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• Details
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• Budget Report and Budget Bill

• Budget Challenges
• Reading the 001A Report
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Budget Development Process
• Budget development instructions were sent out this summer
• Statutory deadline for Budget submission is September 1st
• We have met with every agency to review and understand their 

requests
• Economic outlook, revenue forecast, and Medicaid forecast will be 

on December 16th

• Statutory deadline for Budget presentation to the State Budget 
Committee is before the 3rd Monday in January (January 18th) but 
practically by Thursday, January 14th
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Budget Development Details
• All state agencies reporting to the Governor followed our base 

calculations – 15% base reduction
• This excluded pension contributions, Medicaid, tuition support, and 

universities
• The 15% base reduction resulted in lowering the overall General 

Fund base budget by approximately $665M
• Throughout this process, we have assumed that: 

• FY 2022 General Fund revenues could be $400M to $600M less than FY 2021 
appropriations

• FY 2023 General Fund revenues could be +/- $100M of FY 2021 
appropriations
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FY 2021 General Fund budget of $17.49 billion
(dollar amounts below are in millions)

Tuition Support, 
$7,554.7, 39%

Teacher Retirement, $946.6, 5%

Medicaid, 
$2,702.2, 14%

Higher Education, $2,066.6, 11%

Other Education, $2,355.8, 12%

Health and Human Services, $1,543.9, 8%

Public Safety, $1,079.5, 5%

General Government, $619.8, 3%

Construction, $371.7, 2%

Economic Development, $123.8, 1%

Conservation and Environment, $84.1, 0% Distributions, $60.2, 0% Transportation, $47.0, 0%
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Budget Bill and Budget Report
• IC 4-12-1-9 requires the following deliverables by the 3rd Monday in 

January for budget development:
• A budget report with: 

• A statement of budget/fiscal policy,
• A budget summary of expenditures, revenues, and surpluses/deficits (surplus statement)
• 2 years of historical spending, current year spending and revenue, and proposed 

spending and revenue for the new biennium
• A description of the capital improvement program
• The budget bill
• The tax expenditure report
• A summary and justification for workforce related programs in the recommended budget

• The budget report must include General Fund, dedicated funds, and federal 
funds
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Budget Challenges 
• Tobacco Master Settlement Fund

• Increased FMAP for CHIP is going away
• TMSF cannot absorb this increase

• COVID-19
• What are the ongoing costs?
• If and when will the federal government provide more COVID-19 related 

funding?

• Protecting K-12 and University funding 
• Over 50% of the General Fund budget

• Revenue uncertainty
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Reading an 001A Report from Hyperion
Each report shows 2 years of historical spend (FY 2019 and FY 2020, the appropriation for FY 2021, the 
estimated spend for FY 2021, the base budget, and the request for FY 2022 and FY 2023.  The base and 
FY 2022 and FY 2023 are the same unless there are change package (increase) requests.
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Questions?
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