08 14 1232 :474 1:147 1:4 34 107 Q[FJAZB000n2L 111 60
21Aug09HooS  1m ft  :232 :473 1:134 1:41 34 107 BSJAH000n2L 108 G4
134y09Ind> @ 1m fm 234 473 1:124 1:374 109 PfSFustiady 70k111 67

Indiana First Lady S.

+Wnr last race

€2/
70/
741
78/
67/
81/
75
60/
61/
68/
68/

Dam: Eskimo Magic (Eskimo)
Brdr: Dale Smith & Mike Hunt {(IN)

0BJunind3fft :411B r3/15 OdMay Ind4ift 5338 2222 17Aprind4ift :53'B J032 03Apr Tamdift :5028 4363

09Mar Tam 4 ft :534B 2727 01Sep'09 Hptdftt 51 B 872 15Aug09 Hpt 4fft :502B 4/7¢ -Q1Aug09 Hptdftt 52 B

t Prime Power: 121.6 (1st) ‘Life: 19 4- 4-5 $173360 83/ Fst (94) 11 1-3-4 550,860 83
Sire: Best Of Luck (Broad Brush) 3,000 2010 5 2- 0-2 76303 83 Off (95> 4 1-1-1 526,810 83
@ L 120 2009 8 2-2-1 S84907 75§Dis (95) 2 0-0-1 $3350 67
Trnr: Kohnhorst Richard (15 §-2-0 33% Hoo 10 2-4-3 S734% 83 Tef (92) 4 2-0-0 5865% 80
AW i 0-0-0 S450 67
103 30% 60% +0.89 Site Stats: AWD 7.2 13%Mud  259MudSts 0.84spi
59 21% 49% +0.76 Dam'sSire:AWD 7.2f 13%Mud  845MudSts 0.99spi
93 15% 43% -0.70
9% 17% 40% -0.16
P fc 2 SPOPP ST 1C 2 Sw FIN  JOCKEY 0ODDS Top Finishers Comment
97 ¢ -8 B3 1 63568 42, 1) 13 Mojica 0123 L 1.90 EskmsBstiSoloGoG! 'Whistinin4  Long div; prevailed 8
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Competitive Landscape

2010 Thoroughbred Race Days

42
Race
Days

358

, 1
2371 25 Race Days

Race Race
Days | /Days

---Pennsylvania has nearly $22 million in their program for 2010 with 519 race dates (Presque
Isle 100, Penn National 209, and Philadelphia Park 210)

---The Kentucky Racing Commission unanimously approved regulations for Instant Racing
machines for their eight race tracks. A public hearing takes place September 29, 2010.

---New York racing officials, with 1,600 Video Lottery Terminals coming in the spring of 2011,
are considering steps to protect New York horsemen from what will be the influx of out-of-state
horses. By the end of 2011, 4,525 terminals will be up and running. Purses, which are already
larger than Indiana’s, are estimated to increase by 60%.

---Louisiana has three races per day offered for Louisiana-bred horses. The four thoroughbred
tracks have over 300 race days and in 2009 held for 3,554 races with $89 million in purses.

---Ohio has an allocation to horse racing from their pending casinos.






Is the stallion then registered
for life, or must this process be
repeated annually?

Unless major changes occur, registra-

tion takes effect at the beginning of the
breeding season of the year in which the stal-
lion was registered, and remains valid for life.
Re-registration is necessary only if: [1] The
stallion leaves Pennsylvania to stand in anoth-
er state and subsequently returns or [2] More
than 50 percent of his ownership changes.

If a stallion is relocated from
Pennsylvania to stand elsewhere,
are awards still paid?

Yes. A stallion owner or designee will

be paid awards earned by any regis-
tered PA-Breds conceived during the stallion’s
effective term of registration.

Q How and when are awards paid?

Breeder, stallion and owner awards are
processed monthly by the PHBA.
Recipients are notified of their pending award
usually within 30 days after the end of the

month in which it was earned; payment
should be received within another 60 days.
PA-Bred owner bonuses are paid at the time
of purse release, and are deposited directly
into owners’ accounts at the particular track.

When ownership of a PA-Bred
or a Pennsylvania sire changes,
who receives the awards?

The breeder of record remains the

same, no matter who subsequently
owns the horse. Thus, the breeder continues
to receive any applicable breeder awards. PA-
Bred owner bonuses are paid to the horse’s
licensed owner at the time the bonus was
earned. A stallion owner receives awards
earned by eligible PA-Breds conceived during
his tenure as owner, and continues to do so if
the stallion is sold, and even if the stallion is no
longer at stud in Pennsylvania.

Can out-of-state residents
participate in the Pennsylvania
breeding program?

Yes. There are no residency require-
ments for owners and/or breeders.

PA

$50,000: TOTAL PURSE

$30,000

60% Winner's Share
(60% of Total Purse)

-Bred Earning Potential

How can a PA-bred earn $58,800 from a $50,000 purse?

$58,800: TOTAL PA-BRED MONIES

40% PA-Bred Owner Bonus 3’
(40% of Winner’s Share)

» O%BreederAwdS .
of PA-Bred Owner Borius).
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PA Racehorse Development Fund Unchanged

by Blood-Horse Staff
Date Posted: 7/12/2010 1:26:00 PM

Last Updated: 7/13/2010 8:27:51 AM

The $28 billion general fund budget for the 2010-11 fiscal year signed by Pennsylvania Gov. Ed Rendell will allow the
state’s racing and breeding industries to operate at levels established in the previous year’'s budget, according to the
Pennsylvania Horse Breeders Association.

According to a release, no additional cuts were made to the Race Horse Development Fund, which provides the
majority of purse money, breeding fund revenues, and health and pension benefits to the state’s horsemen. Total
Thoroughbred Breeding Fund revenues for 2010 should be just over $18 miillion, using estimates based on
collections over the first six months of the year, the release said.

"This is very good news for those involved in breeding and racing in the state," PHBA president Brian N. Sanfratelio
said in a statement. "Last year the legislature assessed RHDF for nearly $50 million, and because the budget wasn't
finalized until well after the July deadiine, the assessment was then fully applied over the six month period from
January through June of 2010.

“The annual assessment will continue through the end of fiscal year 2012-2013, but will be prorated to funds collected
over the full 12 months each year."

Additional participation from horsemen'’s purse funds at each of the state’s three tracks for Pennsylvania-bred

overnight restricted race schedules should boost the total amount available for the Pennsylvania-bred program to
nearly $22 million in 2010.

Copyright © 2010 The Blood-Horse, Inc. All Rights Reserved,

SUBSCRIBE to The Blood-Horse magazine TODAY!
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Kentucky Thoroughbred Breeders'
Incentive Fund (KBIF)

The Kentucky
Thoroughbred
Breeders'
Incentive Fund
i was
established in
2005 and
consists of 80
percent of all
receipts
collected from
I the sales and

B use tax on the

fees paid for

breeding a stallion to a mare in Kentucky with any other
money contributed, appropriated or allocated to the fund
from all other sources.

Online Registration

Register online and check mare status (input a maximum of
20 mares at a time).

Online Registration Instructions (por 3.53 Ms)

Deadlines

Aug. 1:

Deadline for
mare
registration to
KBIF [current
breeding
year] -$60

Dec. 31:

Deadline for
KBIF late
registration
[weanling
$750, yearling
$1,500];
deadline to

http://www.khrc.ky.gov/incentives/kbif htm

Contact Us:

Phone:
888-KYBREDS
859-246-2847

Fax:
859-246-2887

Email:
kbif.khrc@ky.gov

Quick Links

Forms and Applications

2010 Oaks & Derby
entries nominated to
KBIF.

2009 awards list (PoF
115 KB)

2009 statistics (PDF 15
KB)

Kentucky bred horses
dominated the 2009

Eclipse awards. (PDF 52
KB)

2008 awards list
(PDF 80BSKB)

2008 statistics (PoF 7kB)

2006 and 2007
statistics (PDF 7kB)

Kentucky Breeders'
Incentive Fund
FAQ (PDF 115KB)

810 KAR 1:070 (poF
35KB)

9/24/2010



KY Commission Approves Form of Instant Racing | BloodHorse.com Page 1 of 2

KY Commission Approves Form of Instant Racing

by Ron Mitchell
Date Posted: 7/20/2010 3:36:39 PM

Last Updated: 7/21/2010 8:49:46 AM

The Kentucky Horse Racing Commission has unanimously approved
regulations that will permit "Instant Racing" wagering at the state’s licensed
tracks as a way to combat declining revenues and competition from
alternative gaming at other states.

Technically referred to as wagering on "historical races," the new form of
j wagering was approved by the KHRC as part of a set of new and amended
exotic wagering regulations.

The move came after recent efforts by the state’s racing industry to have
casino-type gaming approved failed in the legislature. Modeled after the
Instant Racing electronic gaming first introduced at Oaklawn Park, the
historical racing wagering will permit pari-mutuel type wagering on previously
run races.

"I believe the approval of these regulations will help our ailing racing industry
by providing much needed revenue to increase purses and help keep owners,
trainers and their horses in Kentucky,” KHRC chairman Bob Beck said in a
statement.

Photo: File Photo

Kentucky's attorney general had previously issued an opinion stating that wagering on historical horse races is not
currently allowed because that type of wagering is not defined by the administrative regulations. The amended and
new regulations will permit the wagering to take place.

Although there has already been a legal opinion stating historical race wagering is permitted if the enabling
regulations pass, the commission and racetracks will go to court to seek a declaratory judgment stating that:

--The commission has the statutory authority to regulate pari-mutuel wagering of horse racing under Chapter 230 of
the Kentucky Revised Statutes (KRS);

~The licensed operation of pari-mutuel wagering on historical horse racing, as authorized by the regulations, does
not contravene the statutes prohibiting gambling under Chapter 528 of the KRS, and;

—~The Department of Revenue’s determination that revenue generated by pari-mutuel wagering on historical horse
races is subject to the pari-mutuel tax is a valid and lawful exercise of its statutory authority to interpret and enforce
the tax laws of the Commonwealth.

Because the new regulations wilt be subjected to public hearings and the court ruling, it couid take as long as six
months before any of the historical race gaming becomes reality, Beck said.

The commission’s action was immediately met with favoritism by track operators.

Bob Elliston, president and CEO of Turfway Park, which has severely cutback on its live race in recent years, noted
the pressure the Kentucky racing industry is under.

"l therefore appreciate the good news from the Kentucky Horse Racing Commission and applaud their initiative in

http://www .bloodhorse.com/horse-racing/articles/57987/ky-commission-approves-form-of... 7/21/2010
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pursuing an option we are allowed to use in addressing our competition," Elliston said in a statement. "While Instant
Racing likely may not generate sufficient revenue to put us on equal footing with other states, it could give us a bit
of breathing room in the near term."

"Keeneland supports today’s move by the Kentucky Horse Racing Commission regarding pari-mutuel wagering on
historic races," said Keeneland president Nick Nicholson in a statement. "The reason is simple: this new pan-mutuel
wager would be another tool that we could use to help generate additional revenue to boost purses and assist our
industry during an extremely challenging period... What it is not is a panacea for the challenges confronting our
industry. It would not, frankly, generate the revenues for our industry or our Commonwealth that would be created
by other forms of expanded gaming — the types of games that are significantly boosting purses in other states and
altering the competitive landscape in our industry.

"That said, what our industry has always wanted is the ability to help itself — with tools that will allow us to invest
more in our businesses and, most importantly, boost the purses that keep our races compelling and competitive
with tracks on our borders and across the country. A new pari-mutuel wager such as historic racing has the
potential to be one such tool. | hope we will be aliowed to move forward quickly in assessing its viability so that we
can make the kinds of investments that will keep Kentucky’s signature industry the world’s capital for Thoroughbred
horse racing -- creating jobs and economic growth for our Commonwealth.”

Instant Racing machines resemble slot machines because they are electronic games. But Instant Racing aliows
bettors to wager on previously run races, using limited handicapping information for the races that are randomly
generated.

Instant Racing has been deemed legal in Kentucky because it is a form of pari-mutuel wagering in which bettors
compete against each other rather than the racetrack staging the race. As a result, a percentage of the money
wagered on Instant racing will be subjected to the customary splits to tracks, purses, and the state.

Lisa Underwood, KHRC executive director, said the regulation does not speil out how the revenues should be
distributed. She said that would be determined in negotiations between tracks and horsemen, as are takeout rates
on other types of wagering.

The new form wagering will be permitted at the eight tracks in Kentucky that conduct live Thoroughbred, harness,
and Quarter Horse racing, as well as the Trackside training and wagering facility owned by Churchill Downs in
Louisville. Instant Racing would not be permitted at the state’s off-track betting parlors.

"The regulations will provide an additional tool that Kentucky horse racing tracks can use to draw people to their
venues, to supplement purses, and to assist horsemen who are struggling but want to race in Kentucky," Kentucky
Gov. Steve Beshear said in a statement.

Copyright © 2010 The Biood-Horse, inc. All Rights Reserved.

SUBSCRIBE to The Blood-Horse magazine TODAY!
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New York regulators consider
initiative to reward loyalty

0
=3

by Paul Post

State racing officials are considering steps to protect New York horsemen from a possible influx of
out-of-state horses because of Aqueduct’s proposed new racino.

Genting plans to expand gaming at the Queens racetrack as early as March, and the facility’s 4,525
video lottery terminals upon completion will generate revenue for New York Racing Association,
purses, and breeders.

Many Thoroughbred breeders have left New York for Pennsylvania, whose lucrative racinos have
aiready boosted purses and breeder funds considerably. Now, with Aqueduct scheduled to open
next spring, there might be a reverse migration, making it harder for long-time New York horsemen
to compete.

“We want to make sure that people from New York that have stuck it out, waiting nine years for
VLTs to happen, aren’t penalized,” New York State Racing and Wagering Board Chairman John
Sabini said Tuesday. “We don’t want to have totally restricted racing fike they do in Louisiana. We
need to have a lot of open racing, particularly at Saratoga, to attract the caliber of horses we want.
But we don’t want to see New York horses and horsemen shoved out the door. It’s a balancing act.”

The board on Tuesday amended a state harness racing rule, allowing tracks to restrict claiming and
condition races to horses that have raced the majority of their most recent races at a New York
track. In essence, officials want to reward and give incentives to horsemen that have remained loyal
to New York in recent years.

There have reportedly been instances of New York harness horsemen sometimes taking a back
seat to out-of-state horsemen at Yonkers Raceway, which currently has the state's iargest racino
with 5,000 VLTs.

With Aqueduct’s VLTs on the horizon, the state wants to prevent similar problems at NYRA-run
tracks. The state might adopt the same kind of rules for the Thoroughbred industry that it approved
Tuesday for New York harness tracks, Sabini said.

However, such steps might not be needed because NYRA already has plenty of incentives for New
York horsemen, carding more than 600 New York-bred races per year, said Rick Violette, a
prominent trainer, NYRA board member and New York Thoroughbred Horsemen’s Association
president.

“First | want to see the money rolling,” he said. “Then we’'ll worry about some of the ramifications.”

Genting will begin operating the racino with 1,600 machines in spring 2011 with the remainder
online before the end of the year.

Violette said he is not concerned about a huge influx of horses to New York, because most large
stables already have a division there.

“Most major trainers are represented from across the country, whether they're from Kentucky,
Florida, or California,” he said. “NYRA has a huge commitment to New York breeders, not because
it's state law [but] because it’s the right thing to do. New York racing is also obligated to seek out the
best racing in the country, if not the world. NYRA has the highest number of graded stakes races in
the U.S.”

http://www.thoroughbredtimes.com/news/printable.aspx 9/21/2010
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REGISTRATION

* 2009 Fund Audit
+ Code of Ethics

* 20089 Breeding Stats

WANTED: NY-BREDS VISIT OUR ADVERTISERS

As purses head higher, buyers will want REGISTERED NY-
breds. According to NYRA chief Charles Hayward, purses
will be 60% higher after VLTs become operational at ;
Adqueduct late next spring. Jockey Club figures show that only §
1,788 foals of 2009 are eligible to become registered NY-
breds, and even fewer foals were born here in 2010. So it’s
important that you add value to your 2009 and 2010 foals by
registering them now.

CLICK HERE TO BEGIN THE NY-BRED REGISTRATION PROCESS.

BREEDING FUND NEWS:

Clinic Offered on Legal Issues in Horse Farm Management

Purses Going Up for NY-breds at Belmont Park Starting Saturday
Urgent Warning Issued by NY Thoroughbred Horsemen's Association

New York Regulators Consider Initiative to Reward Loyalty
Jockey Club Reports Live Foals Down 14.2% from 2009

Hay and Pasture Insurance Expands to All of NY in 2011

Chris Dragone Named New Director of Racing Musenm
New York Sale Goes on One-Year Hiatus

New York Racing Officials Plan for Brighter 2011

Plan Would Put NYRA, Harness Tracks in Charge of NYC OTB
OTB Executive Offers Turnaround Plan

Racing Taam

LATEST NY-BRED NEWS:

Saltamontes Emerges from Second Start an
Unbeaten Stakes Winner

After a nice-looking stalk and pounce open-length debut victory in a six-furlong restricted

http://www.nybredfund.com/
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Indiana Racetracks & OTB's

HOOSIER PARK
RACING * CASINO

a Centaur Gaming Destination

Mailing Address
4500 Dan Patch Circle, Anderson, Indiana 46013
Telephone: 765-642-RACE (7223) Fax: 765-683-2599

Meet Period
March 24, 2009 - July 11, 2009 (Standardbred)
July 30, 2009 - October 24, 2009 (Thoroughbred/Quarter Horse)
(143 Racing Days - 63 Flat Racing; 80 Standardbred Racing)

Track Stats
Grandstand Seating Capacity: 1,750
Bam Area Stall Space: 980 -
Size of Track: Length: 7/8 mile, Width: 90 feet

Off Track Betting Parlor Locations
Ft Wayne OTB - 1820 West Washington Center Road; Phone: (260) 490-9006
Indianapolis OTB - 110 West Washington St.; Phone: (317) 656-7223
Merrillville OTB - 7610 Broadway; (219)-755-0000

Mailing Address
4200 N Michigan Rd, Shelbyville, Indiana 46176
Telephone: 317-421-0000 Fax: 317-421-0100

Meet Period
April 20 - July 15, 2009 (Thoroughbred/Quarter Horse)
July 24, 2009 - November 10, 2009 (Standardbred)
(142 Racing Days -62 Flat Racing; 80 Standardbred Racing)

Track Stats
Grandstand Seating Capacity: 800
Barn Area Stall Space: 644
Size of Track: Length: 1 mile, Width: 80 feet;
7 Furlong Turf Course, Width: 98 feet

Off Track Betting Parlor Locations

Evansville OTB - 5480 E Indiana St; Phone: (812) 280-1013

Clarksville OTB - 650 Eastern Blvd.; Phone: (812) 473-8910
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Indiana Horse Racing Commission

Commissioners
Sarah McNaught . . . . .. Chairman
Alan Armstrong . . . .Vice-Chairman
JimLauck, . .. .......\ Member
Doug Grimes. . .. ...... Member
: Steve Schaefer, , . .. ... Member
Sarah McNaught
Chairman
Commission Senior Staff
JoeGorajec . . . ... oo .. Executive Director
DeenaPitman........... Assistant Executive Director
TerryRichwine . . . .. ... ... ..., Director of Security
WendiSamuelsonDull . . . .. ... . oo L, Controller
Jessica Barnes . . . Director of Racing & Breed Development
Joe Gorajec
Executive Director
Race Track Staff
PatAdams, .. ................ Assistant Director of Security
RichardWilbur. . . v« v v v v ittt i it i e e Investigator
Brad Jones . . .. ... ... .. Investigator
Abi Meister. . . .. . i e e e e Licensing Supervisor
ErinWard. . . ...... ... ..., Indiana Downs Licensing Manager
Ashley Timbrook . .. ... ... .... Hoosier Park Licensing Manager

To further assist the Commission with its regulatory responsibilities, individuals below provided
professional or technical service at Hoosier Park and Indiana Downs during the 2009 racing season.

Standardbred Judges Thoroughbred Stewards Commission Veterinarians
Timothy Schmitz, Presiding Judge Gary Wilfert, Sr. State Steward Melinda Poole, DVM
Jim Curran, Associate Judge Stanley Bowker, Sr. State Steward J};itle l\g?S_Lear. me
Richard (Dick) DiSantis, Associate Judge Tim Day, Associate Steward Ice vojKa,

(Diek P Rick Evans, Associate Steward Jason HaBn;trﬂeB'?rﬁg’ me
Dan Fick, Associate Steward Jared Gould, DVM
Veterinary Technicians Laboratory Technicians Robert Ferguson, DVM
Stephanie Adams  Barbara Sigman Lou Ann Barnett  Jane Koors-Mahan Racing Inspectors
Claudia Shaff Cheryl Morris Lee AnnWallen Vickie McElhaney KarlaVaughn
Jenny Baughman  Yvonne Stephens Patty Cawthorn  Janet Curran Shelly McCracken-Rania
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Live Racing at Tracks

Standardbred Hoosier Park Indiana Downs Total
Number of Dates 80 . 79* 159
Total Handle $2,396,283 $1,526,367 $3,922,650
Average Daily Handle $29,954 $19,321 $49,275

Thoroughbred Hoosier Park Indiana Downs Total
Number of Dates 63 62 125
Total Handle $1,986,641 $2,053,989 $4,040,630
Average Daily Handle $31,534 $33,129 $64,663

Quarter Horse Hoosier Park Indiana Downs Total
Number of Races 97 81* 178
Total Handle $210,481 $255,157 $465,638
Average Per-Race Handle $2,170 $3,150 $5,320

Hoosier Park Indiana Downs Total

Total Live Handle $4,593,405 $3,835,513 $8,428,918

(*Loss of one Standardbred race date due to inclement weather.)
Simulcast Handle

Export Handle (") Hoosier Park Indiana Downs Total
Thoroughbred $38,782,387 $55,637,012 $94,419,399
Standardbred 33,708,328 31,136,154 64,844,482
Quarter Horse 2,924,901 2,320,310 5,245,211

Total Simulcast Handle $75,415,616 $89,093,476 $164,509,092

ﬁvelglge Daily Export Hoosier Park Indiana Downs

andle

Thoroughbred $615,593 $897,371 $1,512,964

Standardbred 421,354 394,129 815,483

Quarter Horse * 30,154 28,646~ "OuerterHomsehandeiscalulaled
In-State Handle @ Hoosier Park Indiana Downs Total

Thoroughbred/Quarter Horses $59,654,911 $52,498,652 $112,153,563

Standardbred 17,726,026 8,893,628 26,619,654
Total In-State Handle $77,380,937 $61,392,280 $138,773,217

(1) Hoosier Park wagered $1,756,778 on Indiana Downs' simulcast signal ($998,520 on standardbred and $758,258 on thoroughbred
+ Quarter Horse). Indiana Downs wagered $1,183,988 on Hoosier Park's simulcast signal ($668,918 on thoroughbred + Quarter
Horse and $515,070 on standardbred). These handle numbers are included in the "Export Handle" above by source of signal and
in "In-State Handle" by location of wager.

(2) Handle at Indiana OTB's on racing originating in-state is accounted for in *In-State Handle" source of wager (i.e. Hooiser Park's
OTB handle on Hoosier Park's live racing is attributed to Hoosier Park).
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Millions

Total In-State Handle

$187

$190

$182

(

Handle - money wagered by the betting public on pari-mutuel races.)
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Distribution of the Wagering Dollar

The following is a breakdown of the distribution of all monies wagered at both Hoosier Park and Indiana
Downs and their satellite facilities:

Indiana Downs

Hopsmr Park Total Distributed: $65,227,793
Total Distributed: $81,974,342

Breakage* Pari-Mutue! Tax Breakage* Pari-Mutuel Tax
$410,886 (1%) $1,042,988 (2%) $369,380 (1%) $1,544,180 (2%)
Purses Earned Purses Earned
$4,236,519 (5%) \ $3,376,455 (5%)
Track Share AU Track Share
$12,626,426 (15%) $9,076,761 (14%)

Returned to Bettors Returned to Bettors
$62,757,523 (77%) $50,861,017 (78%)

*Breakage - the difference in the
rounding off of pari-mutuel payoffs.

State Revenues

The following are the direct state revenues collected in accordance with the pari-mutuel statute 1C 4-31:

Hoosier Park
Par-Mutuel Tax, . v v v v v e e e e e e e e e e e e e $1,942,988
Track ReimbursementforOfficials . . . . v v v v v v v v o v v v v 285,105
Occupational LicenseFees . . v v v v v v v v i i i e e e e e e e e 133,135
Satellite Facilty Fee . . . . . . ... 303,501
Finesand CivilPenaltiesPaid . . . ... ... ..., 25,510
TrackPermitandLicenseFees « « « v« v v e v v vttt e e e e e e .. 8,000
Total. . .. .. i e $2,698,239

Indiana Downs
Par-Mutuel TaxX . & v v v et e e e e e et e e et e e a e nn $1,544,180
Track Reimbursement for Officials . , . . ... ... e e e e e e 283,659
Occupational LiceNSE FEES &, . . & v v v e o e e e o e e m e o a e 151,540
Satellite FacilityFee, . . . . . v v v ittt e et 239,638
FinesandCivilPenaltiesPaid . . . . . . . . . v v v v v v v o e e v e 36,450
Track PermitandLicenseFees . &« v v v v v v v v v e e e e e e e e 7,000
Total. . ..o oo i i e $2,262,467

Total State Revenue $ 4,960,706

The direct revenue received by the State of Indiana exceeded the cost of regulation. Indiana Horse Racing Commis-
sion operating expenditures for calendar year 2009 were $2,359,716.
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Occupational

Pursuant to IC 4-31-6 and 71 IAC 5-1-1, all persons
participating in pari-mutuel racing under the jurisdiction of
the Commission are required to be licensed. The licensing
process is the backbone of the Commission’s regulatory
efforts. Each prospective licensee s fingerprinted.

Licensing

The Federal Bureau of Investigation (FBI) provides the
Commission with criminal histories of all applicants. The
Commission may refuse or deny the application for
licensure of any person whose criminal or racing

violation record is contrary to the public's best interest.

Category Count Category Count
Owner, Thoroughbred 1,845 Owner/Trainer, TB/QH 33
Owner, Standardbred 1,623 Racing Official "33
Groom 1,230 Owner, TB/QH 30
Stable Name 650 Farrier 30
Track Employee 549 Trainer, Quarter Horse 19
Owner/Trainer, Thoroughbred 370 Jockey Agent 18
Vendor Employee 356 Pony Rider 18
Owner/Trainer/Driver 253 OtherC 18
Owner, Quarter Horse 239 ?g[iﬁerr?\g QH 1 g
Trainer, Thoroughbred 231 .
Owner/Trainer, Standardbred 551 Authorized Agent, Standardbred 13
Pari-Mutuel Clerk 203 Valet 12
arl-Mutuel Gler Practicing Veterinarian 10
Track Security 180
. Vet. Helper 12
Trainer, Standardbred 120 Apprentice Jockey 1
Jockey 17 Owner/Driver 9
Asst. Trainer, Thoroughbred 111 Asst. Trainer, Standardbred 9
Driver/Trainer 93 Asst. Trainer, Quarter Horse 7
Commission Staff 85 Authorized Agent, Thoroughbred 6
Exercise Rider 70 Track Veterinarian 5
Track Management 52 Equine Dentist 4
Vendor/Contractor 47 Asst. Trainer, TB/QH 4
Driver 46 Farrier Assistant 4
Owner/Trainer, Quarter Horse 37 Outrider 3
Total Licenses Issued in 2009: 9,066
200
180 P SO, N i
Licenses Issued
160 + -
— /~_7
120
oo / N Probationary Licenses\\._/.
8 / - /./
60
20 / /.\'/ Licenses Refused
M\N -‘./‘
1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 ‘ 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009
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Equine Drug Testing

Pari-mutuel horse racing can succeed as a legitimate major league sport only if its races are perceived by the
wagering public to be honest, competitive contests, free from manipulation by man or drugs. The Commission's drug
detection program is one of the nation's most

Race . Positive || comprehensive and its laboratory, one of the
Breed Dates Urine Blood "Tosts most respected in the racing industry.
Standardbred 159 | 1894 | 2325 14 .
Thoroughbred/Quarter Horse | 125 | 2468 | 2692 4 Truesdail Labqratory in Tustin, California,
serves as the primary testing laboratory for the
Total 284 | 43625017 18 Indiana Horse Racing Commission. Truesdail

Laboratory has been a leader in racing chem-.
istry and drug-related research for over 50 years. For each positive test, the offending horse was disqualified and
placed last. Inaccordance with the pari-mutuel statute, all purse money earned is ordered returned and redistrib-
uted.

The table below represents a further breakdown, by breed, of the name and types of drugs reported by the
laboratory.

_ Number of _
Violations by Breed ARCI Drug Classification Drug Type
SB TB QH
1 Bute (Overage) nonsteroidal anti-inflammatory
12 3 Flunixin (Overage) nonsteroidal anti-inflammatory
1 Promazine Sulfoxide (Class 3) tranquilizer
1 Methocarbamol {Class 4) muscle relaxant

(SB = Standardbred; B = Thoroughbred; QH = Quarter Horse)

Human Drug Testing

11994 | 1995 | 1996 | 1987 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 |
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Breed Development

Overview

Pursuant to IC 4-31-11, breed development funds have
been established to promote the breeding of horses while
stimulating the agri-business sector of the state's
economy.

Historically, breed development funds have consisted
of breakage (the difference in the rounding off of pari-
mutuel payoffs), outs (all uncashed tickets), and riverboat
admissions tax allocation. This same funding mecha-
nism has been in place until racinos opened at Indiana's
two racetracks in June of 2008. At this time, riverboat

2009 Award

Standardbred Awards
Total Distributed: $10,288,447

Purse Supplements-
State & Countr Fairs
31,601,240 (16%)

Breeder Awards
$1,703,113(17%) 4

ndiana Sired
& Breeder

3 Awards
-1$1,163,245(11%)

Purse Supplements - Pari-Mutuel

$7,292,060(71%) Promotions

$231,802 (2%)

Thoroughbred Awards
Total Distributed: $9,811,375

Qut-of-State Awards
$12,500 (<19

allocation was replaced by an allocation from slot ma-
chine wagering at racinos in accordance with 71 IAC 4-
35-7-12.

By visiting the commission website (www.in.gov/hrc),
information can be obtained regarding eligibility
requirements for racing awards such as those described
in the charts below. There are detailed instructions on
how to register a foai/horse, what applications to use and
what type of deadlines apply.

Distributions

Quarter Horse Awards
Total Distributed: $837,627

tallion Owner Awards
) $53,715 (6%)

Breeder Awards
200,331 (24%)

Owner Awards Purse Supplements
$1,703,113 (17%) y 3383,25%p(46%)

Purse Supplements
$6,028,400 (62%)

2009 Breed Development Funda Kevenues

Outstanding Slot
Breed Breakage Tickets * Revenue Total
Standardbred 374,527.68 400,160.74 13,947,117.27 14,721,805.69
Thoroughbred 374,527.68 400,160.74 11,157,693.81 11,932,382.23
Quarter Horse 31,210.64 33,346.72 1,455,351.37 1,519,908.73
Total $780,266.00 $833,668.20 |  $26,560,162.45 |  $28,174,096.65

* Qutstanding ticket revenue is based on tickets

purchased in 2008 which expired in 2009.

2009 Breed Development Committee Members

Standardbred Breed Development
Advisory Committee

Michael Christner, Chair
Don Eash

Standardbred Advisory Board

Scott Snyder, Chair Byron Hooley
Dwayne Rhule Randy Dever
Tim Graber Pamn Cross

Jessica Barnes, ExOfficio Member

Thoroughbred Breed Development
Advisory Committee

James Elliott
Jim Hartman

Quarter Horse Breed Development
Advisory Committee
Shirley Tresner, Chair
Jim Noel
Carol Ecker, DVM
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Racino Slot Revenue

The 2007 Indiana Legislature approved slot machine wagering at the State's two pari-mutuel racetracks in accor-
dance with 71 1AC 4-35-7-12. Racino slot revenue began replacing riverboat revenue June, 2008. These funds are
distributed to various segments of the racing industry in accordance with Commission rule IC 4-35-7-12. Detailed
racino slot revenue distribution is noted in the chart below.

Racino Slot Revenue Allocation

$624,954,761.08
$93,743,214.16

3;

$69,462.13
$69,462.13
$12,080.37

$143,784.71
$143,784.71
$25,006.04

1N

$347,310.65
$347,310.65
$60,401.85

$13,475,653.29
$8,085,391.97

$7,842.830.21
$194,049.41
$48,512.35

$5,390,261.31

$13,475,653.29
$ 6,737,826.64

$6,502,002.71
$235,823.93

$6,737,826.64

$2,343,591.88
$1,640,514.31

$1,558,488.60
$ 82,025.72

$703,077.56

$718,923.57
$718,923.57
$125,030.19

$27,894,234.54
$16,736,540.73

$16,234,444.50
$401,676.98
$100,419.24

$11,157,693.81

$27,894,234.54
$13,947,117.27

$13,458,968.16
$488,149.10

$13,947,117.27

$4,851,171.22
$3,395,819.86

$3,226,028.86
$169,790.99

$1,455,351.37

2008 Indiana Horse Racing Commission Annual Report

$213,246.84
$213,246.84
$37,086.41

). LA

$1,066,234.22
$1,066,234.22
$185,432.04

$41,369,887.83
$24,821,932.70

$24,077,274.71
$595,726.39
$148,931.59

$16,547,955.12

$41,369,887.83
$20,684,943.91

$19,960,970.87
$723,973.03

$20,684,943.91

$7,194,763.10
$5,036,334.17

$4,784,517 .46
$251,816.71

$2,158,428.93




Indiana Horse Racing Commission
2010 Race Dates by Track Location

HOOSIER PARK

RACING -

e tenr Lot

CASINO

March May
s{mM|T]wW]TH] F]s s[m|T]w][TH]| F
1 2[3]4]5]|¢6
7189 ]10]11[12]13
14|15 16|17 ] 18| 19 ] 20
21| 22| 23| 24
29 | 30 PE
1:00 pm Post
August
s | m] s|mM|T]w]TH] F| s
1 2 314|567
E 8 g |10l 11]12] 13| 14
12 15| 16| 17| 18| 19| 20 | 21
1819202122237 24 2| 23| 2425|2627 28

251 26| 2728|291 30 31 29| 30| 31

September October
s|m]T][WwW]TH] F] s s mM|[T|[w][TH] F]s
*1:00 pm Post | 1 2|1 3| 4 1 2
5[6|7|8[9|0|1| [3[4[5[6] 7|89
12113 14 (15116 |17 18 1 10| 111 12113 ] 14 | 15 [ 16 Thoroughbred/QH (63 dates)
19|20 21| 22| 23|24 ]| 25 17| 18| 19| 20} 21| 22| 23 'Julyj30t|3-October-24th
26| 272812930 24 | 25| 26| 27| 28 [ 29| 30| - Post: W-Sat 5:30 pm/ Sun 1:00 pm

April | May ne

s mM]T]wlmH|[F]s s|Im|TIw]TH]F]s s|Im]T|wlTH] F] s
1 2 3 1 1123|465
4 5 6 7 8 9] 10 2 3 4 5 6 7 8 6 7 18] 9]|10]11]12
11112 131 14| 15| 16 | 17| 9 |10| 11|12 ) 13| 14| 15 131 14|15 16| 17| 18| 19
181191 20| 21| 22| 23| 24 16 | 17|18 | 19| 20 | 21 | 22 2021|122 | 23| 24| 25) 26
25| 26| 27| 28| 29 | 30 231241 25| 26| 27| 28| 29 27 | 28| 29| 30
30 | 31
July
s M| T]W]TH]IF]Ss s| ™
*3-QH Day/*29-4:55pm | 1 2. 1
415|671 81]9]10 8
111213141516 ] 17 15
1819202122 22 )
25 29 26 | | |
October November . Thoroughbred/QH (63 Dates)
S| M| T]W][TH s[{M]T[W[TH]F][s] April 16th - July 14th
4 | . Post: M:W4:55 pm / F-Sat 6:55 pm
7 10] 1112713
1415|1617 18|19 20
211 22| 23| 24| 25| 26 | 27
28 1 29 | 30

2010 Race Dates were approved by the Indiana Horse Racing Commission on December 4, 2009



m Indianapolis Officem

Indiana Horse Racing Commission
ISTA Center, Suite 530
150 W. Market St.
Indianapolis, IN 46204
Phone: (317) 233-3119
Fax: (317) 233-4470

www.1n.gov/hrc

| Field Offices ]

Indiana Horse Racing Commission
c/o Hoosier Park
4500 Dan Patch Circle
- Anderson, IN 46013
Phone: (765) 609-4852
- Fax: (765) 683-2568

Indiana Horse Racing Commission
c/o Indiana Downs
4425 N 200 W
Shelbyville, IN 46176
(317)-713-3350
(8317)-713-3355
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Indiana Horse Racing Commission
Thoroughbred Breed Development

Year Total Total Total Foals Foals Foals Foals Registered Total Stallions
Mares Mares Foals Registered to | Registered to | Registered to to Out of State Stallions Registered
Registered | Registered | Registered Colts Fillies IN Breeders | IN Breeders Out of State Breeders bred to | Registered to IN
To IN bred to Out of | bred to IN | Breeders bred Out of State Residents
Residents State Stallions Stallions to IN Stallions Stallions
2000 714 588 505 257 248 164 235 40 66 115 100
2001 852 708 551 282 269 175 265 53 58 117 104
2002 882 736 553 275 279 162 289 55 47 119 104
2003 856 713 537 255 282 132 293 71 41 125 107
2004 768 640 450 224 226 90 270 70 20 123 108
2005 616 529 355 174 181 64 230 36 25 112 102
2006 547 468 326 164 162 58 198 42 28 111 102
2007 521 447 322 162 160 101 162 27 32 100 86
2008 714 560 491 249 241 151 206 36 98 123 102
2009 1038 661 605 295 310 161 199 84 161 135 106
2010 1148 758 121 60 61 24 68 9 20 149 115
2011 109*

*2011 Mares as of 8/31/2010




X State Tax Rate Total State Tax
HB 1835 0.25 on first 100M  $50,000,000
Horse Racing Splits  15.00% of AGR $69,423,000 0.30 on next 100M  $60,000,000
Based on horse coalition agreed formula 0.35 above 200M  $21,987,000 , é;
, ‘ - Total State Tax Revenues . $131,987,000 o] = (4
AGR $317 per machine per day 4000 number of machines Annual AGR  $462,820,000 >( (s / s 7
0.5% Equine promotion and welfare $347,116
2.5% Backside benevolence $1,735,575
Racing Integrity $500,000
Remaining Amount for breed Development and Purses
97%
$66,840,310 to be distributed as described below:
Thoroughbreds 46.00% $30,746,543
Non-breed development purposes 60.00% $18,447,926
Purses 97% $17,804,488 .
Horseman's Association 2.4% v $442,750
Horseman's Association ) 0.6% - $110,688
Breed Development 40.00% $12,298,617
N ' 100.00% $30,746,543
Standardbreds © 46.00% ' $30,746,543 )
Non-breed development purposes 50.00% $15,373,271
Purses . 96.5% $14,835,207
Horseman's Association 3.5% $538,064
Breed Development 50.00% $15,373,271
100.00% $30,746,543
Quarterhorses 8.00% $5,347,225
Non-breed development purposes 70.00% $3,743,057 -
Purses 95% $3,555,904
Horseman's Association 5% $187,153
Breed Development 30.00% $1,604,167
100.00% $5,347,225 i
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