COMMISSION FOR HIGHER EDUCATION

Friday, June 12, 2009
DECISION ITEM A-1:
Doctor of Philosophy in Economics To Be Offered by Indiana University at its Indianapolis Campus
Staff Recommendation
That the Commission for Higher Education approve the Doctor of Philosophy (Ph.D.) in Economics to be offered by Indiana University at its Indianapolis campus, in accordance with the background discussion in this agenda item and the Abstract, May 29, 2009; and


That the Commission recommend no new state funds, in accordance with the supporting document, New Academic Degree Program Proposal Summary, May 29, 2009.
Background
Indiana University proposes to offer at its IUPUI campus a Ph.D. in Economics that will have only two primary fields: Health Economics and Nonprofit/Philanthropic Economics.  The Health Economics field is expected to enroll the majority of students in the program.

The proposed degree builds on the strengths of the IUPUI campus.  Since 2001, the Economics Department at IUPUI has generated nearly $750,000 in external research funding in Health Economics.  The two largest grants came from the National Institutes of Health ($275,000 to study obesity in children) and Zimmer Institute ($234,000 to study patient and surgeon’s health preferences and expectations).  In recent years, the Nonprofit/Philanthropic economics group at IUPUI has generated over $300,000 in external funding, including a large grant from the National Institute of Child Health and Development.  Faculty from SPEA, the Kelley School of Business, and the Regenstrief Institute will also contribute to the program.

The special emphasis on Health Economics is also expected to stimulate the economic development of central Indiana, which has the ninth largest regions in the U.S. for employment in the biosciences, ahead of metropolitan San Diego, Washington, D.C., Seattle, and Atlanta.  The University reports that with nearly 900 existing companies, the $13.6 billion life sciences industry of central Indiana employs more than 80,000 workers.

In preparing its proposal, IUPUI reviewed 109 Ph.D. in Economics programs and concluded that only 11 offer formal concentrations in Health Economics.  Of these 11, three are regarded by IUPUI as peer campuses: SUNY Stony Brook, University of Illinois-Chicago, and Wayne State University.  IUPUI also identified 21 universities that offer doctoral programs in Health Policy.  Health Economics doctoral programs tend to have a stronger theoretical and deeper statistical flavor than Health Policy doctoral programs, which tend to emphasize more applied statistical techniques and policy intricacies.

Indiana University currently offers a Master of Science (M.S.) in Economics, which annually enrolled an average of 27 headcount or 13 FTE students over the five year period FY2003-FY2007.  During that same period, the program graduated an average of nine students per year.  The M.S. is considered a terminal degree and has no special emphasis on Health Economics.
Supporting Documents
(1)
Abstract – Doctor of Philosophy in Economics To Be Offered by Indiana University at its Indianapolis campus, May 29, 2009

(2)
New Academic Degree Program Proposal Summary – Ph.D. in Economics, May 29, 2009
Abstract

Doctor of Philosophy in Economics
To Be Offered by

Indiana University at its Indianapolis Campus
May 29, 2009
Objectives:  To increase funded research at IUPUI on health and to boost funded research on the economics of charitable giving, altruism, and the effects of tax incentives. A third goal is for the two programs to boost health outcomes related employment and research throughout the Indianapolis area by creating a pool of PhD-trained economists.
Clientele to be Served: Students holding at least a Bachelor’s degree and strong economic, mathematics, and statistical training.
Curriculum:  A minimum of 90 semester credit hours beyond a bachelor’s degree are required, distributed as follows:
Core Courses (21 credit hours; required of all students with no formal graduate training)

· Optimization Theory in Economics (3)

· Microeconomic Theory (9)

· Macroeconomic Theory (3)

· Econometrics (6)

Microeconometrics and Empirical Analysis (12 credit hours)
Field Courses and Seminar/Workshops (19 credit hours)

· Health Economics  or
· Nonprofits/Philanthropic Economics

Minor Area or Research Tool (9-12 credit hours)

Dissertation (26-29 credit hours)

Employment Possibilities:   Graduates are primarily expected to enter research positions analyzing health and philanthropic/nonprofits issues and policy for hospitals, pharmaceutical companies, consulting firms, “think tanks”, nonprofit institutions and government agencies. 
NEW ACADEMIC DEGREE PROGRAM PROPOSAL SUMMARY

May 29, 2009

I.
Prepared by Institution



Institution/Location:  Indiana University to be offered at its Indianapolis campus


Program:  Ph.D. in Economics
	

	Year 1
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	Year 5

	
	FY2011
	
	FY2012
	
	FY2013
	
	FY2014
	
	FY2015

	
	
	
	
	
	
	
	
	
	

	
Enrollment Projections (Headcount)
	
	
	
	
	
	
	
	
	

	

Full-Time
	5
	
	10
	
	15
	
	20
	
	20

	

Part-Time
	0
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Total
	5
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	15
	
	20
	
	20

	
	
	
	
	
	
	
	
	
	

	
Enrollment Projections  (FTE)
	
	
	
	
	
	
	
	
	

	

Full-Time
	5
	
	10
	
	15
	
	20
	
	20

	

Part-Time
	0
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Total
	5
	
	10
	
	15
	
	20
	
	20

	
	
	
	
	
	
	
	
	
	

	
Degree Completions Projection
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New State Funds Requested (Actual) *
	-0-
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New State Funds Requested (Increases) *
	-0-
	
	-0-
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II.
Prepared by CHE
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
New State Funds To Be Considered
	
	
	
	
	
	
	
	
	

	
   For Recommendation (Actual) *
	-0-
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New State Funds To Be Considered
	
	
	
	
	
	
	
	
	

	
   For Recommendation  (Increases) *
	-0-
	
	-0-
	
	-0-
	
	-0-
	
	-0-

	
	
	
	
	
	
	
	
	
	



CHE Code:  09-21

Campus Code:  1813

County:  Marion

Degree Level:  09

CIP Code:  Federal – 450601; State – 450601 

*  Excludes new state dollars that may be provided through enrollment change funding.

