INDIANA BOARD OF ACCOUNTANCY

MEETING ON August 21, 2009

Board Members Present:

Michael J. Flowers, CPA





Randolph Holt






Gregory Coy, CPA





Timothy Deisher, CPA, Chair






Shelley Johnson, CPA, Vice-Chair

State Officials Present:

Jim Schmidt, Office of the Attorney General





Paul Ross, Director, Board of Accountancy





Jeanette Roberts, Director, Board of Massage Therapy






Katie Blackburn, Assistant Director, Board of Accountancy

Minutes Compiled By:

Katie Blackburn, Assistant Director, Board of Accountancy

I.   COMMITTEE MEETING






 
9:00 a.m.

MINUTE NO:  09-49
II.  CALL TO ORDER AND ESTABLISHMENT OF QUORUM     


10:00 a.m.

The meeting was called to order at 10:02 a.m. on August 21, 2009 pursuant to public notice posted at the principal office of the Board at least forty-eight (48) hours prior to the meeting.  A copy of the agenda is attached to the minutes and marked as BOARD EXHIBIT 09-05A.

MINUTE NO:  09-50
III. ADOPTION OF THE AGENDA

Randolph Holt motions to approve, 2nd by Gregory Coy, motion carried 5-0-0.
MINUTE NO:  09-51

IV.  ADOPTION OF THE MINUTES FROM July 17, 2009 MEETING OF THE BOARD 

There are significant portions missing, ex. Rollin Dick, firm permit renew applications were supposed to be sent a letter, the letter was never sent by former director, notes.  Corrections must be made by the next meeting. Waivers for CPE from July meeting had been requested to make a personal appearance, notice was not sent.  Board decided to add a meeting on September 18, 2009 to handle the waivers and expiring temporary firm permits.
Randolph Holt motions to table minutes, 2nd by Gregory Coy, motion carried 5-0-0.
MINUTE NO:  09-52

V.   *ADMINSTRATIVE HEARINGS 

a. Robert V. Burrus

RE:  Settlement Conference

Settlement was reached during conference before the meeting.  Board will vote on at the next meeting.

b.
David Charles Batusic

RE:  Settlement Conference

No Board action.
MINUTE NO:  09-53

VI. PERSONAL APPEARANCES

a.   David Garza







10:10 a.m.
RE:  Positive Response on renewal application

Result of arrest was 8 weeks of treatment and counseling, no issues since, successful completion of treatment, probation ended February, 2007.  Employed by Lilly since 2000 and they are aware of the situation and it has had no impact on his employment with the company.  
Gregory Coy motion to grant renewal, 2nd by Flowers, motion carried 5-0-0.

b.   Jody Lee Dowdle






10:25 a.m.

RE:  Discuss conditions of renewal

Probation is ongoing, no issues in following it, three years probation, has completed one year.  Respondent is in counseling. Counseling continues through out probation.  Mr. Dowdle can petition for withdrawal when criminal probation ends, required to send letters annually from Probation Officer and his Counselor addressing how he is progressing and if he is following the probation and counseling. Letters to be received by July 10, 2010 and July 10, 2011.  Violations of criminal probation would result in actions by the Board, show cause.  He can petition for removal of license probation once criminal probation is complete, show cause.
Randolph Holt motions conditions discussed, 2nd by Michael Flowers, carries 5-0-0.
c.    Rebecca Sue Cochran





10:40 a.m.

RE:  Discuss expired time frame of CPA license

Appearance for reinstatement of CPA license.  Expired June 30, 2006.  Respondent did not know she had expired.  Cochran has own firm and the firm was renewed timely.  Located in Decatur, south of Ft. Wayne, 80% of business is tax, minimal staff, she is only CPA in firm.  Peer review because she does some audits.  All CE has been turned in, Board received copies to review.  License reinstatement is issue.  First peer review was started before June.
 Randolph Holt motions to approve reinstatement (would have liked to add a penalty for not renewing in a timely fashion, PLA already issued a $50 late fee), 2nd by Gregory Coy, motion carried 5-0-0.
MINUTE NO:  09-54        

VII. OLD/NEW BUSINESS 

a. Update on IFRS/IASB and Notice of Intent

Gregory Coy has not drafted notice of intent. He needs to get information to be specific in the language of the code.  Most new auditing/accounting standards are fluid and updated electronically.  That makes it difficult to have a printed version of the new standards in a timely manner.  Whatever is adopted needs to be a fixed document.  The auditing standards apply the day an engagement, process, etc begins.  Mr. Coy will have something additional for the September meeting.
b. CPE Audit Process

Last renewal cycle had a long process, some audits drug out for two years.  Try to establish, appoint a CPE audit Committee to review the problem areas and submitted information, have 10 volunteers focus on action plan, follow up if necessary at a later date.  After completion of process the Board would take action.  Indiana CPA Society has offered to help recruit volunteers to be on committee.  Statute IC25-1-4-3b state that IPLA must conduct a random audit of more than 1% but less than 10%.  Agency Director has specified a minimum percentage audit be conducted.  Audits are only performed after renewals, not annually.
Holt motions to appoint Tim Deisher, as Chairman of Board of Accountancy, to work with Indiana CPA Society to recruit volunteers to review and establish an audit amount of more than 1% but less than 5%, (disqualifying anyone selected in the audit from being on the review committee), 2nd by Johnson, motion carried 5-0.
c. *Peer Review Process  Indiana CPA Society 


Presented by Sherrill Rude, Director of Leadership and Outreach

Addressing issues, questions, the Board might have about Peer Review Process.  Provided an outline of the Peer Review process.  Firms under process want to be in compliance.  Number of Peer Reviews about doubles in the third year of renewal cycle.  Society is looking for clarification from the Board on 872 IAC 1-6-9.  Holt and Johnson will work with the IN CPA Society to work on clarification, etc.
MINUTE NO:  09-55
VIII. ACTION ON APPLICATIONS

a.   Initial Applications for Certification as a Certified Public Accountant

b.  Applications for Certification as a Certified Public Accountant via Reciprocity

c.  Applications for Certification as a Certified Public Accountant via Reciprocity by Substantial 

   Equivalency 

d.  Applications for Certification as a Certified Public Accountant via Transfer of Grades       

e.  Applications for Registration of Professional Corporations

f.   Application for Renewal of Lapsed Certificate

g.   Application for Renewal with Positive Responses 

Randolph Holt motioned to accept applications as indicated on folders, 2nd by Michael Flowers, motion carried 5-0-0.

MINUTE NO:  09-56

 IX.      STANDING REPORTS

a.   Board Liaison to the Attorney General’s Office – Michael Flowers

Has been receiving more work since new investigator came on board.  
b.   Indiana Professional Licensing Agency – Paul H. Ross

Have the Board consider letting PLA staff handle some of the applications that are “cut and dry” and any questionable applications would still be brought to the Board.  Jeanette Roberts remarked that this Board is one of only a few that reviews all application, not even the Medical Board reviews all applications.  A “comfort level” between the Board and PLA staff would need to be established before a complete transition could take place.  
Board asked for information of number of licensees who are inactive, active, etc be brought to them at each meeting.
c.   Advisory Counsel – James Schmidt

AICPA standards updating ethics requirements was passed and took effect 9-1-09
MINUTE NO:  09-57

X.        CORRESPONDECE


a.  Frank J. Claeys

His license is expired as of July 1, 2009.  Conditional license to get additional hours but need clarification on the 48 hours previously done.  Should apply for renewal.
Randolph Holt motions to send Mr. Claeys a letter to apply for reinstatement and provide documentation for the 48 hours already obtained.  Additional hours would need to be finished in 6 months, 2nd by Gregory Coy, motion carried 5-0-0.

MINUTE NO:  09-58

XI. DISCUSSION
MINUTE NO:  09-59
XII. ADJOURNMENT 

There being no further business, the meeting adjourned at 11:54 a.m.

Next Scheduled Meeting:  

September 18, 2009
Indiana Professional Licensing Agency

 402 West Washington Street, Room W064 

Indianapolis, Indiana  46204
